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ACOM CO., LTD.
1-1, Marunouchi 2-chome,
Chiyoda-ku, Tokyo 100-8307 JAPAN

RELRVAL

File No. 82-4121 07028787

Securities and Exchange Commis.
100 F Street, N.E.
Washington D.C. 20549

Re: ACOM CO., LTD. - Rulel2g3-2(b) SU PPL

In order for us to comply with the requirements of Rule 12g3-2(b), we, ACOM CO.,
LTD. (the “Company”), enclose herewith Exhibits 1 through 16, as listed in the
attached sheet, English translations and brief descriptions in English of the documents
which were published by the Company during the period from April 1, 2007 to June 30,
2007, which are the documents of the Company required to be furnished to the
Securities and Exchange Commission in respect of such period under Rule 12g3-2(b).

Dear Sir / Madam,

We will continue to submit to you English versions, English translations, adequate
summaries in English and/or brief descriptions in English of the published documents
of the Company to the extent required under Rule 12g3-2(b).

Yours faithfully,

PROCESSED ACOM CO., LTD,
SEP 26 20075

THOMSON - j;
FINANCIAL - By_ 432 sndofTomg
Name : Satorl Miyakawa
Title :Chief General Manager,
General Affairs Dept.
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Exhibit 1

Exhibit 2

Exhibit 3

Exhibit 4

Exhibit §

Exhibit 6

Exhibit 7

Exhibit 8

Exhibit 9

Exhibit 10

Exhibit 11

List of material information made public in Japan

from April 1. 2007 to June 30, 2007

Date

April 26, 2007

May 2007

May 10, 2007

May 10, 2007

May 18, 2007

May 29, 2007

May 29, 2007

June 11, 2007

June 23, 2007

June 27, 2007

June 27, 2007

Descriptions

Revision of Business Forecast for the
Fiscal Year Ended March 2007
(English translation)

Data Book for the Fiscal Year Ended
March, 2007 (English translation)

Brief Statement of Financial Results
for the Fiscal Year Ended March 2007
(English translation)

Notification of Reduction in
Maximum Lending Interest Rate
(English translation)

{Amendment) Partial Amendment to
Brief Statement of Financial Results
for the Fiscal Year Ended March 2007
(English translation)

51st Issuance of Domestic Unsecured
Straight Bonds (English translation)

Supplemental Document to the Shelf
Registration Statement (Brief
description in English)

Notice of Convocation of the 30th
Ordinary  General Meeting of
Shareholders (Brief description in
English)

Matters related to the Parent Company,
etc. (English translation)

Amendment to the Shelf Registration

Statement  (Brief description in
English)

Annual Business Report (“Key Note™)
(Brief description in English)

Attachment

Information*
provided to

Public,
TSE

Public,
TSE

Public,
TSE

Public,
TSE

Public,
TSE

Public

DKLFB,
TSE

Shareholders,
TSE

Public,
TSE

DKLFB,
TSE

Shareholders,
TSE




Exhibit 12

Exhibit 13

Exhibit 14

Exhibit 15

June 27, 2007

June 27, 2007

June 28, 2007

June 29, 2007

Annual Securities Report (Brief
description in English)

Notice of Resolution of the 30th
Ordinary  General Meeting of
Shareholders (Brief description in
English)

Written Confirmation Regarding the
Appropriateness and Accuracy of the
Annual Securities Report

Corporate Governance Report (Brief
description in English)

DKLFB,
TSE

Shareholders,
TSE

TSE

TSE




Annual Report

Exhibit 16 August 2007 ACOM CO., LTD., Annual Report

2007 (English version) Shareholders

* “TSE” means the Tokyo Stock Exchange, Inc., on which the shares of the Corhpany
are listed.

“DKLFB” means the Director-General of the Kanto Local Finance Bureau.
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April 26, 2007
Revision of Business Forecast for the Fiscal Year Ended March 2007

In sight of recent developments in the market and other factors, ACOM CO., LTD. hereby
revises the earnings forecast for the Fiscal Year Ended March 2007(April 1, 2006 to March
31, 2007) previously released in its announcement of financial results on November 8, 2008.

1. Revision of Earnings Forecast for the Fiscal Year Ended March 2007 (April 1, 2006 to
March 31, 2007)
1)Consolidated (Millions of yen, %)

- . Income Before
Operating Income Extraordinary Items Net Income
Previous Forecast (A) _ 425,000 56,700 (257,300)
Revised Forecast (B) 423,600 (81,900) {(437,900)
Difference (B - A) (1,400) (178,600) (180,600)
Percentage Change (% (0.3) - -
{Reference)
FY2006 Annual Resuits 443,431 113,011 65,395
(2)Non-Consolidated {Millions of yen, %)
. Income Before
Operating Income Extracrdinary Items Net Income
Previous Farecast (A) 370,000 92,600 (258,700)
Revised Forecast (B) 370,700 (86,100) (439,400}
Difference (B)-(A) 700 (178,700) . (180,700)
Percentage Change (%) 0.2 - -
(Reference) .
FY2006 Annual Results 396,637 : 108,174 64,152

2. Reasons for the Above Revisions

(1) Non-Consolidated Earnings Forecast

ACOM has booked 357.5 billion yen for additional allowance for loss on interest
repayments to respond both interest repayments and waiver of principles due to requests
of interest repayment based on "Audit Guidelines on Consumer Finance Companies'
Provisions for Possible Losses on Reimbursements of Excess Interest Payments” by The
Japanese Institute of Certified Public Accountants since interim period for the Fisca! Year
Ended March 2007. However, due to the revised estimation of the allowance for loss on
interest repayment in consideration of the recent number of requests for interest
repayment, the amount of allowance for loss on interest repayments becomes 490 billion
yen at the end of FY 2007, and Provision for Loss on [nterest Repayments in Operating
Expenses will exceed ACOM's estimation by 186.9 billion yen.

"As a result of mentioned abave, ACOM revises its business forecast.

(2) Consolidated Earnings Forecast .
The revision of the consolidated earnings forecast reflects that of the non-consolidated
forecast. This is mainly attributable to the dowpward revision of ACOM's
non-consoiidated financial results.




3. Dividend Payment
ACOM will have no plan to change dividends payment at this time.
*Dividend payment will be 100 yen per share, including 30 yen per for year-end and 70
yen for interim period.

The above-mentioned forecasts have been made based on the information available on the
date on the press announcement. The final financial resuits may vary according to various
factors.
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Notes to DATA BOOK

Notes!1. Forward Looking Statements

:10.

The figures contained in this DATA BOOK with respect to ACOM's plans and strategies and other
statements that are not historical facts are forward-looking statements about the future
performance of ACOM which are based on management’ s aseumptions and belief in light of the
information currently availeble to it and involve risks and uncertainties and actual results may
differ from those in the forward-{ooking statements as a results of various facts, Potential risks
and uncertainties include, without limitation. general ecenomic conditions in ACOM s market and
changes in the size of the overall market for consumer loans, the rate of default by customers, the
fluctuations in number of cases of claims from and the amount paid to customers who claim us to
reimburse the portion of interest in excess of the interest ceiling as specified in the Interest-
Rate Restriction Law, the level of interest rates paid on the ACOM' s debt and legal limits on
interest rates charged by ACON.

All amounts less than one million have been truncated. Percentage figures have been as a result of rounding

The average balance of unsecured loans for consumers per account in the amount of five hundred yen or more
have been rounded upward to the nearest one thousand yen, and that the amounts of adjusted per share data
have been as a result of rounding.

The total amounts shown in the tables may do not necessarily aggregate up with the sums of the individual
amounts.

Estimated growth ratio from year lo year have been calculated based on tha amount in yen.

The term “non-interest-bearing balance™ refers to fractional batances that arise when loan balances paid back by
ATM remittance and other means are less than 1,000 yen, From October 2000, non-interest bearing balance
and number of account are included in the receivables ouistanding and number of customer accounts.

" - " in percentage change is displayed in case of the followings;
«the figures in a series of two terms are changed from positive o negative, or from negative to positive
«both figures in a series of two terms are negaive
-percentage change exceeds 1,000%

*(EY" indicates estimates.
“yoy p.p.” indicates year on year percentage point.

*C.R.” indicates composition ratio,




1. Consolidated Subsidiaries and Equity-Method Affiliates

Equity owned A
Ao Summary of business
<Domestic> Consolidated Subsidiaries: 17 (including 5 Investing Business Associations) Equity-method Affiliate: 1
DC Cash One Ltd. 54,73% |Loan and credit guarantee business
[Equay-Method Affiiate) Unsecured loan businass, credit card business of which principal commeadity is DC CARD, and loan guarantee business for banks, atc.
DC Card Co., Ltd. 20.33%
JCK CREDIT CO., LTD. 100% [Installment sales finance business
IR Loan Servicing, Inc. 80% |Loan servicing business
0%
Yugensekinin-Chukanhojin Mirai Capital ( 80%) Loan servicing business(Special Purpose Company).
0% . )
Power Investments LLC ( 80%) Loan servicing business(Special Purpose Company).
RELATES CO., LTD. 100% |Entrusted call canter functions business from banks
AC Ventures Co., Lid. 100% |Developmant, investment, promotion and support of venture campanies
ACOM RENTAL CO., LTD. 100% [Comprehensive rental business
JLA INCORPORATED 100% [Advertising agency, interior design and construction of sarvice outlets
ACOM ESTATE CO., LTD. 100% |Real Estate Management business
0%
ABS CO,, LTD. Maintenance of buildings and other properties
( 100%)
AB PARTNER CO., LTD. 95% |Entrusted back-office services and Insurance agency business
<Overseas> Consolidated Subsidiaries: 3 Equity-method Affiliate: -
EASY BUY Public Company Limited 49% |Hire purchase and unsecured loan business in Thailand.
ACOM FUNDING CO_ LTD. 100% |Financial services for ACOM (Special Purpose Company).
ACOM (U.S.A.) INC. 100% -
1. Figures in parentheses are indrwect ip by ACOM CO..LTD.

Iotes :

:2. ACOM [(U.SA.) INC, suspendad their operation.

'3 IR Loan Servicing, Inc. estabiished 2 Specia! Purpose Companies, (1) Power Investmont LLC on August 24, 2006 and (2) Yugensexinin—Chukanhogin Wirai Capital on August 28. 2006,

in order to purchase monetary ¢laies, ato

:4, Fallowing the Practical Ti of Applcation of C: idation Policy for | F ips” by Ac ing Standards Board of Japan,
three new Investment Partnarships (MTBC First, Second, and Third | Par is) are inchuded as iidated subsidiary companies from FY March 2007.
5. AJAST Lid. i its i agency busi ncluding clacical services on October 2, 2006.

:6. AB PRTNER CO.. LTD. siarted insurance agancy business inchuding clerical servicas on Oclober 2, 2006.

:7. JCK CREDIT CO., LTD. abokished s urnsecured loan business on January 17, 2007 and marped AJAST Lid. on February 1, 2007,

18, ACOM FUNDING CO., LTD. was liquidizad on March 20, 2007.
:5. ACOM CQ., LTD, has split up ts instaliment sales finance business, and JCK CREDIT CO., LTD succesded 1o the business as well a3 changed the name

o AFRESH CREDIT CO., LTD. on Apal 1, 2007.

110, JLA INCORPORATED abolished its ad ing apency busk on March 31, 2007,
11, AGOM ESTATE GO., LTD. mengad with JLA INCORPORATED as well as ABS CO., LTD and changad its corporate namm into JUA INCORPORATED on April 1, 2007.

112. Dua 1o the mer)ss with UFJ NICOS Co., Ltd. as af Apsil 1, 2007, DC Card Ca., Ltd. 13 no longar squity-method affiiate of ACOM CO, LTD.

RER' ¥ alions sro omitted oy they operate funds.




2. Income and Expenses (Consolidated)

—_— MiNon of yon)
200613 2007/3 200&/XE)
=y yor s \—m““r_e__._ln...--l Yoy roy % \_.m.!rh_ﬂ_n__-..h-dz ¥or yor % Congolraated AUngonual idated
— [ acom_ ) ratie [ ACOM ) ratis [ acOM ) raue
Oparating Income 445431 ( 396,637) 11,465 2.6 1.123 423,652 ( 370,769) -21,779 -4.9 1.143 368,300 ( 303,200) -55,352 -13.1 1.215
Operating Exponses 335,039 ( 290,512)] 45434 15.7 - 508,755 ( 459,762) 173,715 51.8 - 318,900 ( 258,200 ) -189.855 -37.3 B
Financial Expenses 20,741 ( 18,186 )|| -1,822 8.1 - 20,705 ( 16,928) -6 -0.0 - 23,300 (  18,000) 2,595 12.5 -
Bad-debi-related Expensas 117,125 ( 108,183) 8,671 8.0 - 137,595 ( 129,056) 20,470 17.5 - 156,000 ( 142,300 ) 18,405 13.4 -
Interost-repayrrent-relatsd Expenses 37,228 (37,227 | 37,228 - - 200,147 { 200,147 )] 162,918 437.6 - - { - y| | -200,147 - -
Operating Profis 110,392 { 106,124 )] -33,968 -23.5 1.040 -85,102 ( -88,992)| -195.495 - 1.046 49,400 ( 45,0003 134,502 - 1.098
Non-operating Incorme 2,759 { 2,215) 1,304 89.6 - 3,346 | 3,046 ) 586 21.3 - 2,300 { 3,100 ) -1,046 -31.3 -
Non-operating Expensas 140 ¢ 165) -2,328 -84.3 - 187 ¢ 236) 47 335 - 100 ¢{ 100) -87 -46.5 -
"Income Before Extracrdinary ftoms 113,011 ( 108,174 ) -30,336 -21.2 1.045 -81,944 { 86,183 )| -194,955 - 1.052 51,600 (  48,000) 133,544 - 1.075
T Exraormary Income 411 ( 489 ) 269 189.3 - 252 ( 269 ) 159 | -38.7 - - (- ) - - -
| | Exvacrdinary Losses 1,363 ( 1,424 -1,737 -56.0 - 350,871 ( 350,835) 349,508 - - 800 ( 800 )| -350,071 -99.8 -
Income Befors ncoms Taxes 112,059 ( 107,239 )] -28,329 -20.2 - -432,563 ( 436,749)| -544,622 - - 50,800 { 47,200)] 483,363 - -
Net ingoma 65595 ( 64,152 ) -15,938 -19.5 1,022 | 437,972 { 439463 ) -503,567 - 1.003 47,000 { 45600) 484,972 - 1.031
(Note) Interesl-repayment-related Expenses represents the sum of Interest Repayments, ACOM's Voluniary Waiver of Repayments
accompanied with Interest Repayments and Increase or Decreasa in Allowance for Loss on Interest Repaymants.
3. Operating Income by Segment {Consolidated)
[Mihors of yen %}
200513 200673 200713 2008/%E)
E Y CR. Yoy % CR. yay Yoy % GR yoy % CR,
(Opacaling income 433,965 -0.2 100.0 445,431 2.6 100.0 423,652 -21,779 -4.9 100.0 368,300 -13.1 100.0
Lown Business 387,348 -1.0 89.3 396,485 24 89.0 374,590 -21,894 -5.5 88.4 318,800 -14.9 86.6
ACOM CO.LTD. 379,248 -1.8 - 374,233 -1.3 - 348,519 -25,713 -6.9 - 285,400 -18.1 -
DC Cach One LTD. - - - 11,354 - - 13,220 1,865 16.4 - 14,100 6.7 -
EASY BUY Public Company Limited 8,095 61.0 - 10,895 34.6 - 12,850 1,954 17.9 - 19,300 50.2 -
{CK CREDIT €0., LTD. 4 -69,2 - 0 715 - 0 1] -76.8 - 1] - -
Crach Carc Business 6,311 7.4 14 6,462 2.4 1.4 6,128 -333 -5.2 14 5,700 -7.0 1.5
ACOM CO.LTD. 6,227 7.7 - 6,389 26 - 6,054 =335 -5.3 - 5,600 7.5 -
4K CREDIT €00, LTD. B4 -9.7 - 72 -14.0 - 74 2 3.2 - 100 35.1 -
|instatkren Sakes Finance Business 16,622 -26.9 3.8 14,839 -10.7 33 10,1086 4,733 -31.9 24 7,600 -24.8 2.1
[rcomcorm. 9,456 -32.5 - 5,802 -38.6 - 3.811 -1,991 -34.3 - - - -
_m>m<wc<_ucu-nnn8!<_.i§ 2,827 431 - 6,762 139.2 - 5,072 -1,689 -25.0 - 4,300 -15.2 -
_‘_nx CREOT CO., LTD. 4,339 -35.8 - 2,275 -47.6 - 1,222 -1,052 -46.3 - 3,300 170.0 -
Guarantws Business 7.627 51.4 1.8 8,651 -12.8 1.5 9,244 2,593 35.0 22 10,800 16.8 29
AcOM CO..LTD. 7.827 51.4 18 5,244 -18.1 - 7.071% 826 13.2 - 7.500 6.1 -
DC Cath One LK. - - - 406 - - 2172 1,766 434.7 - 3,300 51.9 -
Loan Servicing Business 8,762 214.5 2.0 14,117 61.1 3.2 13,827 -289 -2.1 3.3 17,800 28.7 4.8
[comecton of purchased recetvaties [ 7rs7|{[ensii] - [ 13322 7] - [ 13.328] 1] ][ oof|l - [~ - [ - | -
Rentsl Busiosss 3,78 7.2 0.9 4,318 14.2 1.0 4,489 170 4.0 1.1 4,800 6.9 1.3
Ohern 3,51 -6.2 0.8 2,557 -27.2 0.6 5,265 2,708 105.9 1.2 2,800 -46.8 0.8
Joroer Financis Businessss [ 42| - 0.0 331||[B760]| [ o |{[ 2581]|[ 2.250]([e6798]|[ o0&l 1300]|[-296]|[ o4

-3-




4, Receivables Quistanding by Segment (Consolidated)

200313 2004/3 200513 200613 200743 2008/3(E)
yoy % yoy % yoy % yoy % yoy yoy% yoy %
Receivables Outstanding {Millions of yen) | 1,941,244 2.8 1,857,536 -4.3 1,869,685 0.7| 1,852,053 0.9 1,759,927 -92,125 -5.0 1,633,900 7.2
Loan Business 1,660,256 26| 1,623,154 -2.2 1,680,184 35|} 1703172 1.4 1,632,310 -70,862 -4.2 1,509,600 7.5
ACOM CO., LTD. 1,652,890 2.2 1,612,799 -24 1,601,773 0.7 | 1] 1,596,276 0.3 1,494,399 -101,877 6.4 1,334,800 -10.7
JCK CREDIT GO, LTD. 153 -53.1 66 -56.8 33 -49.8 20 -38.7 - -20 - - -
EASY BUY Public Company Limited 7,212 3823 10,289 427 17,163 66.8 20,564 723 49,918 20,353 68.8 78,400 57.1
DC Cash One Ltd. - - - - 59,246 - 74,142 251 82,698 8,556 115 90,000 8.3
Credit Card Business 41,850 304 46,731 117 48,399 5.7 48,120 -2.6 44,842 -3,278 -6.8 47,200 53
ACOM MasterCard 41,114 310 45,941 1.7 48,833 6.3 47,537 -27 44,268 -3,268 -6.9 46,600 53
JCK CREDIT CO., LTD. 684 9.6 758 10.8 546 -27.9 568 4.1 566 -2 0.4 600 6.0
Instaiment Sales Finance Business 237,948 0.2 181,567 =237 127,378 -29.8 83,335 -34.6 56,986 -26,348 -31.6 47,000 -17.5
ACOM CO., LTD. 153,203 -5.0 113,934 -25.6 70,014 -38.5 45,769 -34.6 32,147 -13,622 -29.8 - -
JCK CREDIT €O.. LTD. 77,338 10.5 59,785 -22.7 33,607 -43.8 17.335 -48.4 9,503 -7,832 -45.2 34,300 260.9
EASY BUY Public Company Limited 7,408 18.3 7.847 6.0 23,756 202.7 20,229 -14.8 15,335 -4,894 -24.2 12,700 -17.2
Loan Servicing Business 1,189 706.5 6,082 411.1 12,723 109.2 17,423 36.9 25,788 8,364 48.0 30,100 16.7
Guaranteed Receivables 57,926 - 100,971 74.3 78,015 -22.7 £9,894 15.2 105,977 16,083 17.9 148,600 40.2
ACOM CO., LTD. 57,926 - 100,971 74.3 78,015 -22.7 89,639 14.9 96,850 7.211 8.0 123,900 27.9
DC Cash One Lid. - - - - - - 254 - 9,126 - - 24,700 170.7
5. Number of Customer Accounts by Segment {Consolidated)
200373 200473 2005/3 200813 200713 2008/3(E)
yoy % yoy % yoy % yoy % yoy yoy% yoy %
Loan Business 3,161,304 34 3,161,884 0.0 3,406,054 771 3450636 13| 3435586 -15,050 -0.4 3,321,500 -3.3
ACOM CO., LTD. 3,032,330 -0.1 2,954,073 -2.6|| 2,902,916 -1.7 || 2,859,176 -1.5]| 2,682,160 -177,016 -6.2 || 2,391,800 -10.8
JCK CREDIT €O, LTD, 1,122 -58.7 422 -62.4 167 -80.4 40 -76.0 - 40 - - -
EASY BUY Public Company Limited 127,852 5441 207,399 62.2 347,003 67.3 410,142 18.2 556,344 146,202 356 727,000 30.7
DC Cash One Lid. - - - - 150,074 - 172,183 14.7 182,878 10,695 6.2 185,200 1.3
Credit Card Business 1,021,131 05| 1,071,681 50 1,197,784 11.8| 1,259,509 52 1,181,806 77,703 -6.2 937,400 -20.7
ACOM MasterCard 1,014,845 1.1 1,064,492 49 1,191,975 12.0 || 1.253,603 5.2 1,175,910 -77,693 -6.2 932,000 -20.7
JCK CREDIT CO., LTD. 6,004 21.2 6,982 16.3 5,609 -19.7 5,709 18 5,701 8 -0.1 5,400 5.3
Instaliment Sa'es Finance Business 991,162 94 886,110 -10.6 958,768 8.2 671,742 -29.9 421,554 -250,188 -37.2 371,500 -11.9
ACOM CO., LTD. 479,182 -1.5 387,261 -19.2 284,782 -26.5 205,783 217 147,433 -58.350 -28.4 - -
JCK CREDIT GO, LTD. 263,202 6.7 222,424 -15.5 148,059 -334 96,023 -35.1 57,840 -38,183 -39.8 168,500 191.3
EASY BUY Public Company Limited 248778 44.3 276,425 111 525,927 90.3 369,936 -29.7 216,281 -153,655 -41.5 203,000 6.1
Loan Servicing Business 10,540 618.0 31,851 2022 137,808 3327 200,662 45.6 226,271 25,609 12.8 - -

Notes :$.Losn Business: Number of customer sccounts with outstanding that ndudes non-snisrest bearing belance.

12.Cractt Card Budinass: Number of cardhoiders.

:3.Instalimant Sales Finance Business: Number of contracts with receivaties outstanding.
4 Loan Servicing Business Numbar of accounts lor purchesad joans.




ncome and Expenses (ACOM)

- {Millions of yen)
2003/3 2004/3 2005/3 200643 200713 2008/3E)
yoy % yoy % yoy % yoy % yoy % yoy %

srating tncome 419,258 4.6 411,799 -1.8 402,734 22 396,637 -1.5 370,769 -25,867 6.5 303,200 -182
Mm_dmﬁ on Loans Receivable 388,483 4.1 379,332 -24 372,389 -1.8 367.619| -1.3 342,908 -24710| 67 279,700{ -184
rating Expenses 276,677} 193 295,918 7.0 262,500 -11.3 280,512| 107 459,762 169,243| 58.3 258,200 -43.8
inancial Expenses 29,585 34 28,115 -11.7 21,5911 -17.3 18,186 | -158 16,928 -1,258| -6.9 18,000 6.3
ad-debt-related Expenses 112108 60.2 135474 20.8 102,462 | -24.4 108,183 5.6 129,056 20,873 183 142,300 10.3
terest-repayment-related Expenses - - - - - - 37,227 - 200,147 | 162,919 | 4376 )} -
__59‘ Operating Expenses 134,878 1.2 1336971 -0.9 138,289 35 126,914 | -B.2 112,406 | -14,507| -11.4 97,900 | -12.9
srating Profit 142,5811 -156 115,880( -18.7 140,234 | 21.0 106,124 | -24.3 -88,992 | -1985,117 - 45,000 -
,fo_umqmz_._m Income 2118| -04 2086 -15 2,083| -0.1 2,215 6.3 3,046 830| 375 3,100 18
1-operating Expenses 197 | -51.6 167 | -15.0 622| 271.2 165| -73.3 236 70| 428 100] -57.6
sme Before Extraordinary ltems 144,502 | -15.3 117,799 | -185 141,6951 20.3 108,174 | -23.7 -86,183 | -194,357 - 48,000 -
_Boaima‘ Income 5] 202.6 3,188 - 141 | -956 489 | 2457 269 -219| 449 - -
raordinary Losses 9,925| 435 7.861| -20.8 2,805 -64.3 1,424 | -49.2 350,835 349411 - 8oo| -99.8
pacial Provision for Loss on Interest Repayments - - - - - - - - 317,061 317,061 - - -
o0ss on Sales of Fixed Assets 5914 6.0 292 | -95.0 29| -90.0 436 - 63 -3731 855 - -
Mmm on Revatuation of Investments in Securilies 2,706 | 557.7 335| -87.6 353 54 - - 14,784 14,784 - - -
yme Before Income Taxes 134,582 -17.8 113,136 | -15.8 139,031 | 229 107,239 | -229 436,749 | -543,968 - 47,200 -
ome Taxes, current 68,070 | -14.2 54,160 | -20.4 47,540 -12.2 44770 -5.8 16,353 | -28,416| -63.5 500| -96.9
mam_.u:mo Taxes 14,570 | 141 11,760 -19.3 8,240 | -29.9 7.670 -6.9 2,741 4928 | -64.3 100| -96.4
ome Taxes, deferred -10,977 5.9 6,671 -38.2 8,490 |-227.3 -1,682|-119.8 -13,638 -11,856 - 1,100 -
Income 77489 -18.2 65,648 -153 83,001 264 64,152 | -22.7 -439,463 | -503,616 - 45,600 -




. Operating Income by Category (ACOM)

{Millions of yen)

2003/3 200473 2005/3 2006/3 2007/3 2008/3(E)
yoy % yoy % yoy % yoy % yoy % yoy %
perating Income 419,258 46 411,799 -1.8| 402,734 2.2 396,637 1.5 370,769 -25,867 6.5 303,200 -18.2
Interest on Loans Receivable 388,483 4.1 379,332 24| 372,389 1.8 367,619 1.3 342,908 24710 -6.7 279,700 -18.4
Unsecured Loans 380,090 4.1 370,985 24 ||| 364,991 16 360,812 1.4 336,615 24,197 6.7 274,700 -18.4
Consumers 379,923 4.1 370,894 2.4 ||| 364,944 1.6 360,784 1.1 336,597 -24,187 6.7 274,700 -18.4
Commercials 167 |||{ -39.7 90 | ||| 45.7 a7 ||l 477 27 ||| 41.2 18 -9 [|{] -35.4 0 -
[secured Loans 8.393 3.1 8,347 05 7.397 ||| -11.4 6,806 -8.0 6,292 513 7.5 5,000 -20.5
Feas from Credit Card Business 4,986 35.0 5714 14.6 6,113 7.0 6,139 0.4 5,770 -368 6.0 5,300 8.1
[acom masterCard 4952 ||| 347 5647 |1 140]|] 611 8.2 6,137 oal|| srro]l[  -ser]|[ -6.0 5,300 -8.1
Fees from Instaliment Sales Financing 16,166 0.7 13,799 -14.6 9,255 -329 5,550 -40.0 3,492 -2,058 -37.1 - -
Faes from Credit Guarantees 1,866 || 483.8 5035 ([ 169.7 7.599 50.9 9,496 25.0 10,869 1,372 14.5 12,200 12.2
Sales 105 - 735|| 600.0 158][ -785 - - 722 722 - - -
Others 7,651 49 7,181 -6.1 7.218 0.5 7,830 8.5 7,005 -824 || -105 6,000 -14.3
Collection of Bad Debts Deducted ||| 6.430 73||[ 6083 54||[ e103]|[ 03] 6,922 134}[[ 5908 1,003 ||[ 1a8]|[  s300]|[ -103
7-2. Composition Ratio of Operating Income by Category (ACOM)
(%)
2003/3 2004/3 2005/3 2006/3 2007/3 2008/3(E)
_u_um_.ﬁ_:m Income 100.0 100.0 100.0 100.0 100.0 100.0
Interest on Loans Recaivable 927 92.1 92.5 92,7 92.5 92.3
Fees from Credit Card Business 1.2 1.4 15 1.5 1.6 1.7
Fees from Installment Sales Financing 39 34 23 1.4 0.9 -
Faes from Credit Guarantees 0.4 1.2 1.9 24 2.9 4.0
Sales 0.0 0.2 0.0 0.0 0.2 -
Others 18 1.7 1.8 2.0 1.9 2.0




8. Operating Expenses (ACOM)

—_— — {Miltions of yen}
200343 200473 20053 2006/3 200713 2008/3(E)
yoy % yoy % yoy % yoy % yoy yoy % yoy %
Operating Expenses 276,677 19.3 295,918 7.0 262,500 -11.3 290,512 10.7 458,762 169,249 58.3 258,200 43.8
Financial Expenses 28,585 3.4 26,115 -11.7 21,591 -17.3 18,186 -15.8 16,928 -1,258 6.9 18,000 6.3
Cost af Sales 104 - 731 596.7 157 -78.5 - - 1,223 - - - -
Bad-¢ebl-retated Expensas 112,108 60.2 135,474 20.8 102,462 -24.4 108,183 5.6 129,056 20,873 19.3 142,300 10.3
Bad Dabt Writs-cfts 81,608 50.4 112,588 38.0 108,446 -3.7 107,239 -1.1 97,097 -10,142 -9.5 106,100 9.3
Increase or Dacrease in Allowancs for Bad Dabts 30,039 9.9 21,485 -28.5 -6,998 -132.6 493 107.1 31,618 31,125 - 35,500 12.3
increase or Decrense 1 Allowancs for Lot on Datt Guaraniess 461 - 1,391 201.7 1,015 -27.0 450 -55.7 340 || -110 -24.4 700 105.9
Interesi+epayment-reiated Expenses - - - - - - 37,227 - 200,147 162,919 437.6 [i] -
Intarwst Rapaymants - - - - - - 13,527 - 42,266 28,739 212.4 - -
Bad Dbt Wiito-offs (ACOM's Voluntary Wanar of Repsymants) - - - - - - - - 41,880 41,880 - - -
incrwass or Dacrease o Allcwancs for Loms on inkerest Repsyments - - - - - - 23,700 - 116,000 92 300 389.5 -137,567 -
Other Operating Expensas 134,878 1.2 133,597 -0.9 138,289 3.5 126,914 -8.2 112,406 -14,507 -11.4 97,900 -12.9
Personnsl Costs 36,869 3.0 37.235 1.0 36,116 -3.0 34,823 -3.6 30,442 -4,380 -12.5 23,900 -21.5
Advertising and Promotional Expenses 15,853 -17.9 13,98% -11.8 16,025 14.5 16,087 0.4 10.875 -5,211 -32.4 9,800 -9.9
Administrative Expenses 15,851 2.4 15,191 4.2 14,583 -4.0 14,694 0.8 14,122 -571 -3.9 12,800 -9.4
Expenses for Computar Opeation and Devalopmant 23,31 -0.1 21,296 -8.6 20,923 -1.8 19,255 -8.0 20,266 1,011 53 20,800 2.6
Fows 12,119 7.8 13,635 12.5 16,074 17.9 16,672 3.7 17,296 623 3.7 16,200 -6.3
Insurance Expenses 8,782 40.6 9,347 6.4 9,020 -3.5 7,580 -16.0 3,744 -3,836 -50.6 - -
Depraciation Expenses 3.428 -10.5 2,950 -14.0 2,560 -13.2 2,524 -1.4 2,394 -130 -5.2 2,000 -16.5
Taxes and Other Public Charges 6,625 -3.3 6,161 -7.0 6,253 1.5 6,106 -2.4 5,630 -475 -7.8 5,100 -9.4
Enterpriss Tax (Pro forma standard taxation) - - - = 970 - 940 -3.1 625 -314 -33.5 500 -20.0
Market Davelopmant Exponsas - - - - - - - - - - - 1,000 -
Primary Expenses - - - - - - - - - - - - -
Others 12,036 7.9 11 13,788 14.6 15,761 14.3 11 8,229 -47.8 7,008 -1,220 -14.8 5,800 -17.2
(Nole) Fobown Bhe Sharge of e o B Ckcullnhe “AReddcs ko Lo On intarse Rapsyman”, "ACOM's Voluntary Wierver of Repayments”, lamasty & tompossean of “Bid Debt Wess-0ffs”. 1 slated &t 8 compansson of “insrest Exparrses™ parcxd wa of 2008
8-2. Ratio of Qperating Expenses to Operating Income (ACOM)
1%}
20033 200473 200573 200673 200773 2008/3(E)
Yoy pp. yoy p.p. yoy p.p. yoyp p. Yoy pp. YOy p.p.
Operating Expenses 66.0 8.2 71.9 5.9 65.2 -8.7 73.2 8.0 124.0 50.8 85.1 -38.9
Financial Expenses 7.1 0.0 6.3 -0.8 54 -0.9 4.6 -0.8 4.6 0.0 5.9 1.3
Cost of Sales 0.¢ 0.0 0.2 0.2 - -0.2 - - 0.3 - 0.0 -0.3
Bad-dabt-related Expanses 26.7 9.2 32.9 6.2 25.5 7.4 27.2 1.7 34.8 7.6 46.9 121
[Bad Dabt write-ofts 19.5 5.9 27.4 7.9 26.9 -0.5 27.0 0.1 26.2 -0.8 35.0 8.8
{Incrsass or Decrease in Allowanca for Bad Debts 7.1 3.2 5.2 -1.9 -1.7 -6.9 0.1 1.8 8.5 8.4 11.7 3.2
|ncrase or Decrease it Atowsnce tor Loss on Cebt Guarantess 0.1 0.1 0.3 0.2 0.3 0.0 0.1 -0.2 0.1 0.0 0.2 0.1
Interest-rapayment-ratated Expensas - - - - - - 9.4 9.4 540 44 .6 0.0 -54.0
Interast Repayments - - - - - - 3.4 3.4 11.4 8.0 - -
Badd Dabt Wiits-offs (ACOM's Voluntary Warver of Repsymants) - - - - - - - - 11.3 - - -
icroess o Oacreess n Alveance ko ,oss on imerse! Repeyments - - - - - - 6.0 6.0 31.3 25.3 - -
Cther Operating Expenses 322 -1.0 32.5 0.3 34.3 1.8 32.0 -2.3 30.3 -1.7 32.3 2.0
Parsonnel Costs 8.8 0.1 9.0 0.2 9.0 0.0 8.8 -0.2 8.2 -0.6 7.9 -0.3
Adverising and Promotional Expenses 3.8 -1.0 34 -0.4 4.0 0.6 4.1 0.1 29 -1.2 3.2 0.3
Administrativa Expensas. 3.8 -0.1 3.7 -0.1 3.6 -0.1 3.7 0.1 3.8 0.1 4.2 0.4
for C Op 1 and Davalop 5.5 0.3 5.2 -0.3 5.2 0.0 4.9 0.3 5.5 0.6 6.9 1.4
Faes 2.9 0.1 3.3 0.4 4.0 0.7 4.2 0.2 4.7 0.5 5.3 0.6
Insurance Expanaas 2.1 0.5 2.3 0.2 2.2 -0.1 1.9 -0.3 1.0 -0.9 - -
Depreciation Expanses 0.8 -0.1 0.7 -0.1 0.6 -0.1 0.6 0.0 0.6 0.0 0.7 0.1
Taxes and Other Public Charges 1.6 -0.1 1.5 -0.1 1.6 0.1 1.5 0.1 1.5 0.0 1.7 0.2
Enterprise Tax (Pro forma standard taxation} - - - - 0.2 0.2 0.2 0.0 0.2 0.0 0.2 0.0
Market Developmant Expenass - - - - - - - - - - 0.3 -
Prirary Expensas - - - - - - - - - - - -
Others 2.9 0.1 3.4 0.5 3.8 0.5 2.1 -1.8 1.9 -(}.2 1.9 0.0

Ko Rahn of opera ing axpensss 10 opeaing ncome = Coerateid saperasiOpers i) wicomy




9. Receivables Outstanding (ACOM)

2003/3 200473 200513 200673 200713 2008/3(E)
yoy % yoy % yoy % yoy % yoy yoy % yoy %
Receivables Outstanding (Milions of yen) 1,847,259 21] 1,772,706 40| 1,720,641 -29 | 1,689,598 48| 1570823] -118775 70| 1381400  -12.1
Loan Business 1,652,890 22 1,612,799 24| 1601773 0.7 || 1.596.276 03 || 1494399 -101,877 64| 1334800( -107
Unsecured Loans 1,582,751 22}|| 1548618 -2.2 ||| 1545493 -0.2 ||| 1.542.256 0.2 ||| 1.446,209 -96,047 62 ||| 1.294500((] -105
Consumers 1,582,125 22 [[|] 1,548,274 -2.1 || 1| 1,545,295 0.2 |[[[ 1,542,121 -0.2 ||{] 1,448,117 -96,003 6.2|||{ 1,204,500] ][ -105
Commarcials 625 | ||| 40.1 341 }||[ 45.4 197 || || 423 134 |[|]-31.5 91 43|||[-323 0 -
Secured Loans 70,139 3.2 64,183 -8.5 56,280 ||| -12.3 54,020 4.0 48,190 -5829||1 -10.8 40,300 | || -16.4
[Real Estate Card Loan s6.852 |||[ 2 ]|||[ serer]|||[r2|||[47.135]{|[-107 46210 [|[ 20 ||[[ a7 (][ <33s|l|[ e4]{|] - [ -
Credit Gard Business 41,166 || 308 45973 || 117 48,853 6.3 47,551 -2.7 44,276 -3275{1 6.9 46,600 5.3
[rcom mastercard 41,114 [|] 310 45041 |[[117]|[ 4ss33]|[ 63 47537 |}[ 27 }|[ 442e8|[] -32e8||] 9} 46600 5.3
mstatiment Sales Financo Business 153,203 -5.0 113,934 || -256 70014 || -385 45769 || -34.6 32,147 -13622|| -29.8 - -
Average Batance of Unsecurad Loans for 524 2.3 527 08 535 15 542 1.3 541 -1 0.2 543 0.4
Consumers per Account (Thousands of <¢3—
<Raference>
Guarantead Receivables 57,926 - 100,971 743 137,261 359 | 163782 193 | 179,549 | 15,767 96 | 213900  19.1]
10. Number of Customer Accounts (ACOM)
2003/3 200413 2005/3 2006/3 200773 2008/3(E)
yoy % yoy % yoy % oy % yoy yoy % yoy %
Loan Business 3,032,330 01| 2954073 26| 2902916 7| 2859.176 15| 2682160 -177,016 62| 2391800] -10.8
Unsecured Loans 3,017,837 0.1 || 2940345 26 || 2,890,353 1.7 || 2,846,796 45 |[ 2870707 |0 -176089]] 62| 2381600|] -10.8
Consumers 3.017,176 0.1 ||| 2.939.945 2.6 ||| 2890120 1.7 ||| 2846.643 -15 ||| 2670608 ||| -176.037 6.2 ||| 2381600]|[| -10.8
Commarcials 661 ||| -24.2 400 ||| -39.5 233 ||| 418 153 ||| -34.3 101 -52|1| -34.0 0 -
Secured Loans 14,493 4.1 13,728 5.3 12,563 8.5 12,380 -1.5 11,453 -927]] 15 10,200 -10.8
Credit Card Business 1,015,127 03] 1,064,699 49| 1192175 120 [ 1,253,800 52| 1,176,105 77695 6.2 932,000  -20.8
ACOM MasterCard 1,014,845 [| 1.1} 1,064,492 ag|l 1revers|[ 120]] 1253603 52 || 1,175,910 -77603|[  -62f]  932000(| -207
Instafimert Sales Finance Business 479,182 -1.5 387,261 -19.2 284,782 | -26.5 205,783 | 277 147 433 -58,350 |  -28.4 - -

Notes :1.Loan Business: Number of custormner accounts with outstanding balance.

:2.Credit Card Business: Number of cardholders.
:3.Instalimant Sales Finance Business: Number of contracts with receivables outstanding.




11. Number of New Loan Customers (ACOM)

200313 2004/3 2005/3 200673 2007/3 2008/3(E)
yoy % yoy % yoy % yoy % yoy yoy % yoy %
Number of New Loan Customers 408,146 -8.0 359,311 -12.0 340,033 -5.4 330,385 -2.8 268.885 51,500 -18.6 186.000 -30.8
Unsecured Loans 406,693 8.0 358,570 -11.8 339,567 5.3 329,814 29 268,710 51,104 -18.5 186,000 -30.8
Consumers 406,685 -8.0 358,570 -11.8 339,567 -5.3 329,814 -2.9 268,710 51,104 -18.5 186,000 -30.8
Gommerdals 8 -57.9 0 -100.0 0 - 0 - 0 - - 0 -
Secured Loans 1,453 7.3 741 -49.0 466 -37.1 51 225 175 -39 -69.4 [ -
12. Number of Loan Business Quilets (ACOM)
200373 200473 200573 2006/3 200773 2008/3(E)
yoy Yoy yoy yoy yoy yor % yoy
Nurnber of Loan Business Qutiets 1,716 -45 1,699 17 1,785 86 2,003 218 1,812 -191 -9.5 1,702 -110
Staffed 468 -53 381 -87 324 -57 277 -47 142 -135 -48.7 138 4
Unstafled 1,248 8 1,318 70 1,461 143 1,726 265 1,670 -56 3.2 1,564 -106
QUICK MUJIN Machina | - [ - [ - [ - | 38]|] s||[  194]]] 156 ||| 19 75| -asr|y] oll[~ 119
13. MUJINKUN {ACOM)
200373 200473 20053 200673 200713 200873(E)
yoy yoy yoy yoy yoy yoy % yoy
Number of MUJINKUN Outlets 1,705 44 1,691 -14 1,782 91 2,007 225 1,820 -187 9.3 1,701 -119
Number of MUJINKUN Machines 1,706 -45 1,692 -14 1,783 91 2,008 225 1,820 -188 94 1,701 -119
fauick MuJm Machine [ - [ - [ 38 ][] 38]]] 201||[ de3]|] 128 IR of[[ 128
14, Cash Dispensers and ATMs (ACOM)
— 20033 200473 200513 200672 200773 200873E)__
yoy yoy Yoy yoy yoy yay % yoy
Number of Cash Disparsers and ATMs 69,215 19,438 76,282 7.067 81,736 5,454 83,868 2,132 87,773 3,905 4.7 - -
Proprietary 2,026 42 1,961 -65 1,891 -70 1,952 61 1,841 111 5.7 1,850 9
Open 365 Days/Year 2,020 -39 1,957 -63 1,888 69 1,951 63 1.841 -110 56 - -
{open 24 HoursDay [ 1748 2| s [\ = |I[[ vesz{[|[ 3] |[[ 172r|[|[ es|l|[ 1632]|]] o5 “ss]|l|[ - |-
Tie-up 67,189 19,480 74,321 7,132 79,845 5,524 51,916 2,071 85,932 4,016 49 - -
Others 7,621 10 8,424 803 8,684 260 8,903 219 8.464 439 49 - -

Note, "Others” ndecates receipt of payment by conveniencs SIoftd UNder Bn S0ENCY BOreament.

15. Employees (ACOM)

2003/3 2004/3 200573 2006/3 200773 2008/3E)
yoy yoy yoy yoy yor yoy % yoy
Number of Employeas 4,405 39 4,238 =167 4,096 -142 391 -185 2,956 -355 -24.4 2,760 -196
Head Office 869 113 932 63 925 -7 937 12 866 -1 -71.6 - -
[Credit Supervision retatsd ] 302 1] 81]]] 35| (] a3[|[ s3] EE 10]1] 3z9{ (| -17]1] <9||[ - [ -
Financial Sarvice Business Diviston 3,536 -74 3,306 -230 3171 -135 2,974 -197 2,090 -884 -29.7 - -
IContact Center 1,059 724 943 -116 887 -56 964 77 785 -199 -20.6 - -
Cradit Card! Instalimant Business Depl. 228 -3 346 118 317 -29 281 -36 19 -90 -32.0 - -
|Guarentse Busineas Dept. - - - - 48 48 59 1" 86 27 45.8 - -

Noba: Tha numbar of smpiayses s of March 2003 is adjusted sccording 1o arganizationsd changs in Juns 2003




o)

200473 200573 200873 20077 2008/3(E)
Yor pp Yoy P yoy p.o. yoyop yoy pg. yoy p.p.
e yisld 23.47 0.33 2323 0.24 23.13 £.10 22.94 -0.19 2191 -1.03 19.81 «2.30
acured Loana 2356 0.36 2372 0.24 23.55 017 23.32 -0.23 22,25 -1.07 19.89 -2.38
ONIUMars 23.96 0.36 23.72 -0.24 2355 017 23.32 0.23 22,25 -1.07 19.89 -2.38
omimerciaty 20.04 -1.55 18.96 -1.08 17.12 -1.84 16.63 -0.49 15.51 -1.12 15.28 -0.23
ured Loans 12.15 0.02 12.16 0.01 12.27 0.1 12.33 0.1 12.11 0.27 11.14 0.97
e iga Yiakd = aarest on Loane I Torm Awmeage of e You
Unsecured Loans Receivable Outstanding by Interest Rate (ACOM)
{MTlorm of yan]
20007 200413 2005/ 200653 200713 2008/E)
vu A riwcsnt Gaig] TN (o ) W-iin“ﬂ capw| o ler ) Wﬂahﬂ cRw| e |er o g LNC) vl 125 W-M._.E.ﬁ SR e leRw g crp| Semw e ﬁ CA.()
n_“-.eglut 3,017,176 | 100.0 1,582,125 100.0 2,939,945 | 100.0 1,548,274 | 100.0 2,890,120 [ 100.0 1,545,295 [100.0 2,846,643 | 100.0 1,542,121 [ 100.0 2,670,606 | 100.0 1,446,117 | 100.0 - - 1,254,500 | 100.0
470% and Highar 129643 4.3 49,475 31 100,931 3.4 38,701 2.5 78,365 27 31,483 21 61,859 22 25418 1.6 49,559 18 20,508 1.4 - - 43001 03
rs% 1,747,741 | 579 639,356 404 1,759,830 59.9 6420841 1.5 1,757,575 | 60.8 652,293 42.2 1,685,563 ] 58.2 623,676 404 1465312 | 54.9 B37612| arz - - 291,800| 225
000 - 26.500% 585,372 | 19.7 345,529 | 219 545,084 | 185 338972 219 524,539 18.2 343,838| 223 509,801 17.9 338,043 219 458,676 | 17.2 289,512 | 200 - - 128600 98
D00% - 24.B20% 360,906 120 332,760 210 321,488| 109 312491 | 202 301,330| 10.4 304,686 19.7 308659 108 314,293 | 204 331,596 124 278,943 19.2 - - 139,400 108
250% - 19.000% 51,353 1.7 98,294 | 6.1 46,184 1.6 87,939 57 41,830 1.5 79.546] 5.1 39,923 1.4 73.732] 48 46,663 1.7 83,666 5.8 - - 5T,800| 4.5
000% - 18.000% §7.018 1.9 99,223| 6.3 52,657 1.8 92,256 | 6.0 52,927 1.8 91,182| 69 63,877 23 104,125| 68 1329221 50 169,235 11.7 - - 502,500 | 466
15 than 15.000% 74,243 .5 19,485 1.2 13,75t 39 34,827 22 133554 46 42,263 | 2.7 176,871 62 62,7H 4.1 185,877 7.0 66,641 4.6 - - 70100 54
Unsecured Loans Receivable Qutstanding by Classified Receivable Outstanding (ACOM)
- (Sors. of y=
200373 200473 700573 200673 200773 2008/5E)
ufied Receivable
”__““n:m ofyon) Byvivei UYL M..ﬁe..l“la crx| Jamow loR ) ﬁ cam| v lcr g camf e leam g crpu|  BE o M:J!ll”r.a crRmt| e oA g R (%)
S100 446,625 | 148 20,603 1.3 440,892 15.0 20,278 1.3 433,121 150 19,936 13 436574 153 20,000 13 424,813 159 19,518 14 - - 18,200 1.4
100<  S300 5§50,200] 18.2 125,037 7.8 857,345 189 124,243| a0 521,911 181 116,143] 75 498,132) 17.5 110,773 72 481,635 181 106,969 7.4 - - 88.500| 756
200< =500 1,367,116 | 454 631,290 399 1,298,819 | 44.2 599,785 38.7 1,295695| 448 599,363 | 388 1,276,930 | 44.9 591,294 | 384 1,170,089 | 438 540,562 374 - - 471,400| 36.4
500< 51,000 380,548 1286 326,475 206 358,623 122 307,933 200 346243 12.0 295,102 181 328,8921 116 278,185} 180 299.905| 11.2 252,047 17.4 - - 217,700] 168
1,000< 272597 9.0 478,716 303 282,266| 96 496,029 ( 32.0 293,150 | 101 514,748 333 306,115 10.7 541,865 | 35.1 294,164} 110 527,019 364 - - 488,700] 378
Tolal 3,017,176 | 100.0 1,582,125 | 100.0 2,839,945 [100.0 1,548,274 | 100.0 2.890,120]100.0 1,545,295 | 100.0 2,846,643 1 100.0 1,542,121 [ 100.0 2,670,606 | 100.0 1,446,117 | 1000 - - 1,294,500 | 100.0

-10-




19. Number of New Customers by Annual income {Unsecured Loans])(ACOM)

(Thousands of yen, %)

200373 200473 200513 2006/3 200773
ikl Aversge tnbai Average Irvtint Average It Avarage ap—
annu incorme (Wlons af yeny | 1S9 tAeounts | CR.(8) Landod | pumberof Accounts | CR.%) | s | numberotAcoounts | CR.(%) | ameoy | MumberofAccounts | CR.(%) | mmomek | NumberofAccounts | CR (%) | Amawmt
22 96,455 237 136 86,242 | 241 123 83,3701 24.5 134 82,9814 251 138 67,3541 251 135
2< =5 255,555 B2.9 161 2274161 634 151 214,180 | 631 158 207,675 B63.0 158 168,883 629 158
5< &7 36,465 8.9 204 30,252 B.4 193 28,085 8.3 199 26,279 8.0 192 21,327 79 192
7< =10 15,014 37 225 12,214 34 217 11,712 34 230 10,746 32 220 9,199 34 221
10< 3,196 08 239 2,446 07 228 2,240 0.7 247 2,200 0.7 243 1,847 0.7 244
Total 406,685 | 100.0 162 358,570 | 100.0 151 339,667 | 100.0 158 329,814 100.0 159 268,710 | 100.0 158
20. Composition Ratio of Customer Accounts by Age [Unsecured Loans){ACOM)
2003/3 2004/3 200573 20063 ma....o.__._.m -
Existing Accounts (%) | Witta-ofts Account (%) | Existing Accounts (%} | White-offs Acoount {%) | Existing Accounts (%) | Writs-offs Account {%) | Existing Accounts (%) | Write-ofts Account (%} | Existing Accounts (%) | Writa-offs Acoount (%)
Under 29 253 21.8 242 216 231 L2186 221 225 20.5 23.2
Age 30 -39 28.7 28.0 29.3 285 205 287 29.3 281 29.2 27.5
Age 40 -49 20.5 217 20.5 215 20.7 213 209 216 213 209
Age 50 - 59 17.9 19.7 18.0 18.3 18.3 18.0 18.9 18.7 19.3 19.7
Over 60 7.6 8.8 8.0 9.1 8.4 94 88 9.1 9.7 8.7
Total 100.0 1000 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
21. Composition Ratio of Customer Accounts by Gender [Unsecured Loans] (ACOM)
2003/3 2004/3 200573 2006/3 2007/3 -

Existing Accounts (%)

Write-offs Account (%)

Existing Accounts (%)

Write-offs Account (%)

Existing Accounts {%}

Write-offa Account (%)

Existing Accounts (%}

Write-cffs Account (%)

Existing Accounts (%)

Write-offs Account (%)

Male (%)

73.3

69.2

73.4

69.0

73.5

69.5

733

69.8

73.2

701

Famale (%}

26.7

308

26.6

.0

26.5

305

26.7

30.2

26.8

29.9
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2. Bad Debt Write-offs (ACOM)

200373 200473 200513 2006/3 200773 2008/3(E)
yoy % yoy % yoy % yoy % yoy yoy % yoy %

2 Dabt Wrlte-offs (Miions of yan) 81,608 50.4 112,598 38.0 108,446 -3.7| 107,239 -1.1 138,977 | 31,738 29.6 163,000 17.3
| oan Racaivable 75,428 479 |1 103,093 36.7 97,166 -5.7 95,826 -1.4|| 126,038 || 30,212 315 150,100 19.1

Unsacured Loans 75,039 50.9 |f] 100,781 343 96,415 4.3 95,053 -1.4 ||| 125,515 |]130,461 32.0 149,500 19.1

Secured Loans 388 -69.9 2,312 ||1 494.8 750 ||| -67.5 772 2.9 523 -249 -32.2 600 14,7
ACOM MastarCard 3,344 89.2 4,745 41.9 4,394 74 3,905 -11.1 4,123 217 5.6 4,200 1.9
Inataliment Sales Finance 2,457 66.6 2,890 17.6 3,095 71 2,088 -32.5 1,277 -811 -38.9 - -
Guarantee 306 - 1,860 || 506.1 3,785 || 1035 5,409 429 7,495 2,085 38.6 8,700 16.1
verage Amoum of Gad Debl Writa-clfs per
WHHEE_ Loans nds of yan) 363 9.3 395 8.8 408 3.3 425 4.2 438 13 3.1 - -
Reference>
verage Balance of Unsacurad Loans for
orsumers per Account (Thousands of yan) 524 - 527 0.6 535 1.5 542 1.3 541 -1 -0.2 543 0.4
Wm:o of Bad Debt Write-offs]
oans Recaivatle (%} 4.56 (1.41) 6.38 {1.82) 6.05| (-0.33) 599 A-o.omv_ 8.42 (2.43) - 11.22 (2.80)
Lnsecured Loans 4.74 {1.53) 6.50 {1.76) 6,23 || (-0.27) 6.15 A-o.omu_ 8.67 (2.52) - 11.52 (2.85)
Secured Loans 0.54 || (-1.30) 3.55 {3.01) 1.31 || (-2.24) 1.4 {0.10) 1.07 {-0.34) - 1.39 (0.32)
COM MastarCard 8.13 {2.50) 10.32 {2.19) 8.98 | (-1.34) 8.20| (-0.78) 9.29 (1.09) - 903 | (-0.26)
staliment Sales Finance 1.60 AOOQU 2.54 Aogv 4,39 A._ mmu 4.53 AO,_&V 397 Ancmmv - - -
y—— | 0.52] (0.39)] 1.80 | (1.28)] 2.68 | (0.88)] 3.18] {0.50)] 397 ©719 - | 3.85) (-0.12)
oin_1, Ratio of Bad Debl Wnie-offs

Loan Business # Bad Debt Wnis-offs of Loaa Business / {Racsivables O ing plus Loans o L] of Under R )

ACOM MasterCard = Bad Datt Wria-offs of ACOM MasterCard / Card Shopping Recsivables

Instaiment Sajet Finance Business * Bad Debl Wrile-offs of Ingtaliment Saies Finsnce / imkadimen Recsvables

Gurantse= Bad Debl Write-ofts of Gurantss / (Gurenisad Racaivables plus Paymants in Subrogation)
ok 2. Figures in brackets indcate year-onysar change in percaniage points
2-2. Unserured Loans Write-offs by Reasons (ACOM)

2002/3 2003/3 2004/3 2005/3 2006/3 2007/3
. Amount {C.R.(%)| Amount |C.R.(%}| Amount [C.R.(%)}| Amount |C.R.(%){ Amount C.R. (%) | Amount C.R. (%)

,.mluan_ on Receivables Outstanding
moun: of Bad Debt Write-ofts (Millions of yen) 49713 100.0 75038 | 100.0 100,781 | 100.0 96,415 100.0 95,0563 100.0| 125,515 100.0
Personal Bankrupicy 20,238 40.7 30,492 406 35,672 35.4 27,464 28.5 23,506 247 19,089 15.2
Failure to Locate Bormowars 2,704 54 3,153 42 3,307 3.3 3,012 31 2,993 3.2 2,932 23
Bormowers' Inability of Making Repayments, stc. 18,332 36.9 26,726 35.7 38,708 38.4 40,8639 422 38,803 40.8 57,062 45.5
ACOM's Voluntary Watver of Repayments 8,439 17.0 14,668 19.5 23,093 229 25,298 26.2 29,750 31.3 46,430 37.0

olm: Amount of ACOM'S vOINLETY waivid Of repaymamis i 50 anound of wakved pancipal winch with inlerest Y
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23. Bad Debts (ACOM)

— {Miiona o yen!
20033 200473 2005/3 2006/3 200773
% % % % %

Total Amount of Bad Debis 60,491 3.65 79,754 4.93 81,210 5.06 109,573 6.85 141,307 9.44
Loans 1 Bomowers in Bankrupicy or Urder Reorganization 9,227 .56 9,280 0.57 8,377 0.52 7,000 0.44 6,120 0.41
Applications for Bankruptcy are Procesded 3,540 0.21 2,951 0.18 2,026 0.13 1,307 0.08 1,026 0.07
Appiications for Tha Civil Rehabiitation are procaeded 2,853 0.17 3,633 0.22 3,178 0.20 2,716 0.17 2,430 0.16
Applications for Tha Civil Rehabilitation ate detarmined 815 0.05 1,775 0.11 2,328 0.15 2,358 0.15 2,108 0.14
Loans in Arrears 31,128 1.88 36,632 2.27 35,310 2.20 46,708 2.92 80,976 5.41
Loans Past Due for Three Months or Moma 1,036 0.06 1,638 0.10 1,345 0.08 1,110 0.07 499 0.03
Rastructured Loans 18,099 1.15 32,204 1.99 36,177 2.25 54,752 342 53,711 3.59

{Nota) In line with the inctusion of allowance for loss on interest repayments, the amoun! of loans to borowers seeking kegal counsal that have nol been resolved yet is counted in the amount of loans in arrears as kans
axciusive of accruad intarest from the fiscal year anded March 31, 2006,

23-2. Loans in Arrears for Less Than 3 Months [excluding balance held by headquarters’ collection department] (ACOM)

W llons of
20033 200413 200573 200673 200713
% % % % %
1idays & <3 months 18,971 1.15 19,475 1.21 17,239 1.07 12,968 0.81 17,223 1.15
31days 3 <3 months 9,761 0.59 11,076 0.69 9,802 0.62 7,289 0.46 6,586 0.44
11days & <31 days 9,210 0.56 8,399 0.52 7.337 0456 5,679 0.36 10,637 0.71
24. Allowance for Bad Debts (ACOM)
2003/3 200473 200573 2006/3 200773 2008/3(E)
yoy % yoy % yoy % yoy % yoy % yoy %
Allowance for Bad Debts (Millions of yen) 107,700 386 129,400 201 122,400 5.4 122,700 0.2 121,000 -1.4 156,500 29.3
(Allowance tor Bad Debts calcutated by former method) (177.600) (208.400)
[Ratio of Aowance for Bad Detits o) = [ Trar{ [ [ 73] [ - | [ 728 - | [Ty [ [ 1133 -
General Allowance for Bad Debts 67,127 - 82,898 235 76,870 -7.3 66,810 -13.% 54,257 -18.8 - -
[unsecured Consumer Loans 50080 | |[ - |i[ 7asss||[ 249]||[ 69348 1A 1487 ([ -118]|[ e8983]([ -200]|] - -
Specific Allowance for Bad Debts 40,184 - 44,929 1.8 43,657 -2.8 54,276 24.3 65,145 20.0 - -
Increase of Decrease in Allowance for Bad Dabts 30,000 B89.9 21,700 -27.7 -7,000 -132.3 300 104.3 -1,700 -666.7 35,500 -
Alowance for Loss on Debt Guarantees 474 - 1,865 293.5 2,880 544 3,330 15.6 3,670 10.2 4,370 19.1
___..namue or Decrease in Alkwance 461 - 1,391 2.7 1,015 -27.0 450 -55.7 340 -24.4 700 -
Haw 1: | for Bad Debits by tormer method): it i Calcuiaind barad on the method Used beton the changs
of expression of Allowarea for loss on intarest repayments from interim ing pericd as of S 2008.
Note 2: Alcwancs iof bad debis
Ratio of ABpwancs for Bad Detits. = x10¢
Losns Recsivable Outstanding al the facal yaar.end plus Instaliment Receivabies (axchuding deferred income on instalment sales Snance)
25. Allowance for Loss on Interest Repayments
200313 2004/3 200543 2006/ 200773 2008/3(E)
yoy % yoy % yoy % yoy % yoy % yoy %
Allowanca for Loss on Interest Repayments(Millions of yen) - . - - - - 23,700 - 490,000 - 352,433 -
[increase or Decraase in Alowsncs for Lozs on Intarest Repaymeants - - - - - - 23,700 - 466,300 - -137,567 -
Nots: Tha numbers in the above contain a portion of Allowance for Bad Debis calculated by former methad from intenm accounting penod as of September 2006
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Funds Procurement (ACOM)

{Milions of yan)
2003/3 200413 2005/3 2006/3 200713 2008/3(E)

C.R(%) C.R.(%) C.R.(%) C.R.(%) yoy % C.R.(%} yoy % C.R(%)
owings 1,384,848 100.0 1,260,090 100.0 1,028,722 100.0 945,208 | 100.0 888,587 5.0} 100.0 787,200 -114 | 1000
irect 1,053,068 76.0 951,210 75.5 719,842 70.0 614,288 65.0 580,627 5.5 65.3 507,200 -12.6 64.4
ity Banks 35,065 25 35,386 2.8 21,430 21 24 487 26 21,306 -13.0 24 - - -
egional Banks 58,300 4.2 51,147 4.1 32,791 3.2 19,330 20 18,433 4.6 21 - - -
ong-term Credit Banks 93,880 6.8 76,968 6.1 53,979 52 41,049 4.3 46,871 14.2 53 - - -
rust Banks 408,257 296 403,081 32.0 337,951 329 290,093 30.7 269,340 -7.2 30.3 - - -
oreign Banks 63,000 45 37,500 3.0 6,500 0.6 6,500 0.7 7,500 15.4 0.8 - - -
ife Insurance Companies 263,779 19.0 245,773 19.5 189,080 184 152,749 16.2 112,581 -26.3 12.7 - - -
on-Life Insurance Comparies 50,043 36 44,723 35 29,439 29 21,659 23 16,530 -23.7 1.8 - - -
thers 79,744 58 56,632 45 48,662 47 58,421 6.2 88,066 50.7 9.9 - - -
ect 331,780 24.0 308,880 245 308,880 30.0 330,920 35.0 307,960 6.9 347 280,000 -9.1 35.6
traight Bonds 295,000 213 285,000 228 265,000 258 265,000 28.0 260,000 -1.9 28.3 - - -
onvertible Bonds - 0.0 - - - - - - - - - - - -
ormmarcial Paper 10,000 0.7 - - 20,000 1.9 50,000 5.3 40,000 -20.0 45 - - -
ecuritization of Instaliment Sales Finance Receivable 2,900 0.2 - . - - - - - - - - - -
lthers 23,880 1.7 23,880 1.9 23,880 23 15,920 1.7 7.860 -50.0 09 - - -
_..._..azs 16,400 1.2 11,500 0.9 22,500 2.2 51,000 54 60,000 17.6 6.8 10,000 -83.3 1.3
g-term 1,368,448 98.8 1,248,580 99.1 1,006,222 97.8 894,208 94.6 828,587 -7.3 93.2 777,200 6.2 98.7
_H_ 1,171,837 84.6 1,083,395 86.8 900,468 87.5 805,086 85.2 762,560 53 85.8 736,700 -34 936
erest Rate Swaps (Notional) 142,310 10.3 188,321 149 161,712 15.7 207,053 218 236,505 14.2 266 - - -
erast Cap {Notionaf) 117,000 84 82,000 6.5 82,000 8.0 7,000 0.7 - - - - - -
_?M Interest Rate on Funds Procured During the Year 2.10 - 1.96 - 1.92 - 1.84 - 1.86 - - 2.19 - -
verage Mol Intarest Rate on Funds Procured During the Yasr 185 [ - || wer| [ - | [ e[ - ey [ s [ -] -] et - ] -
ating Interest Rate 1.89 - 1.55 - 1.66 - 1.33 - 1.81 - - 216 - -
ad Interest Rate 214 - 2.04 - 1.96 - 1.69 - 1.87 - - 219 - -
ortterm 0.56 - 0.64 - 0.80 - 0.19 - 0.46 - - 1.19 - -
ng-term 2.1 - 1.96 - 1.92 - 1.80 - 1.95 - - 2.21 - -
ect 1.86 - 1.82 - 1.80 - 1.64 - 153 - - 1.71 - -
firact 2.18 - 2.00 - 1.97 - 1.94 - 2.04 - - 244 - -
=ference>
m Avorage of Long tem Prme Rats [ 179 - ] 158 - ] 169] - | 176 - | 23] - [ -] - T - T -]

:Financial expanses pertaining to derivatives have been excluded from thae calculation of average nominal interest rate on furds procurad during the year
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27. Credit Card Business [ACOM MasterCard] (ACOM)

2003/3 200473 2005/3 2006/3 2007/3 2008/3(E)
yoy % yoy % yoy % yoy % yoy yoy % yoy %
Number of Cardholders 1,014,845 1.1 1,064,482 49 1,191,975 120 1,253,603 5.2 1,175,910 -77.693 -8.2 932,000 -20.7
[Tie-up cara [ 113249 [ 263.0][ 269,950 [ 1384 | s10772|| s92|| essos2|| 347|| 721,805|| 33753 4ol - [ -
Number of Accounts with Shopping Receivables 287,999 . 335 336,008 16.7 304,233 45 303,242 -0.3 297,342 -5,900 -19 - -
Card Shopping Receivables 41,114 31.0 45,941 1.7 48,833 6.3 47,537 27 44 268 -3,268 -6.9 46,600 53
[Revotving Receivables [ 36885|[ 330|[ a1404|[ 122|[ aa77a|[ s57|[ 43043][ -17]] a0ge0|| -2383|| -55]] - [ -
Operating Income 4,952 347 5647 140 6,111 8.2 6,137 0.4 5,770 -367 -6.0 5,300 8.1
Number of Card Issuance Machines 1,180 - 1,185 - 1,197 - 1,196 - 1,136 - - - -
MUJINKUN 877 - 897 - 935 - 954 - 1,003 - - - -
Loan Business Outlets 303 - 288 - 262 - 242 - 133 - - - -
28. Installment Sales Finance Business (ACOM)
__ _ {Mition of yen)
2003/3 2004/3 2005/3 2006/3 200773 2008/3(E}
yoy % yoy % yoy % yoy % yoy yoy % yoy %
tumber of Customer Accounts 479,182 15| 387261] -192| 284782 -265| 2057830 277 147433 58350 -28.4 . -
Installment Receivables 153,203 -5.0 113,934 -25.6 70,014 -38.5 45,769 -34.6 32,147 -13,622 -29.8 - -
Adjusted Recsivables 127,820 4.2 96,764 | -24.3 60,971 -37.0 40,366] -33.8 28425 -11041| -298 . -
Oparating Income 16,166 0.7 13,799 -14.6 9,255 -329 5,550 -40.0 3,492 -2,058 -37.1 - -
Ratio of Bad Debt Write-offs 1.60 - 254 - 4,39 - 453 - 3.97 -0.56 - - -
Number of Merchant Venders 6,066 - 6,225 - 6,353 - 6,553 - 8,747 - - - -
Note: "Number of Customer Accounts” indicates the number of contracts with receivablas outstanding
29. Guarantee Business (ACOM)
_ {Millions of yen)
200373 200473 200573 200673 200713 2008/3(E)
yoy % yoy % yoy % yoy % yoy yoy % yoy %
Number of Accounts with Outstanding Balance 156,256 - 269,977 728 345,573 280 387,173 12.0 407,585 20,412 53 478,000 17.3
Guarantsed Receivablas 57,926 - 100,971 74.3 137,261 359 163,782 183 179,549 15,767 96 213,900 19.1
Income from Guarantee Businass 1,866 - 5,035 169.7 7,599 50.9 9,496 250 10,869 1,372 14.5 12,200 12.2
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30. Financial Ratios (ACOM)

— {%)
2003/3 2004/3 2005/3 200673 2007/3 2008/3(E)
yoy p.p. yoy p.p. yoy p.p. yoy p.p. Yoy p.p. yoy p.p.
Dividend Pay-out Ratio 15.1 2.8 17.6 25 19.0 14 344 15.4 - - 345 -
Shareholders Equity Rats 3086 29 344 38 442 98 471 29 23.8 -23.3 28.7 49
e ui o
arenoicers =aly 298) (22 @ o (41.3) (8.6) @39 @1 @1n| 21n @54 @37
Dividend on Equity 1.8 0.2 1.7 -0.1 1.8 0.1 24 0.6 35 1.1 3.3 -0.2
Return on Equity (ROE) 12.6 4.9 9.8 -2.8 10.7 0.9 7.2 -3.5 -64.3 7115 10.0 74.3
Operating Profit to Total Assets 6.8 -1.7 5.6 -1.2 71 1.5 5.4 -1.7 4.7 -10.1 26 7.3
Income Before Extracrdinary Items to Total Assets 6.9 -1.7 5.7 -1.2 7.1 1.4 55 -1.6 4.5 -10.0 2.7 7.2
Return on Assats (ROA) 3.7 -1.1 3.2 -0.5 4.2 1.0 3.3 09 -23.0 -26.3 26 256
Operating Margin 34.0 -8.2 28.1 -59 34.8 6.7 26.8 -8.0 -24.0 -50.8 14.8 38.8
Income Before Extracrdinary Items to Opaerating Income 345 -8.1 286 -59 35.2 6.6 27.3 7.9 -23.2 -50.5 15.8 39.0
Net Income Margin 18.5 -5.1 15.9 -2.6 20.6 4.7 16.2 4.4 -118.5 -134.7 150 1335
Current Ratio 448.6 62.5 469.9 21.3 4457 -24.2 447.5 1.8 595.7 148.2 630.3 3456
Fixed Assets Ratio 22.9 -2.5 21.5 -1.4 17.5 -4.0 255 8.0 41.6 16.1 45.6 4.0
Interest Coverage (times) 58 -1.1 54 0.4 7.5 21 6.8 0.7 4.3 1141 3.5 7.8
Nota 1: The figures in the brackets an the sacund line of sharehokiers’ aquity ratio item represent the ratios calculated with the equity inciuding guaranteed receivable
2; "Dividend Pay-out Ratic” of the interim accounting period as of September 2006, and of the fiscal year ending March 2007 is not presented due te the expactation of loss in net income.
<Reference>Financial Ratios (Consolidated)
2003/3 200413 2005/3 2006/3 2007/3
YOy p.p. yoy p.p. yoy 0.p. yoy p.p. yoy p.p.
Shareholders’ Equity Ratio 295 26 336 4.1 41.6 8.0 440 24 22.2 -21.8
{28.8) (2.0) (32.0) (3.2) {40.1) (8.1) (42.2) {2.1) (21.1) (-21.1)
Return on Equity (ROE) 12.2 -5.4 10.5 -1.7 10.4 -0.1 7.3 -3.1 -63.6 -70.9
Return on Assets (ROA) 3.5 -1.2 33 -0.2 3.9 0.6 31 -0.8 -21.2 -24.3

Note: The figures in the brackets on the second line of shareholders® equity ratio item represent thae ratios calculated with the equity including guaranteed raceivables.
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31. Per Share Data (ACOM)

{Yen)

2003/3 2004/3 2005/3 2006/3 2007/3 2008/3(E)
Net Income 20_._-00_._mo_am8nu 529.45 455.36 525.54 407 .52 -2,795.68 280.09
Consolidated 513.09 487.78 516.24 416.69 -2,786.19 298.99
Dividends 80.00 80.00 100.00 140.00 100.00 100.00
Shareholders’ Equity Non-Consolidated 4,411.62 4,834.51 5,447.18 5,874.26 2,823.24 3,000.74
Consolidated 4,405.09 4,855.99 5,456.40 5,901.70 2,863.16 -
[Ratio of Increase or Decrease from the Previous Fiscal Year] (%)
/ 2003/3 2004/3 2005/3 2006/3 2007/3 2008/3(E)
INet Income Non-Consolidated -18.2 -14.0 15.4 -22.5 -786.0 -
Consolidated -21.4 -4.9 5.8 -19.3 -768.6 -
|Dividends 0.0 0.0 25.0 40.0 -28.6 -
Shareholders' Equity Non-Consolidated 1.1 9.6 12.7 7.8 -51.9 -
Consolidated 10.6 10.2 12.4 82 -51.5 -
32. Shares Issued (ACOM)
— {thousands)
2003/3 2004/3 2005/3 2006/3 2007/3 2008/3(E)
Average Number of Shares Issued 146,283 144,089 157,867 157,337 157,183 -
During the Year
146,283 143,561 158,286 157,190 157,194 -

at Year-end

Number of Shares Issued

Notes: 1. Average numbaer of treasury stocks during the year are excluded from the average rumber of shares issued during the year.
2. Number of treasury stocks at the year-end are excluded from the number of shares issued at year-end
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33. DC Cash One Ltd.

2004/3 2005/3 2006/3 200713 2008/3(E)
YOY % YOY % YOY % YOY YOY % YOY %

Receivables Outstanding (Millions of yen) 38,994 - 59,246 51.9 74,142 25.1 82,698 8,556 11.5 90,000 88
Number of Customer Accounts 107,857 - 150,074 39.1 172,183 14.7 182,878 10,695 6.2 185,200 13
Average Balance of Loans per Account
(Thousands of yen) 362 - 395 9.1 431 9.1 452 21 49 486 7.5
Average Loan Yield (%) - - - - 17.00 - 16.73 - - 16.44 -
Number of New Loan Customers - - - - 43,354 - 38,709 -4,645 -10.7 36,700 -52
Number of Business Qutiets - - - - 322 - 276 - - - -

DC Cash One's Direct Qutlets - - - - 2 - 1 - - 1 -

Agency-type Qutlets(ACOM) - - - - 320 - 275 - - - -
Number of Employees - - - - 64 - 67 - - - -
Guaranteed Receivables {Millions of yen) - - - - 254 - 9,126 - - 24,700 -

{Note) Receivable outstanding and number of customer accounts include non-interest-bearing balance and the accounts with non-interest-bearing balance respectively.
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Category criteria concerning situations of bad debts;

Loans to borrowers in bankruptcy or under recrganization
toans to borrowers declared bankrupt, to borrowers under rehabilitation, to borrowers
under recrganization, or other similar circumstances, which are part of loans exclusive of
accrued interest that are past due for over 121 days and held by headquarters’ collection
department.

Loans in arrears
Other delinquent loans exclusive of accrued interest.
This category excludes loans on which interest is being waived in support of business
restructuring.

Loans past due for three months or more.
Loans past due for three months or more that do not fall into the above two categories.

Restructured icans
Loans, other than those in the above three categories, in which favorable terms, such as

the reduction of interest, have been granted with a view to promoting recovery of the
loans.
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| Inthe event of any dscrepavicy batween tis tansiated document &2
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- ' MEMBERSHI®
- Brief Statement of Financial Results for the Fiscal Year Ended March 2007
May 10, 2007

Forwarddooking Statement

The statements and figures contained in this Brief Statement of Financial Results for the fiscal year ended March 2007 (the “Brief
Statement”) with respect to ACOM's plans and strategies and other statements that are not historical facts but are
forward-looking statements about the future performance of ACOM which are based on management's assumptions and belief
in light of the information cumrently available to it and involve risks and uncertainties and actual results may differ from those in the
forward-locking statements as a results of various facts. Potential risks and uncertainties include, without limitation, general
economic conditions in ACOM's market and changes in the size of the overall market for consumer loans, the rate of default by
customers, the fluctuations in number of cases of claims from and the amount paid to customers who daim us to reimburse the
portion of interest in excess of the interest ceiling as specified in the Interest-Rate Restriction Law, the level of interest rates paid
on the ACOM's debt and legal limits on interest rates charged by ACOM.

Name of the company: ACOM CO., LTD. (“ACOM" or the “Company”)
Stock market: Tokyo Stock Exchange
Code Number: 8572
Location of the head office: Tokyo
URL: hitp/Awww.acom.co jpifenglsibv
Position of the representative: President & Chief Executive Officer
Name: Shigeyoshi Kinoshita
Position of the person in charge: Chief General Manager of Public Relations Depariment
Name: Takashi Kiribuchi
Telephone Number: (03) 65330631
Date of the shareholders’ meeting: June 27, 2007
Payable date of dividend: June 28, 2007

Registration date of financial statement report  June 28, 2007

Note: All amounts under minimum units appearing in each of the tables have been disregarded, except for per share amounts throughout this
Brief Statement.




('1. ) Consolidated Operating Results -

(Mitlions of yen)
" ) Income (loss) Before
Operating Income Operating Profit (loss) E fnary llems Net Income (loss)
372007 423652 {4.9%) (85,102) — (81,944) — (437.972) —
372006 445431 26% 110,392 (23.5%) 113,011 (21.2%) 65,595 (19.5%)
Net Income (loss) per | NetIncome per Share | Net Income (loss) to Income _(loss)u;lifgrz) Operating
Share (Yen) Ditted  (Yen) Ovwmer's Equity Ex"aT" ota“"l“'f‘gse‘s Margin
¥2007 (2,786.19) — (63.3%) {4.0%) {20.1%)
Y2006 416.69 416.50 7.3% 54% 24.8%
<Reference> Loss on investment in equity-method: 821 milion yen (3/2007) 734 million yen (3/2006)
(2} Consolidated Financial Status
(Millions of yen)
Ratio of Net Assets
Total Assets Net Assets Shareholders’ Equity per Share (Yen)
32007 2,031,829 457,165 22.2% 2863.16
2006 2,106,681 927,722 44.0% 590170
<Reference> Owners’ Equity: 450,073 milion yen (322007) — miflion yen (3/2006)
(3) Consdiidated Cash Flow Status
{Millions of yen)
From Operating From Investing From Financing Cash and Cash Equivalents
Activities Activities Activities at the End of Year
32007 99,944 308 (53,464) 146,383
V2006 100,226 (44,973) {104,389) _ 97,399
2. Dividend Status
Dividend per Share Total Amount of Payout Ratio Ratio of Payout to
Interim End of FY Year Oividend (Year) (Consolidated) Net Assets
~ (Yen) (Yen) (Yen) {Millions of Yen) (Consolidated)
32006 70.00 7000 140.00 22,003 33.6% 25%
32007 7000 30.00 100.00 15,719 — 2.3%
Y2008 50,00 50.00 100.00 33.4%
F ) | I | y
3. Forecasts for the Fiscal Year Ending March 31, 2008 (from April 1, 2007 fo March 31, 2008)
(Millions of yen)
. ) Income before Net Income per
Operating Income Operating Profit E inary Net Income Share  (Yen)
Interim 191,700 — 30,300 — 31,400 — 29,500 — 187.67
Annual 368,300 — 49400 — 51,600 —_ 47,000 — 2938.99
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(1) Change in important subsidiaries during the fiscal year ended March 31, 2007 (Change in scope of consolidation): Applicable
Addition: Five companies (MTBC First Investment Partnership, MTBC Second Investment Partnership, MTBC Third
Investment Partnership, Yugensekinin-Chukanhaojin Mirai Capital, Power Investment LLC)
Exdlusion: Two companies (ACOM PACIFIC, INC., AJAST Ltd.
{Note] Please refer to “State of Business Group” at page 13 for details.

(2) Changes on the basis of consolidated financial statements preparation
A) Related to accounting standard revisions elc.: Applicable
B) Other changes: Not applicable
[Note] Please refer to “Changes on the Basis of Consolidated Financial Statements Preparation” at page 27 for details.

{3) Outstanding shares (common shares)
A) Number of Shares outstanding (including treasury stock)
FY March 31, 2007:159,628,280 shares
B) Number of treasury stock:
FY March 31, 2007:2,433,969 shares FY of March 31, 2006: 2,438,225 shares
[Note] Please refer to “Footnotes to Statistics per Share” at page 46 for the number of shares which is basis for calculation of
net income per share (consolidated).

FY March 31, 2006: 159,628,280 shares

(Reference)
1. Non-Consolidated Business Resutts for the Fiscal Year Ended March 2007 (from April 1, 2006 to March 31, 2007)
{1) Non-Consolidated Operating Results

(Milions of yen)
Operating Income Operating Profitfoss) | O™ ?;f:‘:elég?wnary Net Income {ioss)
32007 370,769 {6.5%) (88,992) — (86,183) — (439,463) -
2006 396,637 {1.5%) 106,124 (24.3%) 108,174 {23.7%) 64,152 (22.7%)
Net Incorme (loss) per Share Net Income per Share
(Yen) Diluted (Yen)
2007 (2,795.68) —
372006 407.52 40734
(2) Non-consolidated Financial Status
{Milions of yen)
Ratio of Net Assets
Total Assets Net Assets Shareholders’ Equity per Share (Yen)
2007 1,861,285 443,797 23.8% 282324
2006 1,961,462 923,408 47.1% 5874.26
<Reference> Owners’ Equity: 443,797 milion yen (32007) — million yen (32006}
2. Forecasts for the Fiscal Year Ending March 31, 2008 (from April 1, 2007 to March 31, 2008}
{Millions of yen)
. ) Income before Net Income per
Operating Income Operating Profit Extraondinary tems Net Income Share  (Yen)
Interim 160,900 — 29,100 — 30,600 — 29200 —_ 185.76
Annual 303,200 — 45,000 — 48,000 — 45,600 — 290.09
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1. Business Results
(1) Analysis of business results
(A) Business results for this fiscal year
Thanks to continuing active capital investment due to the high level of corporate
earnings and the steady recovery of consumer expenditure reflecting the improved
employment situation, Japan's economy as a whole has continued to show a gradual
upturn. However, the business environment surrounding the ACOM Group (hereinafter
“the Group") was severe, as competition in the loan business intensified and media
reports on matters such as new legal caps on interest rates and problems concerning
the handling of life insurance by consumer credit providers fostered a negative image of
the entire consumer-finance industry.
in this environment, the Group put together a plan for reforming its operations (group
management reformation). The plan calls for higher levels of compliance and aims at
improving business efficiency through bold reform of the Group’s cost structure, and
enhancing its marketing and service. This also involves the construction of a new loan
business model that can respond nimbly to revisions in the law governing the
money-lending sector, and a business foundation capable of delivering steady profits
over the long term period and growth in this new era. In order to achieve more open and
transparent management as well as strengthen business compliance, following
measures were taken in this consolidated fiscal year. Business Ethics Committee was
reorganized into Compliance Committee with over half of its members, including the
chairperson, appointed from outside the company. Committee's independence from
business execution department is assured by replacing it under the board of directors. At
the same time, Legal Department and Business Ethics Office were combined into
Compliance department. As of improving operational efficiency by cost restructuring, the
Group reorganized installment sales finance, prepared for integration of 3 subsidiaries
which provides real-estate management services, etc. of the Group, recruit applicants
for voluntary retirement, reorganized our loan business outlets, combined contact
centers, and commenced to work on developing new key IT systems. We were also
active overseas, especially in Asia. For example, we worked on developing our existing
operations in countries such as Kingdom of Thailand, set up representative offices
staffed by people dispatched from Japan in Beijing, People’s Republic of China, and Ho
Chi Minh City, the Socialist Republic of Vietnam, and started laying the groundwork for
the acquisition of stock in Indonesian bank PT. BANK NUSANTARA PARAHYANGAN
Tbk.
The results for this consolidated fiscal year recorded operating income of 423,652



million yen (down 4.9% year-on-year), operating expenses of 508,755 million yen (up
51.8% year-on-year), a loss before extraordinary items of 81,944 million yen, and a net
loss of 437,972 million yen. The factors behind these results include (1) a decline in
interest on loans receivable resulting from a drop in the balance of loans receivable, (2}
as 490 billion yen was transferred to the allowance for loss on interest repayments due
to following the announcement “Audit procedures of consumer financing companies
concerning the allowance for losses caused by interest repayments claims,” issued by
the Japanese Institute of Certified Public Accountants on October 13, 2006, operating
expenses increased by 200,147 million yen and (3) extraordinary losses increased by
317,061 million yen which is the difference between the amount of the allowance at the
beginning of the year and the actual amount. In addition, extracrdinary losses also
include (4) expenses of 17,982 million yen associated with the group management
reformation (including additional retirement benefits for employees taking voluntary
retirement and expenses associated with the reorganization of loan business outlets),
and (5) the recording of 14,794 million yen in loss on revaluation of investments in
securities. Conditions in each of our major businesses were as follows:

(Loan business)

In the field of the loan business which constitutes the Group’s ceore financial
business, ACOM has promoted operations by 2 brand names, ACOM and its
consolidated subsidiary DC Cash One Ltd. (hereinafter “DC Cash One”), with emphasis
on policies such as “improving asset quality,” “enhancing our ability to attract new
customers," and “improving efficiency by streamlining operations.” In addition, while
balancing the need to maintain service quality with the need to enhance efficiency, the
Group has reorganized our loan business outlets by converting staffed branches to
unstaffed ones, closing unstaffed branches, and so on. We have also boosted efficiency
and productivity by combining the 4 contact centers and 12 service centers into 2
centers, respectively.

However, due to a year-on-year dip in new customers, and the increase in interest
repayment claims, loans receivable decreased during the fiscal year by 70,862 million
yen to 1,632,310 million yen, while interest on loans receivable was 367,923 million yen
(down 5.5% year-on-year).

(Credit card and installment sales finance business)
In the credit card business, the Group has put an emphasis on sales promotion of
the ACOM MasterCard®, as well as improving the productivity and efficiency of other




tie-up cards, focusing on restructuring targeted promotion and marketing systems. The
number of cardholders at the end of this fiscal year was down to 1,175 thousand, while
the total transaction volume was down by 7.5 billion yen on a year-on-year basis. These
declines were largely the result of a drop in the number of ACOM loan customers also
holding credit cards.

In the installment sales finance business, the Group has focused on enhancing
sales promotion for existing stores and cultivating new membership since the prior fiscal
year. However, the total domestic transaction volume declined by 1,982 million yen
year-on-year.

In addition, as part of efforts to Group Management Reformation, we have been
preparing for the combination of our installment sales finance business and
wholly-owned subsidiary JCK CREDIT CO., LTD., a move which is aimed at enhancing
the efficiency and strengthening the marketing clout of our installment sales finance
operations.

This combination was achieved on April 1 2007, with JCK CREDIT CO., LTD. the
surviving company. Nevertheless, because this event marked “a fresh® start for our
installment sales finance operations, we changed the name of JCK CREDIT CO., LTD.
to AFRESH CREDIT CO., LTD.

The balance of installment accounts receivable fell by 23,627 million yen during this
consolidated fiscal year to stand at 101,829 million yen, while the fees from the credit
card business totaled 5,845 million yen (5.9% down year-on-year), and the fees from
installment sales finance business totaled 8,515 million yen (down 38.0% year-on-year).

{Guarantee business}

In the guarantee business, with the focused objectives of “enhancing systems for
business promotion” and “achieving low-cost operations,” ACOM has worked on
expanding their scale of operations by providing operational support to existing
guarantee business partners, and cultivating new business pariners, under close
cooperation with wholly-owned subsidiary, RELATES CO., LTD. We also worked on
expanding the guarantee business of DC Cash One, which guarantees the Super IC
Card “Tokyo-Mitsubishi UFJ-VISA" issued by The Bank of Tokyo-Mitsubishi UFJ, Ltd. In
August 2006 it began guaranteeing the same bank’'s IC Credit Card, and then in
February 2007 it started guaranteeing an affiliated card issued by East Japan Railway
Company.

As a result, the consolidated balance of guaranteed receivables at the end of the
consolidated fiscal year was 105,977 million yen, while fees from credit guarantees for




the same period amounted to 6,028 million yen {up 15.9% year-on-year), and the
operating income of the guarantee business, which includes commissions for credit

guarantees, amounted to 9,244 million yen (up 39.0 year-on-year).

{Loan servicing business)

The operating environment for the loan servicing business is getting tougher and
tougher. Competition is intensifying, and as the disposal of bad loans by financial
institutions enters its final stages, there are concerns that recovery periods could
become longer as factoring prices soar and more debts become secured. Although we
spent this consolidated fiscal year focusing on expanding the business by strengthening
our marketing and recovery capabilities, collection of purchased receivables was about
the same as it was for the prior fiscal year.

Collection of purchased receivables was 13,328 million yen while the operating
income of the loan servicing business, which includes commissions, was 13,827 miltion
yen {(down 2.1% year-on-year).

{B) Forecast for the next full fiscal year

The business environment surrounding us is expected to continue to be tough for
the coming future. Despite the foregoing expectation, we continuously exert our
corporate-wide best efforts to realize “The Best Life Partner,” a corporate image capable
of acquiring great customer confidence and satisfaction through continuous expansion
of our business fields and group-wide management reformation.

With respect to the forecast for the next full fiscal year, it is estimated that our
consolidated operating income will amount to 368.3 billion yen (down 13.1%
year-on-year), income before extraordinary items will stand at 51.6 billion yen, and net

income expected to be 47 billion yen.

(2) Analysis of financial position
{A)Assets, liabilities, and net assets
At the end of this consolidated fiscal year, our total assets and owners’ equity (which

is net assets excluding minority interests) had decreased by 74,851 million yen and
477,648 millicn yen respectively compared with the en.d of the previous consolidated
fiscal year. The ratio of shareholder's equity decreased by 21.8 percentage points to
22.2%. Details of the increases/decreases in assets, liabilities, and net assets are as
follows:




(Assets)

In the assets section, current assets decreased by 24,960 million yen, and fixed
assets dropped by 49,890 million yen. With regard to the major changes in current
assets, loan receivables {down 70,862 million yen year-on-year} and installment
accounts receivable (down 28, 627 million yen year-on-year) both decreased, while
short-term loans (up 25,967 million yen year-on-year), cash and time deposits (up
23,016 million yen year-on-year), and deferred tax assets (up 18,005 million yen
year-on-year) all increased. As for fixed assets, investments in securities decreased

(down 45,856 million yen year-on-year).

(Liabilities)

Total liabilities increased by 400,578 million yen, with current liabilities decreasing
(down 93,632 million yen year-on-year) and fixed liabilities increasing (up 494,211
million yen year-on-year). Primary factors were a decrease in interest-bearing liabilities
(down 33,190 million yen year-on-year), which include loans and straight bonds, a
decline in accrued income taxes {down 25,873 million yen year-on-year), and an
increase in the allowance for loss on interest repayments {(up 466,300 million yen
year-on-year).

(Net assets)

In the net assets account, the earned surplus amount decreased by 460,013 million
yen due to the net loss, which led to a decline of 459,992 million yen in shareholders’
equity. In addition, net unrealized gains on other securities decreased by 18,547 million
yen. As a result, net assets decreased by 475,430 million yen.

(B} Status of cash flows during this fiscal year
Cash and cash equivalents (hereinafter “funds”) showed an increase of 48,984
million yen during the fiscal year to stand at 146,383 million yen at the end of the same
period. The changes in the respective cash flows are as follows:

{Cash flow from operating activities)

The cash flow from operating activities showed an increase of 99,944 million yen at
the end of the fiscal year, primarily due to a 432,563 million yen net loss before tax, an
increase in funds of 466,300 million yen due to an increase in the allowance for loss on
interest repayments, and increase in funds of 76,428 million yen due to a decrease in
loan receivables, an increase in funds of 33,433 milion yen due to decreased




installment accounts receivable, an increase of funds of 14,794 million yen due to an
increase in loss on revaluation of investments in securities, and income taxes paid

totaling 48,864 million yen,

{Cash flow from investing activities)

Funds from investing activities recorded an increase of 308 million yen. This was
primarily because the amount paid for the purchase of fixed assets exceeded the
amount of sales of fixed assets, causing a decrease of 2,045 million yen, and the
proceeds from sales of investments in securities exceeded the original cost of
investments in securities, causing an increase of 1,557 million yen.

(Cash flow from financing activities)

Funds from financing activities showed a 53,464 million yen decline, primarily due to
the fact that the total payment amount for loan repayments and redemption of bonds
exceeded the total amount of revenues resulting from proceeds from loans and the
issue of bonds by 41,144 million yen, as well as due to dividend payments of 22,012
million yen.

{Cash flow forecast for the next fiscal year)

With respect to the cash flow forecast for the next fiscal year, the cash flow from our
operating activities is estimated to show an increase of 86.8 billion yen, due to business
strategies centering on loan business, while the cash flow from investing activities is
estimated to show a decline of 6.6 billion yen due to the purchase of tangible fixed
assets. The cash flow from our financial activities is estimated to show a decline of 97.4
billion yen as a result of decreased interest-bearing liabilities. In total, the estimated
cash and cash equivalents at the end of the fiscal year will show a decrease of 16.6
billion yen when compared to the end of the previous fiscal year.

(3) Basic policy on profit distribution and dividend for this and next fiscal year

With regard to profit distribution to shareholders, it is our basic policy to attempt
aggressive and continuous profit distribution with enhanced dividends, taking into
consideration the economic and financial situation and our own performance.

Also as a goal for returns to shareholders, the Group advocates “a medium-term
plan which, based on the targeted ratio of shareholders’ equity, aims at keeping the
value of treasury stock purchases and dividends paid at no less than 30% of net income
every fiscal year.”
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Based on the above policy, and taking into account the fact that our loss this fiscal
year was due to temporary factors, we intend to pay a year-end dividend of 30 yen per
share, which, when added to the interim dividend already paid, makes for an annual
dividend of 100 yen. And next fiscal year we plan to pay an interim dividend of 50 yen
and a year-end dividend of 50 yen, to give an annual dividend of 100 yen, per share
respectively. Retained earnings will be allocated to strategic investments to enhance our
business base, including the optimal relocation of business outlets, improvements to the
business structure to achieve a low-cost operation system, and further development of

new businesses.

(4) Risks relating to business
The following statement describes, based on our assumptions and views given the
information available to us on the date this financial report was filed, potential risks to the
Group's operations that we have become aware of since the filing of our interim financial
report.

(Amendment to the Regulations Governing Money Lending Business Law)

The Money-lending business restriction law (hereinafter “MBRL") was promulgated
on December 20 2006, and came into force on January 20 2007, along with more strict
penalties for certain practices. In addition, by December this year, the name of the law
will be changed from the MBRL to the Money-lending Business Law, and amendment
will take effect that will require a new Money-lending business association to be
established, introduce more strict rules on money-lending practices, and enable
regulators to issue business improvement orders. Within a year of these amendments
taking effect, certification examinations for persons engaged in money-lending and a
system of designated credit-information institutions will be introduced, and within two
years, quantitative lending restrictions will come into effect and the Investment Law will
be revised to lower the cap on interest rates.

The reduction in the interest-rate cap is likely to reduce earnings from our loan
business, while the new quantitative lending restrictions may impact upon our balance of
loans receivable.

-10 -
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3. Management Policy
(1) Basic management policy
We, ACOM Group, were founded under the motto “Extending the feeling of
confidence from person to person,” in which we place our corporate philosophy of
“Serving humanity,” “Putting the customer first,” and “Creative and innovative
management,” to deepen mutual trust between all stakeholders and achieve growth in
concert with society in accordance with the following basic policy:

(A) Provide services that customers really want, and establish a corporate brand image
that inspires confidence and trust, through a society-oriented approach to business
characterized by rigorous compliance.

(B) Comply faithfully with the new Money-lending Business Law, and rebuild the
foundations of our business to ensure stable, long-term growth under the new legal
framework.

(C) Transform our business model into one that facilitates sweeping cost reductions, and
enhance our price competitiveness.

Management Policy for the fiscal year March 2008 (for reference purposes)

- Ensure compliance

- Put the customer first and establish a society-oriented corporate brand

- Transform our business model to enhance our cost competitiveness

- Improve service by strengthening our marketing systems

- Strengthen our ability to attract new customers and enhance our asset quality
- Nurture professionals

(2) Target indicators

ACOM Group has adopted a series of target indicators intended to guide it toward
the achievement of higher shareholder value and the continuation of stable business
management. In this context, special emphasis is placed on return on equity (ROE),
return on assets (ROA) and shareholders' equity ratio. Similarly, the Group is also intent
on impraving other indicators such as the ratio of income before extraordinary items to
total assets, the ratio of income before extraordinary items to operating income, and net
income per share.

(3) Medium-to-long-term corporate management strategies

The business environment surrounding the Group is expected to continue to be

11 -
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harsh due to structural changes in our society as represented by the declining birthrate
and the aging population, intensifying competition, amendment to applicable laws and
regulations, etc. Under these circumstances, the Group has set up its corporate image
for the medium term as the “Best Life Partner,” and will be aiming to develop its
operations across the entire retail finance market, and establish itself as a corporate
group that gains the highest satisfaction and confidence from its customers through
advanced comprehensive financial services.

The Group also intends to broaden and develop its diversified financial business
lines, such as new financial business generated from business alliances with MUFG
Group, business expansion toward other Asian countries, and cali center operation
business. Its accumulated technologies and expertise concerning consumer finance, IT
technologies for channel development and cost saving methods through centralization
of businesses will work as effective weapons for the accomplishment of the
aforementioned objectives and will serve for the development of the Group's
medium-term growth potential.

(4) Problems to be tackled

Although consumers’ propensity to spend can be expected to rise on the back of the
economic recovery, income disparities are widening and competition in the consumer
credit market is intensifying as barriers to entry come down. Amid this environment, a
revised MBRL was promulgated on December 20 2006.

To respond properly to the changes in the law and our operating environment, the
Group aims to step up compliance, enhance efficiency through the radical reform of its
cost structure, and strengthen its marketing and service. To achieve these goals, we will
reform our operations to build a new loan business model that reflects conditions after
the revisions to the law relating to money-lending, work to secure stable profits over the
long term, and build a foundation for growth in this new era.

-12-




+*)

2. State of Business Group
The ACOM Group consists of ACOM CO., LTD., 20 subsidiaries (including investing business association), and 1 affiliate as
well as 2 other related companies and 3 subsidiaries of other related company. The Group's main line of business is
financial services such as loan business, credit card business, installment sales finance business, guarantee business, and
loan servicing business. Other business lines include rental business, advertising agency, real estate-related business, and
insurance agency business. The following table explains the posilioning of each group company.

Segment

Company Name

Business Outline

Classification

Loan business including

ACOM CO.,LTD. -
unsecured loan and secured loan
DC Cash One Ltd. Consolidated
. . subsidiary
Loan Business Unsecured loan business Equiy-mathod
quity-me
DC Card Co., Ltd. affiliate
EASY BUY Public . ; . Consolidated
Company Limited Unsecured loan business in Thailand subsidiary
Credit card business of which the principal _
. . ACOM CO., LTD. commodity is ACOM MasterCard®
Credit Card Business Cradit card busi which the erincioal Equity-method
redit card business of whi e principal quity-me
OC Card Co., Ltd. commodity is DC CARD affiliate

ACOMCO. LTD. Installment sales finance business —
. .. | Installment Sales JCK CREDIT CO., LTD. ]
Financial Finance Business =S¥ BUY Publ Consolidated
Service ublic i i i i subsidia
Businesses Company Limited Hire purchase husiness in Thailand ry
ACOM CO., LTD. . —
Guarantee business for personal loan of Consolidated
h One Ltd. banks, etc. -
Guarantee Business DC Cash One subsidiary
DC Card Co., Lid. Loan guarantee business for banks, etc, Equ:W-method
affiliate
IR Loan Servicing, Inc. Loan recovery (servicing) business
Loarl Servicing Yugensekinin-Chukanhojin . . Consovllc!ated
Business Mirai Capital Loan recovery (servicing) business subsidiary
Power tnvestments LLC (Special Purpose Company)
RELATES CO., LTD. Entrusted with call center functions of banks, etc.
Development, investment, promotion and
Others AC Ventures Co., Ltd. support of venture companies
ACOM FUNDING CO., LTD. Flnanf:lal services for ACOM
{Special Purpose Company)
Rental business ACOM RENTAL CO., LTD. | Comprehensive rental business
Advertising agency, interior design and Consalidated
JLA INCORPORATED construction of service outlets subsidiary
cher ACOM ESTATE CC., LTD. | Real estate management
Businesses| Others - — -
ABS CO,, LTD. Maintenance of buildings and other properties
AB PARTNER CO., LTD, | Sack-offics sarvices and
insurance agency services
ACOM (U.3.A) INC. -
Mitsubishi UFJ Financial . Other related
Bank holding company
Group, Inc. company
MItSU.bIShI UFJ TrPSt and Trust bank business Subsidiary of
Banking Corporation
- = — other related
Mitsubishi UFJ Securities - .
Other Related Company Co.. Ltd Securities business company
K Other related
Maruito Shokusan Co., Ltd. company
Real estate leasing Subsidiary of
Maruito Shoten Co., Ltd. other related
company

Notes: 1. ACOM {U.S.A.) INC. suspended its operation; therefore, outline of its business is omitted above.

2. IR Loan Servicing, Inc. established 2 Special Purpose Companies, (1} Power Investments LLC on August 24,
2006 and (2) Yugensekinin-Chukanhgjin Mirai Capital on August 28, 20086, for businesses such as purchase,
management, and disposal of monetary claims.
3. Following the announcement “PITF No. 20 Practical Solution on Application of Control Criteria and Influence
Criteria to Investment Associations” (Accounting Standards Beard of Japan, September 8, 2006), three new
Investment Partnerships (MTBC First, Second, and Third Investment Partnerships) are included as consoclidated
subsidiary companies from this consolidated fiscal year.
-13 -
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AJAST Ltd. abolished its insurance agency business including clerical services on October 2, 2006.

AB PRTNER CO., LTD. started insurance agency business including clerical services on October 2, 2006.

JCK CREDIT CO., LTD. abolished its unsecured loan business on January 17, 2007 and merged AJAST Ltd. on
February 1, 2007.

ACOM FUNDING CO., LTD. was liquidized on March 20, 2007.

ACOM CO., LTD. has split up its installment sales finance business, and JCK CREDIT CO., LTD. succeeded to
the business as well as changed the name to AFRESH CREDIT CO., LTD. on April 1, 2007.

JLA INCORPORATED abolished its advertising agency business on March 31, 2007.

. ACOM ESTATE CO., LTD. merged with JLA INCORPQORATED as well as ABS CO., LTD. and changed its

corporate name into JLA INCORPORATED on April 1, 2007.
Due to the merger with UFJ NICOS Co., Ltd. as of April 1, 2007, DC Card Co., Ltd. is no longer equity-method
affiliate of ACOM CO., LTD.

14 -
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3. Management Policy
(1) Basic management policy
We, ACOM Group, were founded under the motto “Extending the feeling of
confidence from person to person,” in which we place our corporate philosophy of
“Serving humanity,” “Putting the customer first,” and “Creative and innovative
management,” to deepen mutual trust between all stakeholders and achieve growth in
concert with society in accordance with the following basic policy:

(A) Provide services that customers really want, and establish a corporate brand image
that inspires confidence and trust, through a society-oriented approach to business
characterized by rigorous compliance.

(B) Comply faithfully with the new Money-lending Business Law, and rebuild the
foundations of our business to ensure stable, long-term growth under the new legal
framework.

(C) Transform our business model into one that facilitates sweeping cost reductions, and

enhance our price competitiveness.

Management Policy for the fiscal year March 2008 (for reference purposes)

- Ensure compliance

- Put the customer first and establish a society-oriented corporate brand

- Transform our business model to enhance our cost competitiveness

- Improve service by strengthening our marketing systems

- Strengthen our ability to attract new customers and enhance our asset quality

- Nurture professionals

{(2) Target indicators

ACOM Group has adopted a series of target indicators intended to guide it toward
the achievement of higher shareholder value and the continuation of stable business
management. In this context, special emphasis is placed on return on equity (ROE),
return on assets (ROA) and sharehaolders’ equity ratio. Similarly, the Group is also intent
on improving other indicators such as the ratio of income hefore extraordinary items to
total assets, the ratio of income before extraordinary items to operating income, and net
income per share.

(3) Medium-to-long-term corporate management strategies

The business environment surrounding the Group is expected to continue to be
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harsh due to structural changes in our society as represented by the declining birthrate
and the aging population, intensifying competition, amendment to applicable laws and
regulations, etc. Under these circumstances, the Group has set up its corporate image
for the medium term as the “Best Life Partner,” and will be aiming to develop its
operations across the entire retail finance market, and establish itself as a corporate
group that gains the highest satisfaction and confidence from its customers through
advanced comprehensive financial services.

The Group also intends to broaden and develop its diversified financial business
lines, such as new financial business generated from business alliances with MUFG
Group, business expansion toward other Asian countries, and call center operation
business. Its accumulated technologies and expertise concerning consumer finance, IT
technologies for channel development and cost saving methods through centralization
of businesses will work as effective weapons for the accomplishment of the
aforementioned objectives and will serve for the development of the Group’s
medium-term growth potential.

(4) Problems to be tackled

Although consumers’ propensity to spend can be expected to rise on the back of the
economic recovery, income disparities are widening and competition in the consumer
credit market is intensifying as barriers to entry come down. Amid this environment, a
revised MBRL was promulgated on December 20 2006.

To respond properly to the changes in the law and our operating environment, the
Group aims to step up compliance, enhance efficiency through the radical reform of its
cost structure, and strengthen its marketing and service. To achieve these goals, we will
reform our operations to build a new loan business model that reflects conditions after
the revisions to the law relating to money-lending, work to secure stable profits over the
long term, and build a foundation for growth in this new era.
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Diagram of Business of ACOM Group

' [ Customers
. Lean business
lﬁ;ﬁ and Providing credi Credit card business
guarantee for Instatment sales finance business
DC Cash One L,  unsecured boans Guarantee business
(Corusoicdated subsidiry) I
Suarariee bushess EASY BUY Public Company Limiad
DC Card Co., Ltd. (Consolidated subsidiary)
{Equity-rmethod affiate)
Instafment sales finance business
JCK CREDIT CO,,LTD.
{Consoclidated subsidiary)
Loan recovery (servicing) Recovery {servicing)
business business for instaliment
IR Loan Servicing, Inc. sdesfnancedetts
{Consolidated subsidiary) v
E with cal Financial services
center funclions of < ACOMFUNDING CO.,, LTD.
guarantee business N (Consobdated subsidiary)
RELATES CO., LTD. partner o
{Corsolidated subsidiary) >
=
AC Ventures Co., Lid. Q
{Consolidated subsidiary) St)
Comprehensive rental business
ACOMRENTALCO. LTD, Mitsubishi UFJ Financial Group, Inc.
SO {Other related companty)
(Consolidated subsidiary) Mitsubishi UFJ Trust and Banking Corporation |
{Subsiciary of other refated company)
Mitsubishi UFJ Securities Co., Lid.
Advertising and outlets {Subskdary of other related company)
JLAINCORPORATED interior design -
{Consobdated subsidiary) v
ACOMESTATE CO,LTD. Real estate management
{Consolidated subsidiary) v
Cleaning of stores and
ABS CO., LTD. buidng management Maruito Shokusan Co, LK.
(Consolidated subsidiary) o {Other related company)
Back-office senvices and Maruito Shoten Co., Lid.
ABPARTNERCO, LTD, | oorono? aency senvices (Subsiciary of other retated company)
(Consolidated subsidiary) g

Note: 1. ACOM {USA) INC. suspended its operation, therefore, it is eliminated from the diagram.
2. Investing business association is omitted as it operates funds.
3. This diagram doesn't include 2 Special Purpose Companies, Power Investments LLC and Yugensekinin-Chukanhojin Mirai
Capital, established by IR Loan Servicing, Inc. on August 24, 2006 and August 28, 2006, respectively, for businesses such as
purchase, management, and disposal of monetary claims.
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v 4.Consolidated Financial Statements
(1)Consolidated Balance Sheets

(Millions of yen

| Term | Pricr consolidated fiscal year| This consolidated fiscal year Change
; (As of March 31, 2006) (As of March 31, 2007)
. it iti mposition
| Subject Amount CO";';?;;I"’" Amount Cm;':‘:;""’" Amount  |©° Bl
% % %
{Assets)
. Current Assets 1,903,724 90.4 1,878,763 92.5 {24,960) (1.3)
Cash and time deposits 70,402 93,418 23,016 327
Trade notes and accounts receivable 432 398 (34) (7.9)
Loans receivable 1,703,172 1,632,310 {70,862) (4.2)
Instaliment accounts receivable 131,456 101,829 (29,627) (22.5)
‘ Marketable securities 721 35 (686)| (95.2)
Operational investment securities 1,294 3,641 2,347 181.4
‘ Inventories 21,507 2,330 (19,176) (89.2)
Purchased receivables - 25,788 25,788 -
Defemred tax assets 42,591 60,597 18,005 423
Short-term loans 26,997 52,965 25,967 96.2
Other current assets 34,233 32,120 (2,112) (6.2)
Allowance for bad debts (129,084) (126,671) 2413 (1.9)
1. Fixed Assets 202,956 9.6 153,065 7.5 (49,890) (24.6)
Tangible fixed assets 52,002 25 49,208 24 (2,794) (5.4)
Buildings and structures 19,204 17,079 (2,124) (11.1)
Vehicles and delivery equipment 11 7 (3) (33.0)
Equipment and furniture 15,787 15,230 (556) {3.5)
Land 16,999 16,890 (108) {0.6)
Intangible fixed assets 1,268 0.0 1,204 0.1 (63) {56.0)
Leasehold 216 216 - -
Telephone rights 1,051 983 {67) (6.5)
Other intangible fixed assets 0 5 4 549.8
investments and other assets 149,686 71 102,653 5.0 (47,033) (31.4)
Investments in securities 127,787 81,930 (45,856) (35.9)
Long-term loans 1,000 1,000 - -
Deferred tax assets 1,127 1,147 20 1.8
Guaranty money deposited 10,503 9,847 (629) (6.0)
Prepaid psnsion expenses 1,667 2,310 643 38.6
Other investments 10,135 8,517 (1,618) {16.0)
Allowance for bad debts (2,635) (2,126) 408 (16.1)
Total Assets 2,106,681 100.0 2,031,829 100.0 (74,851} (3.6)
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{Millions of yen)
Term | Prior consolidated fiscal year| This consolidated liscal year Chanae
{As of March 31, 2006) {As of March 31, 2007) g
Composition Composition Composition
Subject Amount e Amount o Amount o
% % %
{Liabifiies)

I. Current liabilities 468,670 22.3 375,037 18.5 (93,632) {20.0)
Notes and accounts payable 4,777 4,003 (774) {16.2)
Short-term loans 51,729 73,717 21,987 42.5
Current portion of long-term loans 229,633 197,410 {32,222) {14.0)
Commercial paper 50,000 40,000 (10,000) {20.0)
Current portion of bonds and notes 55,000 30,000 (25,000) {45.5)
Accrued income taxes 26,375 502 (25,873) (98.1)
Deferred tax liabilities 7 - (7} -
Allgwance for loss on debt guarantaes 1,647 1,961 314 191
Allowanca for loss on inleres! rapayments 23,700 - (23.700) -
Deferred intome on instaliment sales 11,485 7,519 (3,966) (34.5)
Other cumrent liabilities 14,313 19,924 5,610 39.2

II. Fixed liabilities 705,415 33.5 1,199,626 59.0 494,211 70.1
Straight bonds 210,000 240,230 30,230 14.4
Long-term loans 468,222 450,037 (18,185) (3.9
Deferred tax liabilities 22,062 14,730 (7.331) (33.2)
Allowance for employees’
retiferment benefits 318 1186 (202) {63.5)
Allowance for directors' and corporate
auditors’ retirement benafits i 851 831 (20) (2'4)
Allowance for loss on interast repayments - 490,000 490,000 -
Other fixed liabilities 3,961 3,681 {279) (7.1

Total liabilities 1,174,085 55.8 1,574,664 775 400,578 34.1

(Minority intaraats in consolidated subsidianies)

Minority interests in consolidated subsidiaries 4,873 0.2 — —

{Sharsholders’ Equity)

. Common stock 63,832 3.0 - -

Il. Capital surplus 76,020 36 - -

lll. Eamed surplus 776,021 36.9 - -

IV. Securities valuation adjustment 31,886 1.5 - -

\/.  Foreign currency rranstaton adjustments (1,498) {0.1) - -

VI, Treasury stock {18,538} {0.9) - —

Total shareholders’ equity 927,722 44.0 — —

Total liabilities, minority interests, and

shareholders' equity 2,106,681 100.0 -
{Net assels)

1. Shareholders' equity 437,342 21.5
Common stock 63,832 31
Capital surplus 76,010 37
Eamed surplus 316,007 15.6
Treasury stock (18,508) (0.9)

I Va_iuatmn and translation 12,730 0.7
adjustments
Securilies valuation adjustment 13,338 0.7
Deferred gains {losses) on
hedges 0 (0.0)
Foreign currency translation
adjustments (607) 0.0)

ll.  Minority interests 7,091 0.3

Total net assels 457,165 22.5
Total Habilities and net assets 2,031,829 100.0
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B {2) Consolidated Income Statements

{Millions of yen)

Term | Prior consolidated fiscal year| This consolidated fiscal year
From April 1, 2005 From April 1, 2006 ) Change
to March 31, 2006 to March 31, 2007
Subject Amount Percentage Amount Percentage Amount Percentage
% % %
. Operating income 445,431 100.0 423,652 100.0 (21,779) {4.9
Interest on loans receivable 389,387 367,923 {21,464) (5.5)
Fees from credit card business 6,211 5,845 (366) (5.9)
Fees from installment sales
finance 13,733 8,515 (5,217) (38.0)
Feas on guaranteed loans receivable 5,203 6,028 824 15.9
Collection of purchased
loans receivable 13,322 13,328 6 00
Other financial income 49 174 125 2531
Sales 7,681 10,513 2,831 369
Other operating income 9,841 11,322 1,481 15.0
.  Qperating expenses 335,039 75.2 508,755 120.1 173,715 51.8
Financial expenses 20,711 4.6 20,705 4.9 (6) (0.0)
Cost of purchased loans
receivable 8,064 1.8 8,114 19 49 0.6
Cost of sales 5,126 1.2 7,497 1.8 2,370 486.2
Other operating expenses 301,136 67.6 472,438 1115 171,301 56.9
Operating profit 110,392 24.8 {85,102) {20.1) (195,495) —
. Non-operating income 2,759 0.6 3,346 0.8 586 21.3
Interest income 329 342 12 39
Dividends received 484 965 481 99.4
Gains on sale of securities 0 - (0) -
Amortization of consolidation
adjustment account 35 - (35) -
Net gain in affiliates by the
equity method 734 821 86 11.8
Rent from Company's residence 493 508 15 a1
Other non-operating income 681 708 25 39
IV. Non-operating expenses 140 0.0 187 0.0 47 335
Interest expenses 5 0 {4) {96.8)
Stock issue expenses 0 — (0) -
Loss on investments in investing
business association 7 49 (22) 31.2)
Foreign currency loss - 48 48 -
Other non-oparating expenses 64 a0 26 409
Income before extraordinary items 113,011 254 {81,944) (19.3) (194,955) —
V. Extraordinary income 411 0.1 252 0.0 (159) (38.7)
Gains on sale of fixed assets 224 5 {219) (97.5)
Gains on sales of investment in
marketable securities 177 210 32 18.5
Other extraordinary income 9 36 27 298.0
VI, Extraordinary losses 1,363 0.3 350,871 82.8 349,508 —
Loss on sale of fixed assets 468 78 (389) {83.1)
Loss on disposal of fixed assets 802 364 (437) {54.6)
Impairment loss 4 8 4 102.
Lose on sale on investments
. L - 18 18 -
in securities
Loss on revaluation of
investments in marketable - 14,794 14,794 —
securities
Special provision for loss on _ _
interest repayments 317,081 317,061
Group management - —
restructuring expense 17,982 17,982
Other extracrdinary losses 88 562 473 532.5
Income before income taxes 112,059 25.2 {432,563 (102.1) (544,622) —
Income taxes(corporation tax,
inhabitants' 1ax and enterprise tax} 47,389 10.5 17,388 1.1 (30,001) {89.8)
Defemred income taxes (968) (12,635) (11,666)
Gain on minority interasts in "
consolidated subsidiaries 43 0.0 655 02 612
Net income 65,595 14.7 (437,972F (103.4) {503,567) -
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(3)Consolidated Statements of Retained Earnings

{Millions of yen}

Term

Subject

Prior consolidated nscal year
( From April 1, 2005 )
to March 31, 2006

Amount

Capital surplus
Capital surplus at the beginning of the
fiscal year
Increasa in capital surplus
Decrease in capital surplus
Net loss on disposal of treasury stock
Capital surplus at the end of the
fiscal year

Eamed surplus
Earned surplus at the beginning of the
flscal year
tncrease in eamed surplus
Net income
Decrease in earmned surplus
Dividends
Directors’ bonus
Eamed surplus at the end of the fiscal
year

438

76,458

438

65,595

76,020

19,706

36

730,168

65,595

19,742

776,021

{(4) Summarized Consclidated Statement of Changes in Net Assets

This Accounting Period (From April 1, 2006 to March 31, 2007)

{Millions of yen)

Shareholders’ equity
. Total
Common Capital Eamed Treasury shareholders’
stock surplus surplus stock equity
Balance as of March 31, 2006 63,832 76,020 776,021 (18,538) 897,334
Changes during this accounting period
Dividends from surplus {note) (11,003) (11,003}
Dividends from surplus {11,003) (11,003)
Bonuses to directors (note) (34) (34)
Net income {loss) for this (437,972) (437,972)
accounting period ! ’
Acquisition of treasury stack {0) (0)
Disposal of treasury stock {9) 30 21
Total changes during this accounting ©@| (460,013) 30 (459,892)
period ) A
Balance as of March 31, 2007 63,832 76,010 316,007 {18,508) 437,342
Valuation and translation adjustments
Securities Deferred Foreign Tc?tal Minority Total
valuation |gains (losses) currency | valuation and interest net assets
- translaticn translation
adjustment | on hedges Ny "
adjustments ] adjustments
Balance as of March 31, 2006 31,886 -— \ 30,387 4,873 932,595
Changes during this accounting period
Dividends from surplus {note) (11,003)
Dividends from surplus (11,003)
Bonuses to directors (note) {34)
accounting period '
Acquisition of treasury stock (0)
Disposal of treasury stock 21
Net changes of items other than
sharehclders' equity during this (18,547) (0) 891 (17,656) 2,218 (15,437)
accounting period
;:;ﬂdc"a"g“ during this accounting | (14 547 ©) 891 | (17,656) 2218 | (475430)
Balance as of March 31, 2007 13,338 {0) (607) 12,730 7,091 457,165

Note: ltems represent disposal of retained earnings at the Annual Shareholders' Meeting in June 2006.
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. (5)Consolidated statements of cash flows

(Millions of yen)

Term | Prior consolidated fiscal year| This consolidated fiscal year
( From April 1, 2005 1K From April 1, 2006 ) Change
fo March 31, 2006 to March 31, 2007
Subject Amount Amount Amount
I. Operating activities:
Income before income taxes 112,059 {432,563) {544,622)
Depreciation and amortization 4,805 4,085 (719)
Impairment loss 4 8 4
Amortization of consolidation adjustment account (35) - 35
(Decrease) increase in allowance for bad debts 1,084 (3,802) {4,887)
(Decrease) incre_ase in allowance for loss on 89 314 224
guaranteed receivables
Increase in allowance for loss on interest 23.700 466,300 442,600
repaymsnts
Decrease) increase in allowance for
Ezmployees)' retirement benefits 51 (234) (286)
{Decrease) increase in allowance for directors’
and statutory auditors' retirement benefits 3 (20) (24)
retirement benefits
Non-cperating interest and dividends incoms (814) (1,308) {494)
Gain on sales of marketable securities {0) - 0
Non-operating interest expense 5 0 4)
Amontization of bond issue expenses 383 331 (52)
Amortization of stock issue expenses 0 — {0)
(Gain) loss on foreign currency exchanges {36) {17 18
{Gain) loss on investments in equity-method (734) (821) (86)
Loss on sales of tangible fixed assets 144 11 (132)
Loss on disposal of tangible fixed assets 802 364 (437)
(Gain) loss on sales of investments in securities (177) {191) (13)
Loss on revaluation of investments in
marketable securities - 14,794 14,794
Decrease (Increase) in notes and accounts
rsceivabla( ) 129 34 (95)
Decrease (increase) in loans outstanding (21,687) 76,428 98,126
Decrease in installment sales receivables 47,101 33,433 (13,667)
Increase in operational investment securities (1,294) (708) 585
Increase in inventories {4,803) 1,779 6,582
Decrease (Increase) in purchased receivables - (8,364) (8,364)
Decrease in other current assets 1,025 (1,050) (2,076)
Decrease (increase) in prepaid pension expenses (89) (643) (554)
{Decrease) increase in notes and accounts payable (1,343) (807) 536
Decrease in deferred income on installment sales (6,741) {4,810) 1,930
(Decrease) increase in other current liabilities (3,724) 5.105 8,829
Bonus paid to directors (36) (34) 2
Decrease in other operating activities (786) {195) 590
Subtotal 149,074 147,416 (1,658)

Non-operating interest and dividends received 852 1,393 540
Non-operating interest paid 5 (0) 5
Income taxes paid (49,695) (48,864) 830

Cash used in operating activities 100,226 99,944 {282)

.29,




(Millions of yen)

Term Prior consolidated fiscal year| This consolidated fiscal year
( From Apsil 1, 2005 1K From April 1, 2006 ) Change
to March 31, 2006 to March 31, 2007
Subject Amount Amount Amount
Il. Investing activities:
Additions to time deposit (10) - 10
Maturity of time deposit 112 - (112}
Proceeds from sale of marketable securities 580 595 5
Purchase of tangible fixed assets (4,227) {2,211) 2,015
Proceeds from sale of tangible fixed assets 798 166 (632)
Purchase of investment securities (46,078) (257) 45,821
Proceeds from sale of investment securities 1,796 1,218 (578)
Net pr(_)ceeds (pay.nfen.ts) for acquisition of 13 _ (13)
consolidated subsidiaries
Proceeds from collection of loans 34 — (34)
Increase in other investments (1,214) (659) 554
Decrease in other investments 3,200 1,454 (1,745)
Increase in other investment activities 11 1 {9)
Net cash provided by {used in) investin
Netcashe y{ ) 9 (44,973) 308 45,282
lll. Financing activities:
Proceeds from short-term loans 262,945 343,712 80,767
Repayments of short-term loans (248,009) {324,177) (76,167)
Proceeds from issue of commercial paper 160,000 210,000 50,000
Payments for redemption of commercial paper {130,000) (220,000) (90,000)
Proceeds from issue of straight bonds 59,615 59,898 283
Payments for redemption of straight bonds (71,040) {55,000) 16,040
Payments for deposit on redemption of straight
bonds P P 9 (10,000) - 10,000
Proceeds from deposit on redemption of strai
Froce P P ght - 10,000 10,000
Proceeds from long-term debt 171,862 174,732 2,769
Repayments of long-term debt {271,851) {230,310) 41,540
Gains on disposal of treasury stock 1,020 21 (999)
Payments for purchase of treasury stock (9,207) 0 9,207
Cash dividends paid by the Company {19,694) {22,012) {(2,317)
Decrease in other financing activities {130) {328) (198)
Net cash provided by (used in) financin
activitns | y( ) 9 (104,389) (53,464) 50,925
V. Effect of nlexchange rate change on cash and 616 744 128
cash equivalents
V. Decrease in cash and cash equivalents (48,520) 47,533 96,054
VI, :r:.'ash and cash equivalents at the beginning of 145,920 97,309 (48,520)
e year
VL. !ncrea;e in cash and ca§h equivalen:ﬂ§ d_ue to _ 1,450 1,450
inclusicn of new consolidated subsidiaries
VIIl. Cash and cash equivalents at the end of the year 97,399 146,383 48,984
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(6) Significant Items Relating to the Preparation of Consolidated Financial Statements

(A) Extent of consolidation
Number of consclidated subsidiaries: 20
For the names of consoclidated subsidiaries, please refer to the section entitles “1. State of Business Group.”
From this consolidated accounting period, pursuant to “PITF No. 20 Practical Solution on Application of
Control Criteria and Influence Criteria to Investment Associations (issued by the Accounting Standards Board of Japan
on September 8, 2006)," MTBC First Investment Partnership, MTBC Second Investment Partnership and MTBC Third
Investment Partnership became consolidated subsidiaries.
Yugensekinin-Chukanhojin Mirai Capital and Power Investments LLC were newly established and became
consolidated subsidiaries in this consolidated fiscal year.
AJAST Lid, which was a consolidated subsidiary until the prior consolidated fiscal year, was merged into JCK
CREDIT CO., LTD. February 1, 2007.
ACOM PACIFIC INC., which was a consclidated subsidiary until the prior consolidated fiscal year, is excluded fror
consolidated subsidiaries as it was dissclved during the prior consolidated fiscal year.

(B) Application of the equity-method
Number of equity-method affiliates: 1
For the names of equity-method affiliates, please refer to the section entitles *1, State of Business Group.”

{C) Matters relating to fiscal year, etc. of consolidated subsidiaries
Settlement date of the following consolidated subsidiaries ends on December 31:
ACOM (U.S.A)) INC.
EASY BUY Public Company Limited
ACOM FUNDING CO.,LTD.
Yugensekinin-Chukanhgjin Mirai Capital
Power Investments LLC
MTBC First Investment Partnership
MTBC Second Investment Partnership
MTBC Third Investment Partnership
AC Ventures Fourth Investment Partnership
Settlement date of the following consolidated subsidiaries ends on February 28:
AC Ventures Fifth Investment Partnership
Consolidated financial statements hereof are prepared by using financial statements as of the above mentioned settlement
date and important matters that occurred between the settlement date and the consolidated settlement date are subject to
the adjustment necessary for consolidation.

{D) Significant accounting policies
(a) Valuation and computation of significant assets
(1) Marketable securities
Securities held to maturity ... Amortized cost method {straight-line method)
Other securities
Whers there is a market price
Market value as determined by the quoted price at the end of the fiscal year
(The difference between the carrying value and the market value is included in equity)
(Cost of securities sold is computed using the moving average method)
Where there is no market price
Cost determined by the moving average method
The equity in limited investment partnership and other similar partnership (deemed as securities by the Article 2,
Section 2 of the Securities and Exchange Law) is accounted for by the equity mathod, based on its latest
financial statements available considering the closing dates stipulated by the respective partnership contracts.
(2) Derivative transactions
Option transaction ... Market value
Swap transaction ... Market value
(3) Inventories
Purchased receivables ... Cost on an individual specified cost basis
Merchandise
Paintings ... Cost on an individual specified cost basis
Others merchandise ... Mainly cost based on the last purchase price method
Miscellaneous items ... Mainly cost based on the first-in first-out method
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(b) Depreciation of significant property, plant and equipment
(1) Tangible fixed assets
At the Company and its domestic consolidated subsidiaries ... Mainly declining balance method
At overseas consolidated subsidiaries ... Straight-line method
(Depreciable life)
Buildings and structures ... 2 to 49 years
Vehicles and delivery equipment ... 6 years
Equipment and furniture ... 2 to 20 years
(2) Intangible fixed assets ... Straight-line method
(3) Long-term prepaid expenses ... Amortized in equal instaliments
(4) Deferred assets
Stock issue expenses ... Entire amount expensed as incurred
Bond issue expenses ... Amortized over the redemption period

(c) Basis for calculating allowances

(1) Allowance for bad debis
In providing for bad debts, the Company and its domestic consclidated subsidiaries make an allowance for ordinary
bad debts based on the historical rate of default. For specific debts where recovery is doubtful, the Company
considers the likelihood of recovery on an individual basis, making an allowance for the amount regarded as
irrecoverable.

(2) Allowance for loss on guaranteed receivables
In providing allowance for loss on guaranteed receivables, the Company and its domestic consolidated subsidiaries
make an allowance as necessary having considered the likelihood of losses at the end of this consolidated fiscal
year,

(3) Allowance for loss on interest repayments
In order to prepare for potential loss on interest repayments in the future, ACOM estimates and provides a
raascnable amount of allowance for loss on interest repayments in consideration of the past actual results and the
latest conditions of such interest repayments.
(Additional information)
In response to “Audit procedures of consumer financing companies concerning the allowance for loss caused by
interest repayments ctaims (Technical topic report No. 37),” which was issued by the Japanese Institute of
Certified Public Accountants on October 13, 2006 to clarify the policy concemning methods for calculating the
allowance for loss on interest repayments and the reasonable pericd of estimation, the method used to compute
amounts of the said allowance was changed in this consolidated accounting pericd.
The balance of 317,061 million yen between the allowance amount at the beginning of pericd computed based
on the aforementioned procedures and the allowance amount computed based on the estimation method of the
previous consolidated fiscal year (including 33,238 million yen, the amount transferred from the initial balance of
the allowance) was included in the extraordinary loss.
As a result, compared to the methed utilized in the previous consclidated fiscal year, operating profit and
income before extraordinary items decreased by 50,425 million yen, and loss before income taxes increased by
367,486 million yen.

(4) Allowance for retirement benefits
The Company and its domestic consolidated subsidiaries make provisions for retirement benefits based on
projected retirement obligations and pension fund asset at the balance sheet date. Adjustments are made to
determing the amounts applicable to the end of this consolidated fiscal year.
Past service liabilities have been recognized evenly over the five years (a period not exceeding the expected
average remaining working lives of the employee) from the time of cccurrence.
Actuarial losses have been recognized evenly over the five years (a period not exceeding the expected average
remaining working lives of the employees) following the respective fiscal years when such losses are identified.
An overseas consolidated subsidiary makes provisions for retirement benefits based on projected retirement
obligations at the end of the fiscal year. Adjustments are made to determine the amounts applicable to the end of this
fiscal year.

(5) Allowance for directors' and statutory auditors’ retirement benefits
The Company and its domestic consolidated subsidiaries make provisions for directors’ and corporate auditors’
retirarment benefits at the end of the fiscal year in accordance with the Company's internal rules.

{d) Currency translation standards for significant foreign-currency-denominated assets or liabilities used in preparing
financial statements of consolidated companies on which consolidated financial statements are based
Foreign-currency-denominated monetary claims and liabilities are converted into yen using the spot market rate for the
conselidated accounting date, and differences in currency translation are added up as profit or loss,
The assets and liabilities, and profit and expenses of overseas subsidiaries and others are converted into yen using the
spot market rate for the consolidated accounting date, and differences in currency transtation are added up as minority
shareholders’ interest and as currency translation adjustment accounts under shareholders’ equity.
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(e) Accounting for significant lease transactions
The Company and its domestic consolidated subsidiaries account for finance leases where ownership of the leased
asset is not transferred to the lesses as operating leases.

(f) Accounting for significant hedging activities
(1) Accounting for hedging activities
Deferred hedge accounting has been adopted.
Interest-rate swaps and currency swaps when meet certain conditions are accounted for according to exceptional
treatments.
(2) Hedging instruments and items hedged
Interest related derivatives
Hedging instruments ... Interest-rate swaps agreements and interest-rate caps
items hedged ... Loans with variable interest rates and straight bonds
Currency related derivatives
Hedging instruments ... Currency swaps agreements
Items hedged ... Loans denominated in foreign cumrency
(3) Hedging policy
The Company and its consolidated subsidiaries enter into derivative contracts such as interest-rate swap
agreements in order to hedge against the risk of fiuctuations in interest rates relating to its variable-rate loans and
straight bonds. The Company and consclidated subsidiaries enter into derivative contracts such as currency swap
agreements in order to hedge against the risk of fluctuations in foreign currency exchange rates relating to its
foreign currency loans. Derivative transactions are entered into in compliance with the Companies’ internal rules.
(4) Evaluating the efficacy of hedging activities
The performance of the hedging instruments and the items hedged is monitored primarily using the same criteria. As
it can be assumed that changes in interest rates and foreign currency exchange rates are fully offset by changes in
cash flows from hedging instruments, further evaluation is not required.

(g) Other significant accounting policies for the preparation of consolidated financial statements
{1) Basis of recognition of income and expenses
Interest on loans receivable
Interest on loans receivable is recognized on an accrual basis.
Accrued interest on loans receivable is recognized at the lower of the interest rate stipulated in the Interest
Restriction Law of Japan or the ¢ontracted interest rate of the Company.
Income from credit card business
Fees from customers ... Recognized mainly by credit-balance methed
Fees from member outlets ... Recognized as fees when treated
Income from installment sales finance business
Fees from customers and member outlets ... Recognized by sum-of-the months’ digits method on a due date basis
Fees on guaranteed receivables ... Recognized by credit-balance method
(2} Treatment of consumption tax, etc
Consumption tax is treated outside of the financial statements.
However, non-deductible consumption tax and others relating to assets is recognized as an expense during the year
in which it is incurred,

(E) Matters relating lo evaluation of consclidated subsidiaries’ assets and liabilities
The market value method applies to the evaluation of consolidated subsidiaries’ assets and liabilities, over-all.

{F} (Amortization of gocdwill and negative goodwill)
Because goodwill and negative goodwill are fairly immaterial, they are written off in full in the consclidated fiscal year in
which they arise.

(G) Matters relating to treatment of profit appropriation, etc.

Cash and cash equivalents include cash at hand, highly liquid deposits at banks and short-term investments with negligible
risk of fluctuation in value and maturities of less than three months.
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. {(B) Changes in Significant ltems Relating to the Preparation of Consolidated Financial Statements
<Change in accounting policies>
(Accounting standards for presentation of net assets in the balance sheet)
“ASBJ Statement No. 5, Accounting Standards for Presentation of Net Assets in the Balance Sheet and its
Implementation Guidance (issued by the Accounting Standards Board of Japan on December 9, 2005)" and “"ASBJ
Guidance an Accounting Standards for Presentation of Net Assets in the Balance Sheet (issued by the
Guidance No. 8, Accounting Standards Board of Japan on December 9, 2005)" have been applied from the current
consolidated accounting pericd.
The amount comesponding to the conventional shareholders' equity is 450,073 million yen.
Additionally, the statemant of net assets in the current consolidated accounting period was prepared in accordance
with the revised rules for this consolidated financial statements in response to the amendment of the regulations
conceming such statements.
{Accounting standards for presentation of directors’ bonus)
The Accounting Standard for Directors’ Bonus (ASB.) Statement Ne. 4, November 29, 2005) has been applied from
this consolidated fiscal year.
This has resulted in the amount of operating expenses, operating loss, loss before extraordinary items, and loss
before income taxes being 22 million yen higher than they would have been had the old methed been used.
" (Practical application of control criteria and influence criteria to investment associations)
“PiTF No. 20 Practical Solution on Application of Control Criteria and Influence Criteria to Investment Associations
{issued by the Accounting Standards Board of Japan on September 8, 2006)" has been adopted from the current
consolidated accounting period.
Comparison of the results based on the above method to those based on the conventional standard is discussed
below.
<Consolidated balance sheet>
Current assets increased by 1,888 million yen, fixed assets decreased by 192 million yen, current liabilities
decreased by 28 miltion yen, and minority interests in consolidated subsidiaries increased by 1,724 million yen.
<Consolidated income statements>
Operating incoma increased by 1,014 million yen, operating expenses increased by 408 million yen, operating profit,
income before extraordinary items, and income before income taxes decreased by 605 million yen, and minority
interests in consolidated subsidiaries increased by 505 million yen.
<Consolidated statements of cash flows>
The cash flow from operating activities decreased by 930 million yen, and cash and cash equivalents increased by
1,450 million yen due to additional consolidation of subsidiaries, thus the balance of cash and cash equivalents at the
end of this accounting period increased by 519 million yen.

<Changes in disclosure methods>
(Consolidated balance sheet}
“Purchased receivables™ which was included and presented in the “Inventories™ account of current assets up to the
priar consolidated accounting period, are now separately presented, as the amount of purchased receivables
has exceeded one per cent of the total assets.
The “Purchased receivables” figure of the previcus consolidated accounting period was 17,423 million yen.
(Consolidated income statements)
Foreign currency loss, which were included in “other non-operating expenses” under non-operating expenses up to the
prior consolidated fiscal year, are now presented separately, as they have exceeded 10 per cent of non-operating expenses.
Incidentally, foreign currency loss for the prior consolidated fiscal year were 11 million yen.
{Consolidated statements of cash flows)
“Decrease (increase) in purchased receivables,” which was included in the “Decrease (increase) in inventories” under
cash flow for the operating activities up to the prior consolidated accounting period, is separately presented in the
consolidated staternents of cash flows as well in accordance with a separate statement of “Purchased receivables.”
The "Decrease (increase) in purchased receivables” of the previous consolidated accounting period was a
decrease of 4,700 millicn yen.
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(7) Notes to Consolidated Financial Statements
Notes to Consolidated Balance Sheets

Prior consolidated fiscal year
{As of March 31, 2006)

This consolidated fiscal year
(As of March 31, 2007)

1. Cumulative depreciation of tangible fixed assets
{Millions of yen)
46,018

2. Value of affitiated company stock in investment securities
(Millions of yen)
10,035

3. Assets pledged as security
{Millions of yen}
{1) Pledged assets

Loan receivable 340,716
<46 582>
[27,623)
(2) Secured liabilities

Short-term loans 1,000
<1,000>

Current portion of long- 130,508
term loans <24 217>
[7.960]

Long-term loans 197,383
<21,254>
[7,960]

Total 328,891
<46,471>
[15,920)

Figures in brackets represent amounts engaged in transferring
assignment of claims and figures in the brackets "[ 1" represent
amounts retating to securitization.

4. —

5. Contingent liabilities
Amount of guaranteed receivables of guarantee business
(Millions of yen)

1. Cumulative depreciation of tangible fixed assets
(Millions of yen)
46,508

2. Value of affiliated company stock in investment securities
(Millions of yen)
10,340

3. Assets pledged as security
{Millions of yen)
(1) Pledged assets

Loan receivable 211,371
<21,257>
[21,934]

(2) Secured liabilities

Current portion of long- 105,432
term loans <14,597>
[7,960)

Long-term loans 91,931
<6,657>
G|

Total 197,383
«21,254>
[7.960]

Figures in brackets represent amounts engaged in transferring
assignment of claims and figures in the brackets [ ] represent
amounts relating to securitization.

4. Bills matured on the last day of the consolidated
accounting period
As to accounting procedures for bills matured on the last
day of the consoclidated accounting period, they were settled
on the date of clearance. However, the last day of the
current consolidated accounting period fell on a banking
holiday, therefore, 4 million yen of trade note receivables
that matured on the last day of the consolidated accounting
pericd are included in the balance at the end of the
consolidated accounting period.

5. Contingent liabilities
Amount of guaranteed receivables of guarantee business
(Millions of yen)

The number of common stocks for treasury is 2,438,225.

Guarantged receivables 89,894 Guaranteed receivables 105,977
Allowance for loss on guaranteed receivables 1,647 Allowance for loss on guaranteed receivables 1,961
Net 88,246 Net 104,015
6. Shares Issued 6. —
The number of commeon stocks issued at the end of this fiscal
year is 159,628 thousands.
7. Treasury Stock 7. -
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Prior consolidated fiscal year
(As of March 31, 2006)

This consclidated fiscal year
(As of March 31, 2007)

7. Commitment line contracts for loans receivables
Loans extended by the Company and some of consolidated
subsidiaries primarily take the form of revolving credil-line contracts
whereby a facility indicating a maximum leanzabla amount is
assigned to a customer who is then able to borrow repeatedty within
the limit of the factlity, provided that contract terms have not been
violated. Quistanding unexercised portions of such facilities
amounted to 880,903 million yen at the end of the accounting
period. This included a total of 611,480 millicn yen of unexercised
amounts remaining in the accounts of customers with zero
outstanding balances at the end of the accounting period. A certain
portion of revolving credit line contracts lapse without ever being
used. Therefore, the amount itself of outstanding unexercised
facilities will not necessarily affact the future cash flow of the
Company and consolidated subsidiaries.
Contracts contain provisions allowing the Company and
consolidated subsidiaries to reject applications for additional
borrowing or reduce the facility in case of changes in the customer's
credit standing or other material reasons. Qutstanding contracts are
regularty examined according to infernal procedures to determine
the credit standing of customers and other pertinent information.
When necessary, contracts are reviewed and measures are taken
1o preserve loan assets.

8. Status of bad debis of loans receivable
Losses on unsecured consumer loans to bankrupt parties are
written off at the time bankrupt is declared. For this reason, loans to
borrowers in bankrupicy include 3,852 millions of yen for deblors
who have petitioned for bankrupicy as of the end of the fiscal year,
but not yet declared bankrupt. This entire amount is charged to the
allowance for bad debis.
In addition, from the point of view of maintaining the soundness of
the Company's assets, loans where repayment Is doubtful are stated
exclusive of accrued interest, and the kans in question are classified
as loans in arrears. The Company's policy differs from that set forth in
Japan's tax laws, under which accrued interest is charged on loans
less than six months in arrears. As a result of the Company's policy,
loans in arrears included additional 37,382 million yen. Under the
policies stipulated in Japan's tax laws, 12,635 million yen of this
amaount would be classified as loans overdue by three months or
more, 7,205 million yen as restructured loans and 17,541 million yen
as loans no longer in arrears,
Accrued interest on the loans of consolidated subsidiaries is added
up according to the policies stipulated in Japan's comporation tax law.
That of overseas consolidated subsidiaries is added up according to

the poticies stipulated in accounting standards applicable in countries]

where they operate.

7. Commitment line contracts for loans receivables
Loans extended by the Company and some of consolidated
subsidiaries primarily take the form of revolving credit-line contracts
whereby a facility indicating a maximum loanable amount s
assigned to a customer who is then able to borrow repeatedly within
the limit of the facility, provided that contract terms have not been
violated. Qutstanding unexercised portions of such facilities
amounted o 905,420 million yen at the end of the accounting
peried. This included a total of 653,978 million yen of unexercised
amounts remaining in the accounts of customers with zero
outstanding balances at the end of the accounting period. A certain
portion of revotving credit line contracts lapse without ever being
used. Therefore, the amount itself of outstanding unexercised
facilities will not necessarily affect the future cash flow of the
Company and consolidated subsidiaries.
Contracts contain provisions allowing the Company and
consolidated subsidiaries to reject appfications for additional
borrowing or reduce the facility in case of changes in the customer's
credit standing or other materia! reasons. Outstanding contracts are
regularly examined according to internal procedures to determine
{he credit standing of customers and other pertinent information.
When necessary, contracts are reviewed and measures are taken
to preserve loan assets.

. Status of bad debts of loans receivable
Losses on unsecured consumer loans to bankrupt partias are
written off at the time bankrupt is declared. For this reason, ioans to
borrowers in bankruptcy include 3,246 millions of yen for debtors
who have petitioned for bankruptcy as of the end of the fiscal year,
but not yet daclared bankrupt. This entire amount is charged to the
allowance for bad debts.
In addition, from the point of view of maintaining the soundness of
the Company’s assets, loans where repayment is doubtful are stated
exclusive of accrued interest, and the loans in question are classified
as loans in arrears, The Company's policy differs from that set forth in
Japan's tax laws, under which accrued interest is charged on loans
tess than six months in arrears. As a result of the Company’s policy,
loans in arrears included additional 65,333 million yen. Under the
policles stipulated in Japan's tax laws, 20,705 million yen of this
amount would be classified as loans overdue by three months or
more, 9,571 million yen as restructured loans and 35,057 million yen
as loans no longer in arrears.
Accrued interest on the loans of consclidaled subsidiaries Is added
up according to the policies stipulated in Japan's corporation tax law,
That of overseas consolidated subsidiaries is added up according to
the policies stipulated in accounting standards applicable In countrieg
where they operate.
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Prior consolidated fiscal year
(As of March 31, 2006)

This consolidated fiscal year

(As of March 31, 2007)

{Millions of yen)

{Millions of yen)

Category Amount Classification criteria Category Amount Classification criteria
Loans to (7,707} |Loans exclusive of accrued Loans to {7,050} |Loans exclusive of accrued
bankrupt 7,707 |interest to bankrupt parties, bankrupt 7,050 linterest to bankrupt parties,
parties parties in rehabilitation and parties parties in rehabilitation and

recrganization, and others. reorganization, and others.
Loans in {12,521} |Other loans stated exclusive Loans in (21,034)|Other loans stated exclusive
arrears 49,904 |of accrued interest, excluding arrears 86,368 |of accrued interest, excluding
loans that have been loans that have been
restructured or on which restructured or on which
interest is reduced in the interest is reduced in the
interest of rehabilitating the interest of rehabilitating the
debter. debtor.
Loans {14,631)}Loans other than the above Loans (22,351){Loans other than the above
overdue by 1,995 lthat are overdue by three overdue by 1,645 |that are overdue by three
three months months or more. three months months or more,
or more or more
Restructured (61,969) |Loans other than above on Restructured (63,959) |Loans other than above on
loans 54,764 |which favorable terms have loans 54,388 |which favorable terms have
been granted, such as the been granted, such as the
waiving of interest. waiving of interast,
(96,829) (114,396)
Total 114,371 Total 149,453

Figures in brackets refer to the balance of delinquent loans
eomputed aceording to the policies set forth in Japanese tax laws.

10. Financial assets received as freely disposable securities
The Company and some of its consolidated subsidiaries
entered into “Gensaki” transactions (lo purchase debt
securities under resale agreements) and received
marketable securities as securities for the money repayable
from the sellers.

Amount of marketable securities purchased
(Stated as short-term loans)

26,997 million yen
Market value of marketable securities purchased at the end
of the consolidated accounting period

26,972 million yen

11. Agreements for overdraft and commitment facilities
For efficient procurement of working capital, the Company and
some of its consolidated subsidiaries maintain overdraft
contracts with B financial institutions and designated commitment
lina contracts with 22 financial institutions, As of the and of this
consolidated accounting period, the unexercised portion of
facilities based on these contracts was as follows.

(Millions of yen)
Agreed amount of agreement for

overdraft and commitment line 331,853
Amount of borrowing 99,004
Unused amount 232,849

Figures in brackets refer to the balance of definquent loans
computed according to the policies set forth in Japanese tax laws,

10. Financial assets received as freely disposable securities
The Company and some of its consolidated subsidiaries
antered into “Gensaki” transactions (to purchase debt
securities under resale agreements) and received
marketable securities as securities for the money repayable
from the sellers.

Amount of marketable securilies purchased
(Stated as short-term foans)

52,965 million yen
Market value of marketable securities purchased at the end
of the consolidated accounting period

52,930 million yen

11. Agreements for overdraft and commitment facilities
For efficient procurement of working capital, the Company and
some of its consolidated subsidiaries maintain overdraft
confracts with 6 finangial institutions and designated commitment
line contracts with 18 financial institutions. As of the end of this
consolidated accounting period, the unexercised portion of
facilities based on these contracts was as follows.

{Millions of yen)
Agreed amount of agreement for

overdraft and commitment line 332,087
Amount of borrowing 107,888
Unused amount 224,199
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Notes to Consolidated Financial Statements of Income

Prior consolidated fiscal year
{From April 1, 2005 to March 31, 2006)

This consolidated fiscal year
{From April 1, 2006 to March 31, 2007}

1. Principal items of other financial income
{Millions of yen)

Interest on deposits 4

Interest on loans 8
Effect of currency exchange J6

2. Principal financial expenses
{Millions of yen)
Interest paid )
Interest on straight bonds 5,066
Bond issue expenses 383

3. Principal items of operational expenses
{Millions of yen)
Advertising expenses 19,014

Provision for bad debts 115,477
Prmqsuon for loss on guaranteed 1,647
recel\'ra'bles )

Provision for loss on interest 23,700
repayments

Salaries 33,640
Retirament benefit expenses 3,223
Provision for directors’ and

corporate auditors’ retirement 1)
benefits

Welfare expenses 4,223
Leases 13,747
Depreciation expenses 4 446
Fees 32,125

4. Breakdown of gains on sales of fixed assets
{Millions of yen)
Buildings and structures 0

Equipment and furniture 10
Land 213
Total 224

5. Breakdown of other extraordinary income
(Millions of yen}
Gains on sales of golf cub memberships 1
Gains on settlement of affiltated companies 7
Total 9
Gains on settlement of affiliated companies results from
gains on liquidation of shares of an affiliated company
due to the dissolution of ACOM PACIFIC, INC.

6. Loss on sales of fixed assets
(Millions of yen)
Buildings and structures 283

Equipment and furniture 11
Land 74
Leasehold 4
Telephone rights 60
Other intangible asset 34
Total 468

7. Loss on disposal of fixed assets mainly consists of
transfer of operating outlets, remodeling of interior and
change of signboards. The breakdown thereof is set
out below:

{Millions of yen)

Buildings and structures 621
Equipment and fumiture 180
Total 802

1. Principal items of other financial income
{Millions of yen)
Interest on deposits 75
Interest on loans 79
Effact of currency exchange 17

2. Principal financial expenses
{Millions of yen)

Interest paid 14,047
Interest on straight bonds 4,889
Bond issue expenses 331

3. Principal items of operational expenses
(Millions of yen}
Adverising expenses 13.491

Provision for bad debts 130,596
Prov_lston for loss on guaranteed 1,950
receivables

Bad debt write-offs 5,039
Provision for loss on interest 200,147
repayments

Salaries 31,892
Retirement benafit expenses 1,269
Provision for directors’ and

corporate auditors’ retirement a3
benefits

Welfare expenses 4,113
Leases 13,341
Depreciation expenses 3,772
Fees 36,111

4. Breakdown of gains on sales of fixed assets
(Millions of yen)
Buildings and structures
Vehicles and delivery equipment
Equipment and furniture
Land
Total

NOON

5. Breakdown of other extracrdinary income
(Millions of yen)

Gains on maturity of investment trusts 35

Gains on sales of golf club membership 0
Total 36

6. Loss on sales of fixed assets
(Millions of yen)
Buildings and structures 0

Equipment and furniture 4
Land 12
Telephone rights 61
Total 78

7. Loss on disposal of fixed assets mainly consists of
transfer of operating cutlets, remodeling of interior and
change of signboards. The breakdown thereof is set
out below: -

(Millions of yen)

Buildings and structures 324
Vehicles and delivery equipment 0
Equipment and furniture 40
Total 364
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Prior consolidated fiscal year
{From April 1, 2005 to March 31, 2006)

This consolidated fiscal year
{From April 1, 2006 to March 31, 2007)

8. Impairment loss
Our Group has reported impairment loss for this accounting
period as below:
(1) Assets recognized as having suffered impairment

8. Impairment loss
Qur Group has reported impairment loss for this accounting
period as below:
(1) Assets recognized as having sufferad impairment

(2) Method of grouping assets
The smallest units our Group has adopted for the
grouping of fixed assets are as bellow:

(a) For the loan business (part of our financial services

business): regional business departments

{b) For the installment sales finance business (part of our
financial services business): business offices

{c) For other financial or non-financial businesses:
departments etc.

For leasehold estate and property {o be sold, the smallest
units are the individual assets themselves.

Our head office and welfarefleisure facilities for our
employees are treated as common assets because they
do not generate their own cash flows.

{3) Process through which impairment loss was recognized
Woe recognized impairment loss on property to be sold
because the sale prices were significantly lower than
the assets’ camrying values. No indications of impairment
were observed in units comprising groups of assets,
such as business departments and business offices.

(4} Amounts of impairment loss
{Millions of yen)

Buildings and structures 3

Land 0
Total 4

{5) Calculation of recovery price
Tha recovery price is measured by either the higher of the sum of the
expected future net cash flows or net realizable value. The sum of the
expected future net cash flows is calculated by discounting at a rate of
7% the cash flows that the asset will generate in the future, while nat
realizable value is assessed by, for example, a real estale appraiser.

9. —

Location Usage Type Location Usage Type
Mie Welfara/Leisure Land and lwate Welfare/Leisure Land and
Toba City Facility Buildings etc. Hachimantai City Facility Buildings etc.
Shizuoka Welfare/Leisure Land and
Hamamatsu City Facility Buildings etc.
Mie Welfare/Leisure Land and
Toba City Facility Buildings etc.

(2) Method of grouping assets
The smallest units our Group has adopted for the
grouping of fixed assets are as bellow:

{a) For the {oan business {part of our financial services

business): regional business departments

{b) For the installment sales finance business (part of our
financial services business): business offices

{c) For other financial or non-financial businesses:

departments etc.

For leasehold estate and property to be sold, the smallest
units are the individual assets themselves.

Qur head office and welfare/leisure facilities for cur
employees are treated as common assets because they
do not generate their own cash flows.

(3) Process through which impairment loss was recognized
We recognized impairment loss on property to be sold
because the sale prices wers significantly lower than
the assets’ carrying values. No indications of impairment
were observed in units comprising groups of assets,
such as business departments and business offices.

(4) Amounts of impairment loss
{Millions of yen)
Buildings and structures 6

Equipment and fumiture 0
Land 1
Total []

(5) Calculation of recovery price
The recovery price is measured by either the higher of the sum of the
expected futurs net cash flows or net realizable value. The sum of the
expected futura net cash flows is calculated by discounting at a rate of
7% the cash flows that the asset will generate in the future, while net
realizable value is assessed by, for example, a real estate appraiser.

9 Management restructuring expenses were expenses
incurred in the reform of our cost structure, which was
conducted in order to enhance business efficiency.

A description of them is as follows:
{Millions of yen)

Special retirement benefit expenses 14,312
Outplacement expenses 818
Business promaotion restructuring expanses 2 .851
Total 17,982
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Prior consolidated fiscal year
{From April 1, 2005 to March 31, 2006)

This consolidated fiscal year
{From April 1, 2006 to March 31, 2007)

10. Breakdown of other extraordinary losses
(Millions of yen)

Valuation loss of golf club 15
memberships

Provision for default of golf club 30
memberships

Loss on maturity of golf club 15
memberships

Temporary amortization of long- 27
term prepaid expenses

Total 88

11. Basis for classification of financial income and

expenditure on the statements of income

(1) Financial income stated as operating income
Include all financial income other than dividends and interest
on investments in securities made by the Company and
subsidiaries engaged in the financlal service business.

{2) Financial expenditure stated as operating expenses
Include all financial expenditure by the Company and

10. Breakdown of other extraordinary losses
{Millions of yen)
Loss on revaluation of

; . 535
inventories

Valuation loss of golf club 2
memberships

Provision for default of golf club 3
memberships

Loss on maturity of gelf club 1
memberships

Temporary amortization of long- 20
term prepaid expenses

Total 562

11. Basis for classification of financial income and

expenditure on the statements of income

(1) Financial income stated as operating income
Include all financial income other than dividends and interest
on investments in securities made by the Company and
subsidiaries engaged in the financial service business.

(2) Financial expenditure stated as operaling expenses
Inclugte all financial expenditure by the Company and

subsidiaries engaged in financial services, other than interest
payable which has no relationship to operating Income.

subsidiaries engaged in financial services, other than interest
payable which has no relationship lo operating income.

(11} Notes to Consolidated Statement of Changes in Net Assels
This Accounting Period (From April 1, 2006 to March 31, 2007)

{A) Matters related to issued shares
Prior consolidated This consolidated
Type of shares fiscal year Increase Decrease accounting period
{As of March 31, 2006) {As of March 31, 2007)
Commaon shares 159,628,280 — — 159,628,280
(B) Matters related to treasury shares
Prior consolidated This consoclidated
Type of shares fiscal year Increase Decrease accounting period
{As of March 31, 2006) (As of March 31, 2007)
Common shares 2,438,225 44 4,300 2,433,969
{Outline for the change)
44 shares of increase is owing to purchase of sharas in units of less than 10.
4,300 shares of decrease is owing to exercising rights of stock options.
(C) Matters refated to stock acquisition rights, etc
None
(D) Matters related to dividends
(a) Dividends paid
Total amount Dividends
Resolution Type of shares| of dividends per share Basic date Effective date
{millions of yen) (yen)
Annual shareholders meeting Common shares 11,003 70.00 | March 31,2006 June 23, 2006
as of June 22, 2006
as Bo?:?vgn[:;;erc;?%% Common shares 11,003 70.00 | September 30, 2006| December 8, 2006

{b) Dividends after the end of this consolidated accounting period of which basic date belongs to this consolidated
accounting period

Total amount of | Dividends
Resolution T{\p? of 30 y(;‘ce(;)f dividends pershare | Basic date | Effective date
shares wvidencs {million of yen) (yen)
Annual shareholders meeting | Common | Earned
as of June 27, 2007 shares surpius 4.715 30.00 | March 31,2007 | June 28, 2007
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Notes to Consolidated Statements of Cash Flows

Prior consolidated fiscal year
{From April 1, 2005 to March 31, 2006)

This consolidated fiscal year
{From April 1, 2006 to March 31, 2007)

1. Relationship between cash and cash equivalents at
the end of the year and consolidated balance sheet
items as of March 31, 2006.

{Millions of yen)

Cash and time deposits 70,402
Marketable securities 721
Short-term loans 26,997

Shares, bonds and stock
investment trusts, maturing more

than three months after the date of (721)
purchase
Cash and cash equivalents 97,399

2. Breakdown of assets and liabilities of new
consolidated subsidiaries by acquisition of stocks
DC Servicer company, Ltd.
{Millions of yen)
{As of September 30, 2006)

Current assets 112

Fixed assets 15

Consolidation adjustment account {35)
Current liabilities (36)
Minority interests in consolidated

subsidiaries (18)
Acguisition price of stocks a7

Cash and cash equivalents (81)
Balance: Net payments for

acquisition {13

1. Relationship between cash and cash equivalents at
the end of the year and consolidated balance sheet

items as of March 31, 2006.
{Millions of yen)

Cash and time deposits 93,418
Marketable securities 35
Shart-term loans 52,965

Shares, bonds and stock
investment trusts, maturing more

than three months after the date of (35)
purchase
Cash and cash equivalents 146,383

(13) Segment Informatien

{A) Business segment information

Prior consolidated fiscal year (from April 1, 2005 to March 34, 2006} and this consolidated fiscal year (from April 1, 2006 to

March 31, 2007)

Detailed business segment information is omitted as operating income, operating profit and assets in financial service
business account for more than 90% of tolal consolidated operating income, consolidated cperating profit and total

assets across all segments.

(B) Geographical segment information

Prior consolidated fiscal year {from April 1, 2005 to March 31, 2006) and this consolidated fiscal year (from April 1, 2006 to

March 31, 2007)

Geographical segment information is omitted as salas and assets in Japan account for more than 90% of total
consolidated sales and total consolidated assets across all segments.

{C) Overseas sales

Prior consolidated fiscal year (from April 1, 2005 to March 31, 2006) and this consofidated fiscal year (from April 1, 2006 to

March 31, 2007)

Overseas sales information is omitted as overseas sales account for less than 10% of total consolidated sales.
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Lease Transactions

Prior consclidated fiscal year
{From April 1, 2005 to March 31, 2006)

This consolidated fiscal year
{From April 1, 2006 to March 31, 2007)

1. Finance lease transactions other than those where
ownership of the leased asset is transferred to the lessee

1. Finance lease transactions other than those where
ownership of the leased asset is transferred to the lessee

(1) Equivalent of acquisition cast, accumulated depreciation
and residual value of the leased assets
{Millions of yen)

(1) Equivalent of acquisition cost, accumulated depreciation
and residual value of the leased assets
{Millions of yen)

Equivalent of | Equivalent of | Equivalent of Equivalent of | Equivalent of | Equivalent of
acquisition cost! depreciation | residual value acquisition cost| depreciation | residual value
Vehicles and Vehicles and
delivery 177 88 88 delivery 124 81 42
equipment equipment
Equipment Equipment
and fumiture 3.941 2,783 1148 | | |- fumiture 2,049 1,394 655
Total 4,118 2,881 1,237 Total 2,173 1,476 697
(2) Equivalent balance of the unaccrued lease fees {2) Equivalent balance of the unaccrued lease feas
Within a year 731 Within a year 409
More than one year 532 More than one year 302
Total 1,264 Total 711
(3) Lease fee payable, equivalent of depreciation and (3) Lease fee payable, equivalent of depreciation and
equivalent of interest payable equivalent of interest payable
Lease fees payable 1,272 Lease fees payable 794
Equivalent of depreciation 1,21 Equivalent of depreciation 758
Equivalent of interest payable 40 Equivalent of interest payable 22

(4) Method of calculation of equivalent of depreciation
Calculated by using the straight-line method, assuming
that the lease period corresponds to the useful life of the
asset and a residual value of zero.

(4) Methed of calculation of equivalent of depreciation
Calculated by using the straight-line method, assuming
that the lease period comesponds to the useful life of the
asset and a residual value of zero.

{5) Method of calculation of equivalent of interest
The equivalent of interest is regarded as the difference
between the total lease payments and the amount
equivalent to acquisition cost of the asset. The interest
mathod is used to calculate the portion applicable to each
accounting period.

(5) Method of calculation of equivalent of interest
The equivalent of interest is regarded as the difference
between the total lease payments and the amount
equivalent to acquisition cost of the asset. The interest
method is used to calculate the portion applicable to each
accounting period.
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Transactions between related parties
This consolidated fiscal year (from April 1, 2006 to March 31, 2007)
(A) Directors and primary individual shareholders, etc.

(Millions of yen
Relationship 3 s
Ratio of Directors _E’ g g
. Pald-in Business voting rights | - Summary of . |Eg= §
Attribute Name  Addresq Capital| outline/Occupation holding |pvolved Business | transactions i— Subject % 2 %
(held) in other 5 238
husiness g §%
Chairman of the
Company and also chief|
Director :iﬁ?:ssl:i(laa - — |director of The Institute - - - Donatlon 200 - -
for Research on
Household Economics
3
g Guaranty z > 3
g 2 money _ |8 é g 6
i [}
< toke Co Osaka Direct Rental of |deposited for &FcE
2 Lig | City. | 400 | Rental of reat estates (1.21%) - real premises
g g : Kita-ku ' estates
= ‘g‘ Rent g — _
g ?! Payment
8% —
sz 7 Initial 2
. ’
£s membership g 8
= g § ‘é fees 2| & % 2
g2 HOTEL Osaka B E Guaranty ° k4
§ o |MONTEREY| City, {1,000 [Hotel Business - - 2z money s
F {CO.LTD. ita- °®
5’?&’ 0., LTD Kita-ku 2 g Annual e 2
a = membership 17|s B 0
3 o
5 = feas etc. ©g 8

Notes: 1.
2.

Amount transacted above does not include consumption tax, etc.
Terms and conditions of the transaction and its policies
The Institute for Research on Household Economics conducts research on household economy. We determine the
terms and ¢onditions of transactions by taking its business plans and business performance into consideration.

Terms and canditions of property lease contracts by Itoko Co., Ltd. are determined as being in common practice.

With regard to the lease fee for the property lease of Itoko Co., Lid. is determined by the negotiations once in
two years based on market situation of neighborhoods.

Transactions with HOTEL MONTEREY CO., LTD. are the same as transactions with ordinary parties with

which we have dealings.
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(B) Subsidiaries of parent and cother related companies

{Millions of yen)

Relationship - 2 .
Ratlo of Directors g‘ § Eg E
) Paid-in | Business | voting rights{ - &% | Amount - BED . B
Attribute | Name | Address Gapitat | outtine holding | 1TVOMeD [ & i ess E 8 | yansaceq | SubiECt g LA
{held) in other 5 E 83 @
business v = g &
Short-
Borrowing| term | 20,000
: 78,000 loans
Borrowing Current
of the portion of
2 capital long-term 61,068
N o
g Mitsubishi Chiyoda- Trust ) Repayment] =
£ UFJ Trust k Direct i 51659
§  |andBanking| KU |324.279] bank 5 a4 [ 7 |Bemowing T [ong-terml 4o 574
g Comporation| T0KYO business loans J
i}
% Other
e cument 339
g Payment assels
© of interest 4,503
- Other
° current 251
e liabilities
ﬁ Purch.
7] urchase:
5 Gensaki | 59975 | Short
(73] o \ransacti . term 9,997
Mitsubishi | ., . ransaction|  Sale:
Ch!yoda- loans
UFJ v | 65.51g| Securities| Direct | censani 49,978
Securities y ! business | (0.00%) transaction
Tokyo Oth
Co., Ltd. Interest el
. 7l current 0
received
assets

Note: Terms and conditions of the transaction and its policies
Interest rates of the borrowing by Mitsubishi UFJ Trust and Banking Cerporation are the money market rates.
Interest rates of Gensaki transaction by Mitsubishi UFJ Securities Co., Ltd. are the money market rates.
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Notes to the Method of Tax Effect Accounting

Prior consolidated fiscal year
(As of March 31, 2006)

This consolidated fiscal year
{As of March 31, 2007)

1. The tax effects of temporary differences which give
rise to a sianificant portion of the deferred tax assets
and liabilities

Deferred tax assets:
{Millions of yen)

MNondeductible write-offs of bad debts
Amount exceeding the tax iimit for the

provision for bad debt allowance 13,113
Allowance for loss on guaranteed

receivables 1,356
Allpwance for loss on interest

repayments 9,643
Amount exceeding the tax limit for the 1,549
provision for accrued bonuses '
Provision for directors’ and corporate 348
auditors' retirement benefits

Unrecognized accrued interest income 571
Accrued enterprise tax 1,995

Non-deductible depreciation
exceeding the tax limit for 148
depreciation of small capital

Amount exceeding the tax limit for the

amertization of software application 6,281

Amount exceeding the tax limit for the

amortization of deferred consumption 314

tax and other

Non-deductible devaluation of 299

marketable securities

Unrecognized valuation loss on golf 155

club memberships

Amount exceeding the tax limit for 137

deprecialion

Elimination of unrealized inter-

company profit 1,272

Tax loss carry forwards of subsidiaries 10,719

Others 1,389
Sub total deferred tax assels 61,028
Valuatlon allowance {11,718)
Total deferred tax assets s

Deferred tax liabilities:

Retained earnings of subsidiaries 5,354

Charge for prepaid pension expenses 678

Change in valuation of other 21 453

marketable securities
Others 173
Total deferred tax liabilities 27,660

Balance of deferred tax assets 211550—!

2. Reconciliation between the statutory tax rate and the
effective tax rate as a percentaoe of income before
income taxes

Omitted as difference between the statutory tax rate and the
effective tax rate was less than 5% of the statutery tax rate.

1. The tax effects of temporary differences which give
rise to a sianificant portion of the deferred tax assels
and liabilities

Deferred tax assets:
{Millions of yen)
Bad debt write-offs 15,183

Allowance for bad debts 8,664
Allowance for loss on guaranteed 1610
receivables '
Allowance for loss on interest 199,381
repayments
Accrued bonuses 1,177
Allowance for directors’ and corporate 338
auditors’ retirement benafits
Unrecognized accrued interest income 1,869
$Small capital expenditures 118
Software application 6,382
Deferred consumption tax and other 309
Loss on revaluation of investments in 6.247
marketable securities '
Valuation loss of golf club 141
memberships
Loss on revaluation of inventories 349
Depreciation and amortization 160
Elimination of unrealized inter- 1.160
company profit '
Tax I_o.r‘.s carry forwards of 11,201
subsidiaries
Others 1,546
Sub total deferred tax assets 255,843
Valuation allowance {192,175)
Total deferred tax assets
Deferred tax liabilities:
Retained earnings of subsidiaries 6,110
Charge for prepaid pension expenses 940
Change In valuation of other 8018

marketable securities
Others 585
Total deferred tax liabilities 16,653

Batance of deferred tax assets 47 014

2. Reconciliation between the statutory tax rate and the
effective tax rate as a percentaae of income before

income taxes {%)
The statutory tax rate 407
{Adjustment)
Net gain in affiliates by the 0.1
equity method ’
Retained earnings of
subsidiaries 0.2)
Expenses not deductible for (0.0)
income tax purposes ;
Inhabitants’ per capita taxes {0.0)
Valuation allowance 41.7)
Others 0.0
The effective tax rate {1.1)
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(17) Marketable Securities

(A) Bonds held to maturity with market quotations

(Millions of yen)

Prior consolidated fiscal year
{As of March 31, 2006)

This consolidated fiscal year
(As of March 31, 2007)

Type - -
Book Value | Market Price Unlr ealized Book Value | Market Price Un_reahzed
gain (loss) gain (loss})
Mariet price greater than book value
{a) Government/municipal - - - - - -
{b) Corporate - - - - - -
{c) Miscellaneous 4,000 4,071 71 4,000 4,022 22
Subtotal 4,000 4,071 71 4,000 4,022 22
Book value greater than market price
(a) Government/municipal - - - - - e
(b) Corporate — - — - - -
(c) Miscellaneous — — — - — —
Subtotal - — - — - -
Total 4,000 4,071 71 4,000 4,022 22
{B) Other marketable securities with market quotation
(Millions of yen)
Prior consolidated fiscal year This consolidated fiscal year
Type (As of March 31, 2006) {As of March 31, 2007)
Book Value | Market Price Unf ealized Book Value | Market Price Un.r ealized
gain (loss) gain (loss)
Market price greater than book value
(a) Stocks 56,895 109,369 52473 41,949 63,919 21,969
(b} Bonds
Government/municipal 82 84 2 83 84 1
Corporate 590 591 1 - - -
Miscellanecus - - - - - -
{c) Other 967 1,339 372 905 1,229 323
Subtotal 58,535 111,385 52,849 42,938 65,233 22,494
Book value greater than market price
(a) Stocks 762 654 (108} 889 772 {117)
{b) Bonds
Government/municipal - - - - — —
Corporate - - - - — -
Miscellaneous - - - - - -
(c) Other 670 644 {26) 673 641 {31)
Subtotal 1,433 1,299 (134} 1,563 1,414 (148)
Total 59,968 112,684 53715 44,501 66,647 22,146

Note: In the prior consolidated accounting period, there was no record of impairment loss with respect to other securities with

market prices.

In this consolidated accounting period, among other securities, those with market prices were treated with an impairment

loss of 14,773 millions of yen.

Impairment losses on stocks are written off when the market price of a given stock fell more than 50% of original cost and
the market price is deemed unlikely to recover the level of the coriginal cost. Impairment losses on stocks are also written
off when the market price did not recover the fall out ratic of 30% for one year after the market price of a given stock fell
more than 30% to below 50% of original cost and the market price is deemed unlikely to recover the leve! of the original

cost,
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(C) Other marketable securities sold during the consolidated fiscal year

{Millions of yen)

Prior consolidated fiscal year

This consoclidated fiscal year

Type (From April 1, 2005 to March 31, 2006)| (From April 1, 2006 to March 31, 2007)
Amount of sales 582 1,055
Total gaing on sales 0 210
— 13

Total losses on sales

(D) Principal marketable securities where there is no market quotation

{Millions of yen}

Type

Prior consolidated fiscal year
(As of March 31, 2006)

This consolidated fiscal year
(As of March 31, 2007)

Amount recorded on
consolidated balance sheet

Amount recorded on
consolidated balance shest

Other marketable securities

Unlisted securities (excluding OTC securities)
Investments in investing business association
Anonymous association agreement

456
666
631

686
255

(E) Redemption schedule for other marketable securities with maturities and bonds held to maturity

{Millions of yen)

Prior consolidated fiscal year This consolidated fiscal year

As of March 31, 2006 As of March 31, 2007

Type More than | Mare than More than | More than
Upto1 1 year S5year |Morethan| Upto1 1 year 5year | More than

year andupto | andupto | 10 years year andup to | andupto | 10 years
S5years | 10 years Syears | 10years
(a) Bonds
Govemment/municipal, etc. - 84 - — - 84 - -
Corporate 591 35 — - 36 - - -
Miscellaneous - - 4,000 — - - 4,000 -
{b) Other 129 509 9 — — 510 9 —
Total 721 629 4,009 — 35 585 4,009 —
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Derivative Transaction
(A) Transaction information

Prior consolidated fiscal year
{From April 1, 2005 to March 31, 2006)

This consclidated fiscal year
{From April 1, 2006 to March 31, 2007)

[y

. Derivative transactions

The Company and its consclidated subsidiaries enter into
derivative transactions for interest-rate swap, interest-rate
caps, and currency swaps.

. Derivative transaction principles

The Company and its consolidated subsidiaries are not
intended to use derivative transactions for investment or
trading purposes.

. Purpose for using derivative transactions

The Company and its consolidated subsidiaries enter into
confracts such as interest-rate swap agreements in order to
hedge derivative against the risk of fluctuations in interest-
rates relating to fixed interest payments and floating interest
receivables, and currency swaps agreements in order to
hedge against the risk of fluctuation in currencies relating to
payments made in Japanese Yen and receivablas in foreign
currency.
The Companies hold only long positions in interest rate caps
in ordar to hedge against the risk of fluctuation in market
interest rates.
The Companies’ derivative transactions are accounted for
as hedging transactions.
(1) Hedging instruments and items hedged
Interest related derivatives
Hedging instruments
Derivative transaction
(Interest-rate swaps agreements and interest-rate caps)
Iterns hedged
Loans with variable interest rates
Currency related derivatives
Hedging instruments
Currency swaps agreements
Items hedged
Loans denominated in foreign currency
(2) Hedging policy
The Company and consclidated subsidiaries enter into
derivative contracts such as interest-rate swap agreements,
etc. in order to hedge against the risk of fluctuations in
interest rates relating to its variable-rate loans, and currency
swaps agreements in order to hedge against the risk of
fluctuations in foreign currency exchange rates relating to
its loans denominated in foreign currency. Derivative
transactions are entered into in compliance with the
Companies’ intemal rules.
{3) Evaluating the efficacy of hedging activities
In regard to interest related derivatives, the perfermance of
the hedging instruments and the items hedged is monitored
primarity using the same criteria. As it can be assumed that
changes in interest rates and cash flows are fully offset by
hedging instruments, further evaluation is not required.

1. Derivative transactions
The Company and its consolidated subsidiaries enter into
derivative transactions for interest-rate swap, interest-rate
caps, and currency swaps.

2. Derivative transaction principles

The Company and its consolidated subsidiaries are not
intended to use derivative transactions for investment or
trading purpeses.
3. Purpose for using derivative transactions
The Company and its consolidated subsidiaries enter into
contracts such as interest-rate swap agreements in order to
hedge derivative against the risk of fluctuations in interest-
rates relating to fixed interest payments and floating interest
receivables, and currency swaps agreements in order to
hedge against the risk of fluctuation in currencies relating to
payments made in Japanase Yen and receivables in foreign
currency.
The Companies hold only long positions in interest rate caps
in order to hedge against the risk of fluctuation in market
interest rates.
The Companies' derivative transactions are accounted for
as hedging transactions.
(1) Hedging instruments and items hedged
Interest related derivatives
Hedging instruments
Derivative transaction
{Interest-rate swaps agreements and interest-rate caps)
ltems hedged
Loans with variable interest rates and straight bonds
Curmrency related derivatives
Hedging instruments
Currency swaps agreements
ltams hedged
Loans denominated in foreign currency
(2) Hedging policy
The Company and consolidated subsidiaries enter into
derivative contracts such as interest-rate swap agreements,
etc. in order lo hedge against the risk of fluctuations in
inlerest rates relating to its variable-rate [oans and straight
bonds, and currency swaps agreements in order {o hedge
against the risk of fluctuations in foreign currency exchange
rates relating to its loans denominated in foreign
currency. Derivative lransactions are entered into in
compliance with the Companies’ internal rules.
(3) Evaluating the efficacy of hedging activities
In regard to interest related derivatives, the perdformance of
the hedging instruments and the items hedged is monitored
primarily using the same criteria. As it can be assumed that
changes in interest rates and cash flows are fully offset by
hedging instruments, further evaluation is not required.

L41-




Prior consolidated fiscal year
{From April 1, 2005 to March 31, 2006)

This consolidated fiscal year
(From April 1, 2006 to March 31, 2007)

4. Risk relating to transactions

(1)} Market risk
Although the Company and its consolidated subsidiaries
are engaged in interest rate swap and currency swap
agreements, no market risk is anticipated as such
derivatives have been entered into in order to offset or
mitigate gains or losses resulting from the hedged loan
transactions, even though interest rate swap and
currency swap agreements are exposed to changes in
interest rates and foreign currency exchange rates.
In addition, the Companies are not exposed to risk on
interest rate caps, as the maximum interest rate is
capped at the cap rates.

(2) Credit risk
The Company and its consolidated subsidiaries do not
anticipate nonperformance by any of the counterparties
to the above transactions, all of whom are financial
institutions which are deemed highly creditworthy.

5. Management of risk relating to transactions
The Company and its consolidated subsidiaries have
established rules for the authorization of derivative
transactions and related risk management rules which
stipulate the limits on derivative transactions. All derivative
transactions have been entered into in compliance with
these rules.
Risk management for derivative transactions has been
under the control of the Treasury Department of the
Company which establishes the position limit for each
derivative transaction and monitors the limits. The position

4. Risk relating to transactions

(1) Market risk
Although the Company and its consolidated subsidiaries
are engaged in interest rate swap and currency swap
agreements, no market risk is anticipated as such
derivatives have been entered into in order to offset or
mitigate gains or losses resulting from the hedgad loan
transactions, even though interest rate swap and
currency swap agresments are exposed to changes in
interest rates and foreign currency exchange rates.
in addition, the Companies are not exposed to risk on
interest rate caps, as the maximum interest rate is
capped at the cap rates.

(2) Credit risk
The Company and its consolidated subsidiaries do not
anticipate nonperformance by any of the counterparties
to the above transactions, all of whom are financial
institutions which are deemed highty creditworthy.

5. Management of risk relating to transactions
The Company and its consolidated subsidiaries have
established rules for the authorization of derivative
transactions and related risk management rules which
stipulate the limits on derivative transactions. All derivative
transactions have been entered into in compliance with
these rules.
Risk management for derivative transactions has been
under the control of the Treasury Department of the
Company which establishes the position limit for each
derivative transaction and monitors the limits. The position

limit permissible for each derivative transaction is authorized | limit permissible for each derivative transaction is authorized

at the executive managing directors’ meeting when the
Company's annual business plan is established. In addition,
same criteria are used to monitor consolidated subsidiaries,
and important transactions have been under the control of
the Treasury Department of the Company.

at the executive managing directors’ meeting when the
Company’s annual business plan is established. In addition,
same criteria are used to monitor consolidated subsidiaries,
and important transactions have been under the control of
the Treasury Department of the Company.

(B) Matter related to market value, etc. of the derivative transaction

Prior consolidated fiscal year (from April 1, 2005 to March 3
March 31, 2007)

Market value information is not required as all of the Com
are accounted for as hedging transactions.

1, 2006) and this consolidated fiscal year (from April 1, 2006 to

pany and its consolidated subsidiaries’ derivative transactions
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Retirement Benefits Accounling

Prior consolidated fiscal year
(From April 1, 2005 to March 31, 2006)

This consolidated fiscal year
{From April 1, 2006 to March 31, 2007)

1. Overview of retirement benefit plans
The Company and domestic consolidated subsidiaries have
three types of defined-benefits retirement plans: prepaid
refirement pension plan, tax-qualified retirement annuity
plan, and lump-sum severance payment plan. There are
also cases when an employee is given a severance pay
premium on leaving the company.
5 companies within the consolidated ACOM Group have
lump-sum severance payment plans. As to the employees’
pension fund, the Group also has a jointly established fund
and a multi-employer fund. In addition, as to the tax-
qualified retirement annuity plan, the Group has a jointly
managed annuity plan and 1 consolidated subsidiary has a
separately managed plan.

2. Retirement benefit liabilities as of March 31, 2006

(Millions of yen)

1. Overview of retirement benefit plans
The Company and domestic consolidated subsidiaries have
three types of defined-bensfits retirement plans: prepaid
retirement pension plan, tax-qualified retirement annuity
plan, and lump-sum severance payment plan. There are
also cases when an employee is given a severance pay
premium on leaving the company.
5 companies within the consolidated ACOM Group have
lump-sum severance payment plans. As to the amployees’
pension fund, the Group alsc has a jointly established fund
and a multi-employer fund. In addition, as to the tax-
qualified retirement annuity plan, the Group has a jointly
managed annuity plan and 1 consolidated subsidiary has a
separately managed plan.

2. Retirement benefit liabilities as of March 31, 2007

{Millions of yen)

{1) Retirement benefit liabilities (24,001) (1) Retirement benefit liabilities (18.939)

(2) Pension assets 29,890 (2) Pension assets 27,043

(3) Unfunded retirement benefit liabilities 5,889 {3) Unfunded retirement benefit liabilities 8,103
{1+2) (1+2)

(4) Unrecognized past service liabilities 169 (4) Unrecognized past service liabilities 4

(5) l‘Jnle:cognized difference with actuarial (4,710) (5) !.Jnfe'cognized difference with actuarial (5.913)
liability liability

(6) Difference {3+ 4 + 5) 1,348 (6) Difference {3 + 4 + 5) 2194

(7) Prepaid pension expenses 1,667 (7) Prepaid pension expenses 2,310

{8} Allowancs for retirement benefits (6 - 7) (318) (8) Allowance for retirement benefits (6 - 7) (116)

Notes: Some consolidated subsidiaries use the simplified
method for calculating retirement benefit liabilities.

3. Retirement benefit expenses

Notes: Some consolidated subsidiaries use the simplified
method for calculating retirement benefit liabilities.

3. Retirement benefit expenses

(1) Service expenses (Note 1) 1,659 (1) Service expenses (Note 1) 1,483
(2) Interest expenses 444 {2) Interest expenses 471
(3) Expected investment income (666) (3) Expected investment income (893)
{4) Recognized past service liabilities 70 {4) Recognized past service liabilities 70
{5} Difference from change of accounting (5) Difference from change of accounting
1,164 (419)
standards standards
{6) Special severance pay premium 151 (6) Special severance pay premium 154
(7) Others (Note 2) 400 {7) Others (Note 2) 401
(8) Retirement benefit expenses 3223 (8) Retirement benefit expenses 1,269
{142+4344+45+6+7) (1 +2+3+4+5+6+7)
Notes: Notes:

1. Retirement benefit expenses of consolidated
subsidiaries using the simplified method are added up
in “(1) service expenses”.

2. Others are premium paid to a defined-contribution
pension plan.

1. Retirement benefit expsnses of consolidated
subsidiaries using the simplified methed are added up
in “(1) service expenses”.

. Others are premium paid to a defined-contribution
pension plan.

. In addition to the retirement benefit expenses
described above, 14,314 million yen in special
retirement benefits to employees taking voluntary
retirement is included in extraordinary losses.
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Prior consolidated fiscal year
(From April 1, 2005 to March 31, 2006)

This consolidated fiscal year
(From April 1, 2006 to March 31, 2007)

4. Assumptions in calculating retirement benefit liabilities

(1) Discount rate 2.0%

(2} Expected rate of return on investments 3.0%

(3) Allocation of projected benefit liabilities

Straight-line method

(4) Years for amortizing past service liabilities

5 years
Past service liabilities have been recognized evenly over
the five years (a period not exceeding the expected
average remaining working lives of the employee) from
the time of occurrence.

(5) Years for amortizing acluarial losses 5 years
Actuarial losses have been recognized evenly over the
five years (a pericd not exceeding the expected average
remaining working lives of the employees) following the
respective fiscal years when such losses are identified.

4. Assumptions in calculating retirement benefit liabilities

2.0%

(1) Discount rate
3.0%

(2) Expected rate of retun on investments
{3) Allocation of projected benefit liabilities
Straight-line method
(4) Years for amortizing past service liabilities
5 years
Past service liabilities have been recognized evenly over
the five years (a period not exceeding the expected
average remaining working lives of the employee) from
the time of occurrence.

(5) Years for amortizing actuarial losses 5 years
Actuarial losses have been recognized evenly over the
five years {a period not exceeding the expecled average
remaining working lives of the employees) following the
respective fiscal years when such lesses are identified.
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Stock options etc.

This consolidated fiscal year (from April 1, 2006 to March 31, 2007)

(A) Details of stock oplions

Company Name

Filing company

Filing company

{Consolidated subsidiary)
IR Loan Servicing, Inc.

Date of resolution

June 28, 2001

June 27, 2003

August 6, 2004

Type and number of
persons awarded options

19 director(s) of this company
1,740 employee(s) of this company

10 directon(s) of this company
1,739 employee(s) of this company

5 director(s} of the company concamed
30 amployea(s} of tha company concamad

Type of stock and number
of options awarded

Common shares
351,800 shares

Common shares
349,800 shares

Common shares
133 shares

Award date

August 1, 2001

August 1, 2003

October 1, 2004

Conditions for rights
determination

Continuously employed from the
award date (August 1, 2001) to the
rights-determination date {June 30,
2003)

Continuously employed from the
award date (August 1, 2003) to the
rights-determination date (June 30,
2005)

An employee on the rights-
determination date (August 31,
2007} and the company has listed

Period of employment
covered

From August 1, 2001
to June 30, 2003

From August 1, 2003
to June 30, 2005

From Qctober 1, 2004
to August 31, 2007

Period of handling exercise
of options

From July 1, 2003
to June 30, 2008

From July 1, 2005
to June 30, 2010

From September 1, 2007
to August 31, 2010

(B) Amount of stock options and changes in this amount
{a) Number of stack options

Company Name

Filing company

Filing company

{Consolidate subsidiary)
IR Loan Servicing, Inc.

Date of resolution

June 28, 2001

June 27, 2003

August 6, 2004

Before rights determination

Al and of the prior consolidated fiscal year

101

Award

Expiry

36

Rights determinalion

Undetermined balance

65

After rights determination

Al end of tha peior consolidated fiscal year

308,400

13,010

Rights determination

Undetermined balance

4,300

Expiry

4,600

1,600

Unexercised balance

303,800

124,110

(b} Price information

Exercise price (yen)

10,682

4,931

Average stock price at exercise (yan}

6,286

Fair appraised price on
award date {yen)
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Footnotes to statistics per Share

Prior consoclidated accounting period
(From April 1,2005 to March 31, 2006)

This consolidated accounting period
(From April 1, 2006 to March 31, 2007)

{Yen)
Net assets per share 5,901.70
Net income per share 416.69
Net income per share diluted 416.50

(Yen)
Net assets per share 2,863.16
Net income per share 2,786.19

Net income per share diluted is not presentad since net
loss is recorded.

{Additional information)

*ASB.J Statement No. 2 {revised on January 31, 2006) Accounting
Standard for Eamings per Share”, and its “Implementation Guidance
- ASBJ Guidance No, 4 (revised on January 31, 2008), Guidance
on Accounting Standard for Earnings per Share” have been applied
from the current consolidated accounting period.

Net asset value per share of the current consolidated accounting
period computed in accordance with the traditional method is

2,863.16 yen.

{Note)

1. Net assets per share is calculated based on the following data.

Prior consolidated
accounting period
(As of March 31, 2006)

This consclidated
accounting period
{As of March 31, 2007}

Total net assets (millions of yen) - 457,165

The amounts deducted from total net assets (millions of yen) - 7,001

[ Minority interests included In the above] {millions of yen) (-] [7,081])
Amoumj.s of net. asset.s .related to common shares at the end of } 450,073
accounting period {millions of yen)

Number of shares issued within common shares - 159,628,280 shares
Number of treasury shares within common shares - 2,433,969 shares

Number of common shares to calculate net assets per share at
the end of accounting period

157,194,311 shares

2. Net income (loss) per share and net income (loss) per share diluted are calculated based on the following data.

Prior consolidated
accounting period
From April 1, 2005
to March 31, 2006

This consolidated
accounting period
From April 1, 2006
to March 31, 2007

Net income {loss) per share

(millions of yen}

Net income (loss) (miltions of yen) 65,595 (437,972)
Net income not available fo common shareholders 24 _

[ Bonuses to directors included in the above ] [34] =)
{millions of yen)

Net Income (loss) related to common shares 65,561 (437,972)

Weighted average number of common shares during
accounting period

157,337,635 shares

157,193,966 shares

Net income {loss) per share diluted

Net income effect of dilutive securities

Number of increase of common shares
[ Stock options (stock acquisition rights) included in the
above |

70,501 shares
[70,501 shares]

Residual securities which do not dilute net income per share

Stock options
(treasury stock method)
308,400 shares
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important subsequent events

ACOM CO., LTD. (herainafter; “Company") announced that the meeting of the Board of Directors held on May 10, 2007, approved
the decision to provide new applicants of unsecured loans for consumers with lower maximum lending interest rate. Details are
as follows.

(A) Background
ACCM has been striving on group-wide management reformation in order to establish a company group which takes serious
view of sociality as well as consumer protection and provide financial services of relief and confidence with low-price. With a
recognition that applying credit screening based on environmental changes as a fundamental issue, ACOM decided to lower
its maximum lending interest rate for new applicants.

(B) Summary
{a) Interest loan rate
Current interest rate (effective annua! interest rate): 13.140% ~ 27.375%
New interest rate (effactive annual interest rate). 12.000% ~ 18.000%
(b} Customers Applicable
Those who make new contract from Monday, June 18, 2007
Current customers with accounts who meet new credit screening standard
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5. Actual Results

(1) Operating income by segment {Millions of yen}

Term |Prar consolidated fiscal year{ This consolidated fiscal year
( From April 1, 2005 ¢ From April 1, 2006 ) Change
to March 31, 2006 to March 31, 2007

ftem Amount Co'g‘:;mo" Amount cmg::ﬂﬁm Amount m";z?;:m"
% % %

Financial business 438,886 98.5 416,479 98.3 (22,407) {5.1)
Loan business 396,485 89.0 374,590 88.4 (21,894) {5.5)
Credit card business 6,462 14 6,128 1.4 (333) (5.2)
Installment sales finance business 14,839 33 10,106 24 (4,733) {31.9)

Guarantes business 6,651 15 9,244 22 2,593 390
Loan servicing business 14,117 3.2 13,827 3.3 (289) (2.1)

Others KX]| 0.1 2,581 0.6 2,250 679.8

Other business 6,544 1.5 7173 1.7 628 9.6

Rental business 4,318 1.0 4,489 1.1 170 4.0

Othars 2,226 0.5 2,684 0.6 457 2086
Total 445,431 100.0 423,652 100.0 {21,779) (4.9)

(2) Other statistics
(A) Receivables outstanding (Millions of yen)
Term | Prior consolidated fiscal year | This consolidated fiscal year Amount

item {As of March 31, 2006) | (As of March 31, 2007) of change |Percentage
%

Loan business 1,703,172 1,632,310 {70.862) (4.2)
Credit card business 48,120 44 842 {(3,278) (6.8)
Credit card 47 537 44 268 (3,268) (6.9}
Others 583 574 (9) {1.6)
Installment sales finance business 83,335 56,986 (26,348) {31.6)
Loan servicing business 17,423 25,788 8,364 48.0
Total 1,852,053 1,759,927 (92,125) (5.0)

{B)Number of customer accounts
Term | Prior consolidated fiscal year | This consolidated fiscal year Amount

ltem {As of March 31, 2006) | (As of March 31, 2007) of change |Percentage
Y%
Loan business 3,450,636 3,435,586 (15,050) {0.4)
Credit card business 1,259,509 1,181,806 (77,703) {6.2)
Credit card 1,253,603 1,175,910 (77.,693) {6.2)
Others 5,906 5,896 (10) (0.2)
Installment sales finance business 671,742 421,554 (250,188) {37.2)
Loan servicing business 200,662 226,271 25,609 12.8
Rental Business 9,268 7,629 (1,639) (17.7)

Notes: The definition of number of customer accounts is as follows,
(1) Loan business: The number of loan accounts with lean balance outstanding
{2) Credit card business: Cardholder of ACOM MasterCard®
{3) Installment sales finance business: Number of contracts with receivables outstanding
(4) Servicing business: Number of accounts for purchased joans
(5) Rental business: Number of users during the fisca! year
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{C)Others

Term | Prior consolidated fiscal year| This consolidated fiscal year Amount
Item (As of March 31, 2006) | (As of March 31, 2007) of change |Percentage
%
Number of outlets 2,102 1,915 (187) (8.9)
Number of employees 6,796 5,907 (889) (13.1)
Allowance for bad debts
N
(Millions of yen) 131,620 128,798 {2,821) (2.1)
Allovyance for IFJ‘-.SS on guaranteed 1647 1,961 314 191
receivables (Millions of yen)
Allowance for |(.JSTS on interest 23,700 490,000 466,300 _
repayments (Millicns of yen)
Bad debt write-offs
(Millionf of yen) 115,981 107,765 (8,215) (7.1)
Interest repayments 13,528 84,147 70619 | 5220
(Millions of yen)
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6. Non-consolidated Financial Statements
(1) Non-Censclidated Balance Sheets

{Millions of yen)

Term Prior fiscal year This fiscal year Change
(As of March 31, 2006) (As of March 31, 2007)
Composition mposition Composition
Subject Amount R‘;t; o Amount Co Rﬁo Amount Rpa‘:io
o % %
(Assets)
|. Current Assels 1,725,542 88.0 1,676,443 90.1 (49,098) (2.8)
Cash and time deposits 53,981 78,836 24,855 46.0
Loans receivable 1,596,276 1,494,399 (101,877) (6.4)
Installment accounts receivable 93,321 76,423 (16,898) (18.1)|
Marketable securities 129 35 (94) (73.1)
Merchandise 3,721 1,863 (1,758) (47.3)
Prepaid expenses 2,588 1,868 (720) (27.8}
Deferred tax assets 40,244 58,198 17,953 44.6
Accrued income 11,892 11,379 (512) (4.3)
Short-term loans 24 997 52,965 27,967 1119
Short-term loans to affiliates - 100 100 -
Other current assets 18,556 19,153 597 32
Allowances for bad debts (120,170} (118,880) 1,290 (1.1)
Il. Fixed Assets 235,820 12.0 184,841 9.9 {51,078) (21.7)
Tangible fixed assels 38,488 2.0 34,964 1.9 (3,524) (9.2)
Buildings 13,301 11,667 (1,633} {12.3)
Structures 3,775 3,222 (553) {14.6)
Vehicles and delivery aquipment 11 7 (3) (32.6)
Equipment and furniture 14,849 13,624 (1.224) (8.2)
Land 6,550 6,441 (108) (1.7)
Intangible fixed assets 1,019 0.0 965 0.0 (53) {5.3)
Leasehold 4 4 — -
Telephone rights 1,014 960 {53) {5.3)
Other intangible fixed assets 0 0 (0) (17.8)
Investments and other assets 196,412 10.0 148,911 8.0 (47,500) (24.2)
Investments in securities 110,815 67,126 (43,689) (39.4)
Investments in shares of
affiliates 38,580 36,998 (1,581) (4.1)
Other investments in affiliates 2,197 3,791 1,594 725
Investments in equity other
than capital stock v 104 75 (29) (27.7)
Investments invafﬁliates' equity 1 _ (1) _
other than capital stock
Long-term loans 1,000 1,000 - -
Long-term loans to affiliates 24,660 22,260 {2,400) (9.7)
Claims on bankruptcy and
reorganization, etpc.cy 3.489 3,206 (283) 8.1
Long-term prepaid expenses 876 817 (59) (6.8)
Guaranty money deposited 10,587 9,780 (806) (7.6)
Prepaid pension expenses 1,627 2,259 631 388
Other investments 5,002 3,716 (1,286} {25.7)
Allowance for bad debts (2,530) {2,120) 410 {16.2)
Tota! Assets 1,961,462 100.0 1,861,285 100.0 (100,177) {5.1)
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(Millions of yen}

Term Pror fiscal year This fiscal year Change
(As of March 31, 2008) (As of March 31, 2007} g
Composition Composition Composition
Subject Amount Rt Amount At Amount i
% % %
{Liabilities)

I. Current liabilities 385,572 19.6 281,428 15.1 {104,145) (27.0)
Notes and accounts payable 1,187 1,931 {55) (4.7)
Short-term loans 1,000 20,000 19,000 -
Current portion of long-term loans 207,221 164,382 {42,839) (20.7)
Commercial paper 50,000 40,000 (10,000) (20.0)
Current portion of bonds and notes 55,000 30,000 (25,000} (45.5)
Amount payable 1,406 4,869 3,462 246.2
Accrued expenses 11,594 11,110 (484) 4.2)
Deferred tax liabilities 24937 72 (24,864) {99.7)
Deposit received 433 2,021 1,588 3864
Uneamed income 84 68 (15) (18.9)
Allowance for loss on debt

guarantees 3,330 3,670 340 10.2
Allowance for loss on interest 23.700 _ (23.700) _
repayments

Deferred income on

instaliment sales 5,515 3,893 (1622) (29.4)
Other current liabilities 161 206 45 28.3

il. Fixed liabilities 652,481 33.3 1,136,060 61.1 483,579 74.1
Straight bonds 210,000 230,000 20,000 9.5
Long-term loans 421,987 404,205 (17,782} 4.2)
Deferred tax liabilities 17,130 9,008 (8,121) (47.4)
Allowance for directors' and

corporate auditors’ 736 764 27 38
retirement benefits
Special provision for loss on _ _
interest repayments 480,000 490,000
Other fixed liabilities 2,627 2,082 (544) {20.7)
Total liabilities 1,038,053 52.9 1,417,487 76.2 379,433 36.6
(Shareholders’ Equity)
. Common stock 63,832 33 - -
Il. Capital surplus 76,020 3.9 - —
Additional paid-in capital 72,322 -
Other capital surplus 3,697 -
htlet gain on disposal of 3.697 _
Teasury stock
. Eamed surplus 770,836 39.3 - —
Legal reserve 4,320 -
Reserve fund 690,000 =
General reserve 690,000 -
Unap.propnaled retained 76,515 _
earmings
Securities valuation
V. adjustment 31,258 1.6 -
V. Treasury stock (18,538) (1.0) — —
Total shareholders' equity 923,408 47.1 = —
Total liabilities, minonty
interests, and shareholders’ 1,961,462 100.0 - -
equity
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{Millions of yen)

Term Pnoer fiscal year ‘This fiscal year Change
(As of March 31, 2006) (As of March 31, 2007)_ 9
Composition Composition Compaosition
Sublect Amount Rpaﬁo Amount Ratio Amount Ratio
(Net assets)
I.  Shareholders’ equity 430,666 23.1
Common stock 63,832 34
Capital surplus 76,010 4.1
Additional paid-in capital 72,322
Other capital surplus 3,688
Eamed surplus 309,331 16.6
Legal reserve 4,320
Other earned surplus 305,010
Reserve fund 720,000
Iiamed surplus brought (414.989)
orward
Treasury stock (18,508) {1.0)
I Vailuatlon and translation 13.134 0.7
adjustments
Securities valuation adjustment 13,131 0.7
Total net assels 443 797 23.8
Total liabilities and net assels 1,861,285 100.0
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(2) Non-Consolidated Income Statements

{(Millions of yen)

Term Prior fiscal year This fiscal year
From April 1, 2005 ¢ From April 1, 2006 ) Change
to March 31,2006 to March 31,2007
Subject Amount Percentage Amount Percenlage Amount Percentage
% % %
}.  Operaling income 396,637 100.0 370,769 100.0 (25,867) {6.5)
Interest on loans receivable 367,619 342,908 (24,710) 6.7)
Fees from credit card business 6,139 5770 (368) (6.0)
Fees from installment sales
finance business 5,550 3,492 (2.058) (37.9)
Fees on guaranteed loans
receivable 8,549 9,746 1,197 14.0
Other financial income 46 166 119 259.2
Sales - 722 722 —
Other operating income 8,732 7,962 (769) (B.8)
Il.  Operating expenses 280,512 73.2 459,762 124.0 169,249 58.3
Financial expenses 18,186 46 16,928 4.6 (1,258) (6.9)
Cost of sales — — 1,223 0.3 1,223 -
Other aperating expenses 272,325 68.6 441,610 1191 169,285 62.2
Operating profit 106,124 26.8 (88,992) (24.0} (195,117) -
0. Non-cperating income 2,215 0.6 3,046 0.8 830 37.5
Interest income 572 510 (61) (10.8)
Interest on securities a7 1086 9 9.8
Dividends received 544 1,089 544 100.0
Gains on sale of securities 0 — (1)) -
Insurance payment received 50 66 16 320
Rent from Company’s residance] 492 506 14 3.0
Other nan-operating income 458 765 307 67.1
V. Non-operating expenses 165 01 236 0.0 70 42.8
Loss on investments in
investing business association 124 163 39 314
Other non-operating expenses 41 73 Kh] 76.6
income befare extraordinary items 108,174 27.3 (86,183) (23.2) (194,357) —
V.  Extraordinary income 489 0.1 269 0.0 (219) {44.9)
Gains on sale of fixed assets 201 5 (196) (97.4)
Gains on sales of investment in -
marketable securities - 208 206
Gains on sales of investments
in affiliates 286 21 (264) (92.3)
Other extraordinary income 1 36 35 -
V|, Extraordinary Losses 1,424 0.4 350,835 94.6 349,411 —
Loss on sale of fixed assels 436 63 {373) (85.5)
Loss on disposal of fixed assets 871 358 (513) (58.9)
Impairment loss 4 8 4 102.0
Loss on revaluation of
investments in marketable — 14,784 14,784 -
securities
Loss on_set‘llement of affiliated 22 _ (22) —
companies
Special Provision for loss on _ 317 061 317.061 _
interest repayments ! !
Management restructuring _ _
expense 17,997 17,997
Other extraordinary losses 88 562 473 5347
Income before income taxes 107,239 27.0 {436,749)] (117.8) (543,988) —
Income taxes (corporation tax,
inhabitants' tax and enterprise tax) 44,770 10.8 16,353 07 (28,418) (93.7)r
Deferred income taxes (1,682) (13,638) (11,956)
Net income 64,152 16.2 (439,463)] (118.5) {503,616) —
Retained earnings carried forward
from the previous period 23,363
Intgrim dividends 10,999
Unappropriated retained earnings 76,515
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{3) Appropriation of Retained Earnings

{Millions of yen)

Term Prior fiscal year
(As of June 22, 2006)
Subject Amount
Unap_propnated retained 76,515
eamings
I The above shall be
*  appropriated as follows:
Dividends 11,003
per share ¥70.00
(Regular dividends: ¥70.00)
Bonus to directors 34
Voluntary reserve 30,000
. Unap.propnate.d retained 35478
earnings carried forward

Notes: 1. As of December 5, 2005, the Company paid interim dividends of ¥70.00 per share {regular dividends) amounted to

¥10,999,942,730 in total.

2. The dividends for this fiscal year as shown above will not be paid to 2,438,225 shares of treasury stock.
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(4) Summarized Non-Consolidated Statement of Changes in Net Assets
This Accounting Period (From April 1, 2006 to March 31, 2007)

Shareholders' Equity

Capital Surplus

Net changes of items other than

shareholders’ equity during this (18,127} (18,127)| (18,127)
accounting period
Total changes during this accounting period {18,127)] {18,127)] (478,611)
Balance as of March 31, 2007 13,131 13,131 | 443,797

Note: llems represent disposal of retained earnings at the Annual Shareholders Meeling in June 2006.
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Common [ Additional | Other Total
Stock paid-in capital capital
capital surplus surplus
Balance as of March 31, 2006 63,832 | 72,322 3,697 ] 76,020
Changes during this accounting period
Dividends from surplus (Note)
Dividends from surplus
Bonuses to directors {Note)
Additions to voluntary reserve (Note)
Net income (loss) for this accounting period
Acquisition of treasury stock
Disposal of treasury stock 9) (9)
Total changes during this accounting period 9) (9)
Balance as of March 31, 2007 63,832 72322 3688] 76,010
Shareholders’ Equity
Retained eamnings
Retained Total
Legal General | eamings thal Treasury shareholders’
retained stock !
reserve reserve brought \ equity
forward earnings
Balance as of March 31, 2006 4,320 690,000 76,515 | 770,836 {18,538)| 892,150
Changes during this accounting period
Dividends from surplus (Note) {11,003)] (11,003) (11,003)
Dividends from surplus (11,003)] (11,003) {11,003)
Bonuses to directors (Note) (34) (34) (34)
Additions to voluntary reserve (Note) 30,000 (30,000}
Net income (loss) for this accounting period {(439,463)| (439,463) {439,463)
Acquisition of treasury stock (0) (@)
Disposal of treasury stock 30 21
Total changes dutring this accounting period 30,000 | (491,504)| (461,504) 30| {461,483}
Balance as of March 31, 2007 4320 720,000] (414,989)] 309,331 (18,508)] 430.666
Valuation and translation
adjustments
— Total nat
Securities | Total vatuaton | pecats
valuation | and translation
adjustment | adjustments
Balance as of March 31, 2006 31,258 31,258 923,408
Changes during this accounting period
Dividends from surplus {Note) (11,003)
Dividends from surplus (11,003)
Bonuses to directors (Note) (34)
Additions to voluntary reserve (Note)
Net income {loss) for the this accounting period (439,463)
Acquisition of treasury stock (0}
Disposal of treasury stock 21




{5) Significant Items Relating to the Preparation of Non-Consolidated Financial Statements
(A) Valuation and computation of marketable securities
{(a) Securities of subsidiaries and affiliates ... Cost as determined by the moving average methoc
(b} Securities held to maturity...Amortized cost method (straight-line method;
(c) Other marketable securities
Where there is a market price
Market value as determined by the quoted price at the end of the fiscal year
({The difference between the carrying value and the market value is included in eguity.
{Cost of securities sold is computed using the moving average method.)
Where there is no market price
Cost determined by the moving average method
The equity in limited investment partnership and other similar partnership {deemed as securities by
the Article 2, Seclion 2 of the Securities and Exchange Law) is accounted for by the equity method,
based on its latest financial statements available considering the closing dates slipulated by the
respective partinership contracts.

(B) Valuation and computation of derivative transactions
Option transaction ... Market value
Swap transaction ... Market value

{C) Valuation and computation of the inventories
Merchandise ... Cost on an individual specified cost basis

(D) Depreciation of the fixed assets
(a) Tangible fixed assets and building and structures in trust ... Declining balance methoc
(Depreciable life}

Buildings ... 3 to 47 years
Structure ... 3 to 45 years
Vehicles and delivery equipment ... 4 to 6 years
Equipment and furniture ... 2 to 20 years

(b) Intangible fixed assets ... Straight-line method

(c) Long-term prepaid expenses ... Amortized in equal installments

(E) Method of treatment of deferred assets
Bond issue expenses ... Entire amount expensed as incurred

(F) Currency translation standards for foreign-currency-denominated assets or liabilities into yer
Foreign-currency-denominated monetary claims and liabilities are converted into yen using the spot marke
rate for the accounting date, and differences in currency translation are added up as profit or loss.

(G) Basis for calculating allowances

(a) Allowance for bad debts
In providing for bad debts, the Company makes an allowance for ordinary bad debls based on the
historical rate of default. For specific debts where recovery is doubtful, the Company considers the
likelihood of recovery on an individual basis, making an allowance for the amount regarded as
irrecoverable.

(b) Allowance for loss on guaranteed receivables
In providing allowance for loss on guaranteed receivables, the Company makes an allowance as
necessary having considered the likelihood of losses at the end of the this fiscal year.

(c) Allowance for loss on interest repayments
In order to prepare for potential loss on interest repayments in the future, ACOM Group estimates and
provides a reasonable amount of allowance for loss on interest repayments in consideration of the past
actual results and the latest conditions of such interest repayments.
{Additional information)
In response to “Audit procedures of consumer financing companies concerning the allowance for loss caused by
interest repayments claims (Technical topic report No. 37),” which was issued by the Japanese Institute of Cerlified
Public Accountants on October 13, 2006 to clarify the policy conceming methods for calculating the allowance for
loss on interest repayments and the reasonable period of estimation, the method used to compute amounts of the
said allowance was changed in this accounting period.
The balance of 317,061 million yen between the allowance amount at the beginning of period computed based on
the aforementioned procedures and the allowance amount computad based on the estimation method of the
previous fiscal year {including 33,238 million yen, the amount transferred from the initial balance of the allowance)
was included in the extracrdinary loss.
As a result, compared to the method utilized in the previous fiscal year, operating profit and income befare
extraordinary items increased by 50,425 million yen, and loss before income taxes increased by 367,486 million yen.
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{d} Allowance for retirement benefits
The Company makes provisions for retirement benefits based on projected retirement obligations anc
pension fund asset at the batance sheet date. Adjustments are made to determine the amounts
applicable to the end of this fisca! year.
As projected pension fund asset exceeds the adjusted amounts of projected benefit obligation by
unrecognized projected past service liabilities and unrecognized actuarial gains or losses, the surplus is
included in the balance of prepaid pension expenses.

(e) Allowance for directors' and statutory auditors’ retirement benefils
The Company makes provisions for directors’ and statutory auditors’ retirement benefits at the end of the
fiscal year in accordance with the Company's internal rules.
Interest Restriction Law of Japan or the contracted interest rate of the Company.

(H) Basis of recognition of income and expenses

(a) Interest on loans receivable
Interest on loans receivable is recognized on an accruat basis.
Accrued interest on loans receivable is recognized at the lower of the interest rate stipulated in the
Interest Restriction Law of Japan or the contracted interest rate of the Company.

{b) Income from credit card business
Customer fees ... Recognized mainly by credit balance method,
Merchant fees ... Recognized as fees when treated.

{c) Income from installment sales finance business
Fees from customers and member outlets ... Recognized by sum-of-the months' digits method on a due date

basis
(d) Fees on guaranteed receivables ...Recognized by credit-balance methoc

(1} Accounting for lease transactions
The Company accounts for finance leases where ownership of the leased asset is not transferred to the
lessee as operaling leases.

(J} Accounting for hedging activities
{a) Accounting for hedging activities
Deferred hedge accounting has been adopted.
Interest-rate swaps when meet certain conditions are accounted for according to exceptional treatments.
(b) Hedging instruments and items hedged
Hedging instruments ... Interest-rate swaps agreements and interest-rate caps
Items hedged ... Loans with variable interest rates
(c) Hedging policy
The Company enters into derivative contracts such as interest-rate swap agreements in order to hedge
against the risk of fluctuations In interest rates relating to its variable-rate loans.
(d) Evaluating the efficacy of hedging activities
The performance of the hedging instruments and the items hedged is monitored primarily using the same
criteria.
As It can be assumed that changes in interest rates are fully offset by changes in cash flows from
hedging instruments, further evaluation is not required.

(K) Other significant accounting policies for the preparation of non-consolidated financial statements
(a) Treatment of consumption tax
Consumption tax is treated outside of the financial statements
However, non-deductible consumption tax and others relating to assets are recognized as an expense
during the year in which it is incurred.
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{6) Change in Accounting Policies
(Accounting standards for presentation of net assets in the balance sheet}
“ASB.J Statement No. 5, Accounting Standards for Presentation of Net Assets in the Balance Sheet and its Implementation
Guidance {issued by the Accounting Standards Board of Japan on December 9, 2005)" and “ASBJ Guidance No. 8, Guidance
on Accounting Standards for Presentation of Net Assets in the Balance Sheet {issued by the Accounting Standards Board of
Japan on December 9, 2005)" have been applied from the current accounting period.
The amount corresponding to the conventicnal shareholders’ equity is 443,797 million yen,
Additionally, the statement of net assets in the current accounting period was prepared in accordance with the
revised rules for consolidated financial statements in response to the amendment of the regulations conceming such
statements.
(Accounting standards for presentation of directors’ bonus}
The Accounting Standard for Directors’ Bonus (ASBJ Stalement No. 4, November 29, 2005) has been applied from
this consolidated fiscal year.
This has resulted in the amount of operating expenses, operating loss, loss before extraordinary items, and loss
before income taxes being 22 million yen higher than they would have been had the cld method been used.
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(7} Notes to Non-consolidated Financial Statements
Notes to Non-Consolidated Balance Sheets

Prior fiscal year
(As of March 31, 2006)

This fiscal year
(As of March 31, 2007)

1. Cumulative depreciation of tangible fixed assets
(Millions of yen)

44,719
2. Assets pledged as security
(1) Pledged assets
340,716
Loan receivable (46,582)
[ 27.623]
(2) Secured liabilities
1,000
Short-term loans < 1,000
Current portion of Long-term :2::0'2510_;1
loans [ 7‘,960]
197,383
Long-term loans <21,254>
[ 7,860]
328,891
Total <46,471>
[ 15,9201

Figures in the brackets “< >” represent amounts engaged
in transferring of assignment of ¢laims and figures in the
brackets “[ ]" represent amounts relating to securitization.

3. Authorized shares and issued shares
Company’s authorized commen share capital is 532,197
thousand shares. Our articles of incorporation authorize
us to reduce same number of shares when cancellation of
shares occurs. Company’s issued common share capital is
159,628 thousand shares.

4 Treasury stock
Company holds 2,438,225 shares of common stock.

5. Contingent liabilities
(1) Amount of guaranteed receivables of guarantee
business

Guaranteed receivables 163,782
Allowancs for loss on guaranteed recelvables 3,330
Net 160,452
{2)Amount of guaranteed liabilities of affiliated
companies

JLA INCORPORATED 1,108
ACOM ESTATE CO., LTD. 50
JCK CREDIT CO,, LTD. 1,099
IR Loan Servicing, Inc. 1,200
DC Cash One Ltd. 72,733
EASY BUY Public Company Limited

38,855

1. Cumulative depreciation of tangible fixed assets
(Millions of yen)

44,063
2. Assets pledged as security
(1) Pledged assets
211,371
Loan receivable (21,257)
[ 21,934]
(2} Secured liabilities
Current portion of Long-term 105,432
loans <14,587>
[ 7,960]
§1,951
Long-term icans <6,657>
|
197,383
Total <21,254>
[ 7,960]

Figures in the brackets *< >~ represent amounts engaged
in transferring of assignment of claims and figures in the
brackets { ]" represent amounts retating to securitization.

5. Contingent liabilities
(1) Amount of guaranteed receivables of guarantee
business

Guaranteed receivables 179,549

Allowancs for loss on guaranteed receivables 3,670

Net 175,879

(2)Amount of guaranteed liabilities of affiliated
companies

JLA INCORPORATED 675

IR Loan Servicing, Inc. 7,108

DC Cash One Ltd. 80,473
EASY BUY Public Company Limited

57,732
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Prior fiscal year
{As of March 31, 2006)

This fiscal year
(As of March 31, 2007)

6. Commitment line contracts for loans receivables

Loans extended by the Company primarily take the form of
revolving credit-line contracts whereby a facility indicating
a maximum loanable amount is assigned to a customer
who is then able to borrow repeatedly within the limit of
the facility, provided that contract terms have not been
violated. Outstanding unexercised porticns of such
facilities amounted to 834,762 million yen at the end of the
accounting period. This included a total of 587,092 million
yen of unexercised amounts remaining in the accounts of
customers with zero outstanding balances at the end of
the accounting period.

A certain portion of revolving credit-fine contracts lapse
without ever being used. Therefore, the amount itselfl of
outstanding unexercised facilities will not necessarily
affect the future cash flow of the Company.

Contracts contain provisions allowing the Company to
reject applications for additional borrowing or reduce the
facility in case of changes in the customer’s credit
standing or other material reasons. Outstanding contracts
are regularly examined according to intemal procedures to
determine the credit standing of customers and other
pertinent information. When necessary, contracts are
reviewed and measures are taken to preserve loan assets.

7. Status of bad debts included in loans receivable

Losses on unsecured consumer loans to bankrupt parties
are written off at the time bankrupt is declared. For this
reason, locans to borrowers in bankruptcy include 3,852
millions of yen for debtors who have petitioned for
bankruptcy as of the end of the fiscal year, but not yet
declared bankrupt. This entire amount is charged to the
allowance for bad debts.

In addition, from the point of view of maintaining the
soundness of the Company's assets, loans where
repayment is doubtful are stated exclusive of accrued
interest, and the loans in question are classified as loans
in arrears. The Company's policy differs from that set forth
in Japan's tax laws, under which accrued interest is
charged on loans less than six months in arrears. As a
result of the Company's policy, loans in arrears included
additional 35,090 millicns of yen. Under the policies
stipulated in Japan’s tax laws, 11,969 millions of yen of
this amount would be classified as loans overdue by three
months aor more, 6,559 million yen as restructured loans
and 16,560 million yen as loans no longer in arrears.

6. Commitment line contracts for loans receivables

Loans extended by the Company primarily take the form of
revolving credit-line contracts whereby a facllity indicating
a maximum loanable amount is assigned to a customer
who is then able to borrow repeatedly within the limit of
the facility, provided that contract terms have not been
violated. Outstanding unexercised portions of such
facilities amounted to 845,045 million yen at the end of the
accounting period. This included a total of 619,603 million
yen of unexercised amounts remaining in the accounts of
customers with zero outstanding balances at the end of
the accounting period.

A certain portion of revolving credit-line contracts lapse
without ever being used. Therefore, the amount itself of
outstanding unexercised facilities will not necessarily
affect the future cash flow of the Company.

Contracts contain provisions allowing the Company to
reject applications for additional borrowing or reduce the
facility in case of changes in the customer's credit
standing or other material reasons. Qutstanding contracts
are regularly examined according to internal procedures to
determine the credit standing of customers and other
pertinent information. When necessary, contracts are
reviewed and measures are taken to preserve loan assets.

7. Status of bad debts included in loans receivable

Losses on unsecured consumer loans to bankrupt parties
are written off at the time bankrupt is declared. For this
reason, loans to borrowers in bankruptcy include 3,244
millions of yen for debtors who have petitioned for
bankruptcy as of the end of the fiscal year, but not yet
declared bankrupt. This entire amount is charged to the
allowance for bad debts.

In addition, from the point of view of maintaining the
soundness of the Company's assets, loans where
repayment is doubtful are stated exclusive of accrued
interest, and the loans in question are classified as loans
in arrears. The Company's policy differs from that set forth
in Japan's tax laws, under which accrued interestis
charged on loans less than six months in arrears. As a
result of the Company's policy, loans in arrears included
additional 61,373 millions of yen. Under the policies
stipulated in Japan's tax laws, 19,452 millions of yen of
this amount would be classified as loans overdue by three
months or more, 8,466 million yen as restructured lpans
and 33,453 million yen as loans no fonger in arrears.
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Prior fiscal year
{As of March 31, 2006)

This fiscal year
(As of March 31, 2007)

(Millions of yen)

{Millions of yen}

Category Amount Classification criteria Category Amount Classification criteria
Loans to (7,000)|Loans exclusive of accrued Loans to (6,120)|Loans exclusive of accrued
bankrupt 7,000 |interest to bankrupt parties, bankrupt 6,120 |interest to bankrupt parties,
parties parties in rehabilitation and parties parties in rehabilitation and

reorganization, and others. reorganization, and others.
Loans in {11,619)|Other loans stated exclusive Loans in (19,603)|Other loans stated exclusive
arrears 46,709 |of accrued interest, excluding arrears 80,976 |of accrued interest, excluding
loans that have been loans that have been
restructured or on which restructured or on which
interest is reduced in the interest is reduced in the
interest of rehabilitating the interest of rehabilitating the
debtor. debtor.
Loans (13,080)|Loans other than the above Loans (19,952)|Loans other than the above
overdue by 1,110 [that are overdue by three overdue by 499 |that are overdue by three
three months months or more. three months months or more.
or more or more
Restructured (61,312} |Loans other than above on Restructured (62,177)}|Loans other than above on
loans 54,752 |which favorable terms have loans 53,711 |which favorable terms have
heen granted, such as the been granted, such as the
waiving of interest. waiving of interest.
(93,012 (107,853)
Tota 109,573) Tota 141,307

Figures in brackets refer to the balance of delinquent loans
computed according to the policies set forth in Japanese tax laws.

8. Financial assets received as freely disposable
securities
The Company and some of its subsidiaries entered into
“Gensaki” transactions (to purchase debt securities under
resale agreements) and received marketable securities as
securities for the money repayable from the sellers.

Amount of marketable securities purchased
(Stated as short-term loans)

24,997 million yen
Market value of marketable securities purchased at the
end of the fiscal year.

24,972 million yen

9. Agreements for overdraft and commitment facilities
For efficient procurement of working capital, the
Company maintains overdraft contract with one
financial institution and designated commitment line
contracts with three financial institutions. As of the end
of the current non-consolidated accounting period, the
unexercised portion of facilities based on these
contracts was as follows.

{Millions of yen)
Agreed amount of agreement for

overdraft and commitment line 236,462
Amount of borrowing 30,920
Unused amount 205,542

10. Limitation on dividend
The amount of net asset is increased by 31,258 million
yen due to revaluation of asset into market value which
regulated by commercial rule code No. 124-3

Figures in brackets refer to the balance of delinquent loans
computed according to the policies set forth in Japanese tax laws.

8. Financial assets received as freely disposable
securities
The Company and some of its subsidiaries entered into
“Gensaki” transactions (to purchase debt securities under
resale agreements) and received marketable securities as
securities for the money repayabie from the sellers.

Amount of marketable securities purchased
{Stated as short-term loans)

52,965 million yen
Market value of marketable securities purchased at the
end of the fiscal year.

52,930 million yen

9. Agreements for overdraft and commitment facilities
For efficient procurement of working capital, the
Company maintains overdraft contract with one
financial institution and designated commitment line
contracts with three financial institutions. As of the end
of the current non-consolidated accounting period, the
unexercised portion of facilities based on these
contracts was as follows.

(Millions of yen)
Agreed amount of agreement for

overdraft and commitment line 228,140
Amount of borrowing 22,960
Unused amount 205,180

10, —-
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Notes to Non-Consolidated Statements of Income

Prior fiscal year
(From April 1, 2005 to March 31, 2006)

This fiscal year
{From April 1, 20086 to March 31, 2007}

1. Other principal financial income
(Millions of yen}
Interest on deposits 1
Interest on loans 8
Effect of currency exchange 36

2. Principal financial expenses
{Millions of yen)

Interest paid 11,142
Interest on straight bonds 4,892
Bond issue expenses 383

3. Principal items of operating expenses
{Millions of yen)

Advenriising expenses 16,087
Provision for bad debts 104,853
Provllsmn for loss on guaranteed 3,330
receivables

Provision for loss on interest 23.700
repayments

Salaries 27,258
Retirement benefit expenses 3,031
Provision for directors’ and

corporate auditors’ retirement 63
benefits

Welfare expenses 3,604
Leases 12,581
Depreciation expenses 4,100
Fees 28,951

4. The business operation results with subsidiaries and
affiliates are included into non-operating income as
follows;

{Milliond of yen)

Interest income 531
Dividends received 88
Other non-operating expenses 209
Total 829

5. The business operation results with subsidiaries and
affiliates are included into non-cperating expenses as
follows;

(Millions of yen)
Loss on investments in investing

: o 52
business association
Other non-operating expenses 4
Total 57

6. Breakdown of gains on sales of fixed assets
{Millions of yen)
0

Buildings

Equipment and fumiture 0
Lands 20
Total 201

1. Other principal financial income
{Millions of yen)
Interest on deposits 70
interest on loans 79
Effect of currency exchange 17

2. Principal financial expenses
{Millions of yen)

Interest paid 10,905
Interest on straight bonds 4,367
Bond issue expenses 282

3. Principal items of operating expenses
(Millions of yen)

Advertising expenses 10,875
Provision for bad debts 120,352
Prov‘lsmn for loss on guaranteed 3.670
receivables

Bad debt write-offs 5,033
Provision for loss on interest 200,147
repayments

Salaries 24,787
Retirement benefit expenses 1,294
Provision for directors’ and

corporate auditors’ retirement 60
benefits

Welfare expenses 3412
Leases 12,045
Depreciation expenses 3,493
Fees 31,398

4. The business operation results with subsidiaries and
affiliates are included into non-operating income as
follows;

(Milliond of yen)

Interest income 459
Dividends received 155
Other non-operating expenses 326
Total 941

5. The business operation results with subsidiaries and
affiliates are included into non-operating expenses as
follows;

(Millions of yen)
Loss on investments in investing

h o 114
business association
Other non-operating expenses 5
Total 119

6. Breakdown of gains on sales of fixed assets
(Millions of yen)

Buildings
Structures
Vehicles and delivery equipment
Equiprment and fumniture
Lands
Total

RO OON
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Prior fiscal year
(From Aprit 1, 2005 to March 31, 2008)

This fiscal year
(From April 1, 2006 to March 31, 2007)

7. Gains on sales of investments in shares in affiliates
results from sales of shares of CHAILEASE ACOM
FINANCE CO., LTD.

8. Other extraordinary income results from sales of golf
club memberships.

9. Breakdown of loss on sales of fixed assets
(Millions of yen)

Buildings 270
Structures 5
Equipment and fixture 7
Land 54
Leasehold 4
Telephone rights 60
Other intangible assets 34
Total 436

10. Loss on disposal of fixed assets mainly consists of
transfer of operating outlets, remodeling of interior
and change of signboards. The breakdown thereof is
set out below.

{Millions of yen)

Buildings 420
Structures 267
Equipment and fixture 184
Total 871

11. The Company has reported impairment loss for this
accounting period as below:
(1) Assets recognized as having suffered impairment

7. Gains on sales of investments in shares in affiliates
resuits from sales of shares of AB PARTNER CO.,
LTD.

8. Breakdown of other extraordinary income
(Millions of yen)

Gains on maturity of investmant trusts 35
Gains on sales of golf club membership 0
Total 36

9. Breakdown of loss on sales of fixed assets
{Millicns of yen)
1

Buildings

Struclures 0
Equipment and fixture 0
Land 13
Telephone rights 48
Total 63

10. Loss on disposal of fixed assets mainly consists of
transfer of operating outlets, remodeling of interior
and change of signboards. The breakdown thereof is
set out below.

{Millions of yen)

Buildings 265
Structures 62
Equipment and fixture 31
Total 358

11. The Company has reported impairment loss for this
accounting period as below:
(1) Assets recognized as having suffered impairment

{2) Method of grouping assets
The smallest units the Company has adopted for the
grouping of fixed assets are as below:
{a) For the loan business (part of our financial services
business): regional business departments
{b) For the installment sales finance business {part of
our financial services business); business offices
(c) For other financial businesses: department etc.
For property te be sold, the smallest units are the
individual assets themselves. Our head office and
welfarefleisure facilities for our employees are treated as
common assets because they do not generate their own
cash flows.

Location Usage Type Location Usage Type

Mie Welfare/ Land and Iwate Welfare/ Land and
) Leisure Buildings - — Leisure Buildings

Toba City Facilities etc. Hachimantai City Facilities etc.
Shizuoka We.lfarel La|.1dland
Hamamatsu Ci Leisure Buildings

amatsu City | £ acilties etc.
" Welfare/ Land and
Mie Leisure Buildings

Toba City Facilities etc.

{2) Method of grouping assets
The smallest units the Company has adopted for the
grouping of fixed assets are as below:
(a) For the loan business {part of our financial services
business): regional business departments
{b) For the installment sales finance business (part of
our financial services business): business offices
{c) For other financial businesses: depariment etc.
For property to be sold, the smallest units are the
individual assets themselves. Our head office and
welfarefteisure facilities for our employees are treated as
common assets because thay do not generate their own
cash flows,
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Prior fiscal year
(From April 1, 2005 to March 31, 2006)

This fiscal year
(From April 1, 2006 to March 31, 2007)

{3) Process through which impairment was recognized
We recognized impairment loss on property to be sold
because the expected sale prices were significantly lower
than the assets’ book values.
No indications of impairment were observed in units
comprising groups of assets, such as business
departments and business offices.

{4) Calculation of recovery price

(Millions of yen)

Buildings 3
Land 0
Total 4

{5) Calculation of recovery price
The recovery price is estimated by net realizable value
and is estimated by, for example, a real estate appraiser.

12. Loss on settlement of affiliated companies results
from loss on liquidation of shares of an affiliated
company due 1o the dissolution of ACOM PACIFIC,
INC.

13, —

14. Breakdown of other extraordinary losses
{Millions of yen)
Valuation loss of goif club

memberships 15
Provision for default of golf club 30
memberships

Loss on maturity of golf club 15
memberships

Temporary amortization of long- 27
term prepaid expenses

Tota! 88

14, Basis for classification of financial income and
expenditure on the statements of income

{1) Financial income stated as operating income
Include all financial income excluding dividends and
interest related to affiliated companies and excluding
dividends and interest, etc., received on investment
securities.

(2) Financial expenditure stated as operating expenses
Include all financial expenditure by the Company
engaged in financial services, other than interest
payable which has no relationship to operating
income,

{3) Process through which impairment was recognized
We recognized impairment loss on property to be sold
because the expected sale prices were significantly lower
than the assets’ book values.
No indications of impairment were ohserved in units
comprising groups of assets, such as business
departments and business offices.

(4) Calculation of recovery price

(Millions of yen)

Buildings 6
Equipment and fumniture 0
Land 1
Total 8

(5) Calculation of recovery price
The recovery price is estimated by net realizable value
and is estimated by, for example, a real estate appraiser.

12, -

13.Management restructuring expenses were expenses
incurred in the reform of our cost structure, which was
conducted in order to enhance business efficiency.
A description of them is as follows:
{Millions of yen)

Special retirement benefit expenses 14,098
Outplacement expenses 806
Business promotion restructuring expanses 3,092
Totat 17,997

14. Breakdown of other extraordinary losses
(Millions of yen)
Loss on revaluation of

merchandise 532
Valuation loss of golf club 2
memberships

Provision for default of go!f club 3
memberships

Loss on maturity of golf club 1
memberships

Temporary amortization of long- 20
term prepaid expenses

Total 562

14, Basis for classification of financial income and
expenditure on the statements of income

(1) Financial income stated as operating income
include all financial income excluding dividends and
interest refated to affiliated companies and excluding
dividends and interest, etc., received on investment
securities.

(2) Financia! expenditure stated as operating expenses
Include all financial expenditure by the Company
engaged in financial services, other than intarest
payable which has no relationship to operating
income.
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Notes to Non-Consolidated Statement of Changes in Net Assets
This Accounting Period {From April, 2006 to March 31, 2007}

(A)Matters for treasury shares

Tvoe of sh Prior fiscal year Increase Decrease This fiscal year
P ares | as of March 31, 2006) nerea e (As of Marc 31, 2007)
Common shares 2,438,225 44 4,300 2,433,969

(Qutline for the change)

44 shares of increase is owing to purchase of shares in units of less than 10.
4,300 shares of decrease is owing to exercising rights of stock options.

Notes to Lease Transactions

Prior fiscal year
{From April 1, 2005 to March 31, 2006)

This fiscal year
{From April 1, 2006 to March 31, 2007)

Finance lease transactions other than those where

ownership of the leased asset is transferred to the

lessee

1. Equivalent of acquisition cost, accumulated
depreciation and residual value of the leased assels

(Millions of yen)

Finance lease transactions other than those where

ownership of the leased asset is transferred to the

lessee

1. Equivalent of acquisition cost, accumulated
depreciation and residual value of the leased assets

(Millions of yen)

Equivalent of | Equivalent of | Equivalent of Equivalent of | Equivalentof | Equivalent of
acquisition cost| depreciation | residual value acquisition cost| depreciation | residual value
Vehicles and Vehicles and
delivery 151 79 71 dalivery 103 73 30
equipment equipment
Equipment and Equipment and
furniture 3,181 2,237 943 furniture 1,692 1,219 472
Total 3,333 2,317 1,015 Total 1,795 1,292 502

2. Equivalent of balance of the unaccrued lease fee

Within 1 year 625
More than 1 year 409
Total 1,035

3. Lease fee payable, equivalent of depreciation and
equivalent of interest payable

Lease fee payable 1,099
Equivalent of depreciation 1,062
Equivalent of interest payable 30

4. Method of calculation of equivalent of depreciation
Calculated by using the straight-line method, assuming that
the lease period corresponds te the useful life of the asset
and a residual value of zero,

5. Method of calculation of equivalent of interest
The equivalent of interest is regarded as the difference
hetween the total lease payments and the amount
equivalent to acquisition cost of the asset. The interest
method is used to calculate the portion applicable to each
accounting period.

2. Equivalent of balance of the unaccrued lease fee

Within 1 year 332
More than 1 year 179
Total 512

3. Lease fee payable, equivalent of depreciation and
equivalent of interest payable

Lease fee payable 659
Equivalent of depreciation 634
Equivalent of interest payable 14

4. Method of calculation of equivalent of depreciation
Calculated by using the straight-line method, assuming that
the lease period corresponds to the usefu! life of the asset
and a residual value of zero.

5. Method of calculation of equivalent of interest
The equivalent of interest is regarded as the difference
between the total lease payments and the amount
equivalent to acquisition cost of the asset. The interest
method is used to calculate the portion applicable to each
accounting period.

Marketable Securities (Subsidiary and affiliate stock)

Prior non-consolidated fiscal year (from April 1, 2005 to March 31, 2006)
There is no subsidiary and affiliate stock for which market prices are available.

This non-consolidated fiscal year (from April 1, 2006 to March 31, 2007)
There is no subsidiary and affiliate stock for which markel prices are available.
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Notes to the Method of Tax Effect Accounting

This fiscal year
{As of March 31, 2007)

Prior fiscal year
{As of March 31, 2006)

1. The tax effects of temporary differences which give
rise to a significant portion of the deferred tax assets
and iiabilities

{Millions of yen)
Deferred tax assets
Nondeductible write-offs of bad debts 11,800
Amount exceeding the tax limit
for the provision for bad debt 11,047
allowance
Allowance for Ios; on 1,354
guaranteed receivables
Allowance for loss on interest
repayments 9.643
Amount exceeding the tax limit for 1346
the provision for accrued bonuses !
Provision for directors’ and
corporate auditors’ retirement 299
benefits
Unrecognized accrued interest 571
income
Accrued enterprise tax 1,898
Nondeductible depreciation
exceeding the tax [imit for 120
depreciation of small capital
expenditures
Amount exceeding the tax limit
for the amortization of software 6,147
application
Amount exceeding the tax limit
for the amortization of deferred 280
consumption tax and other
Nondeductible devaluation of 232
marketable securities
Unrecognized valuation loss on 150
golf club memberships
Others 721
Total deferred tax assets 45614
Valuation allowance 392
Total deferred tax assets 45221
Deferred tax liabilities
Change in valuatllo.n of other 21444
marketable securities
Charge for prepaid pension 662
expenses
Total deferred tax liabilities 22,107
Balance of deferred tax assets 23!1 14

2. Reconciliation between the statutory tax rate and the
effective tax rate as a percentage of income before
income taxes
Omitted as difference between the statutory tax rate
and the effective tax rate was less than 5% of the
statutory tax rate.

1. The tax effects of temporary differences which give
rise to a significant portion of the deferred tax assets
and liabilities
(Millions of yen)
Deferred tax assets

Bad debt write-offs 15,180
Allowance for bad debts 6,965
Allowance for Iosls on 1,493
guaranteed receivables
Allowance for loss on interest 199,381
repayments
Accrued bonuses 980
Allowance for directors’ and
corporate auditors' retirement 310
benefits
LlJnrecogmzed accrued interest 1,869
income
Small capital expenditures 91
Software application 6,246
Deferred consumption tax and 280
other
Loss on revaluation of
investments in marketable 6,247
securities
Valuation foss of golf club 141
memberships
Loss on revaluation of 218
merchandise
Others 855
Total deferred tax assets 240,263
Valuation allowance {180,797)
Total deferred tax assets 59,466
Deferred tax liahilities
Change in valuatlp_n of other 9,008
marketable securities
Charge for prepaid pension 918
expenses
Tax return receivable 348
Total deferred tax liabilities 10,276
Balance of deferred tax assets 49!189

2. Reconciliation between the statutory tax rate and the
effective tax rate as a percentage of income before

income taxes {%)
Staturtory income tax rate 40.7
{Adjustment)
Expenses not deductible for (©.0)
income tax purposes )
Inhabitants' per capita taxes (0.0)
Valuation allowance (41.3)
Others 0.0

The effective tax rate

- 66 -




Footnotes to statistics per Share

Prior fiscal year
(From April 1,2005 to March 31, 2006}

This fiscal year
{From April 1, 2006 to March 31, 2007)

(Yen)
2,823.24
2,795.68

{Yen)
Net assets per share 5,874.26 Net assets per share
Net income per share 407.52 Net income per share
Net income per share diluted 407.34 Net income per share diluted is not

presented since net loss Is recorded.

{Note) 1. Net assets per share is calculated based on the following data.

Prior fiscal year

This fiscal year
{As of March 31, 2007)

(As of March 31, 2006)

Total net assets (millions of yen) 443,797

The amounts deducted from total net assets N

{millions of yen) )

Amounts of net assets re!.ated 19 t.:ommon shares at _ 443797

the end of accounting pericd {millions of yen)

Number of shares issued within common shares - 159,628,280 shares
Number of treasury shares within common shares - 2,433,969 shares

Number of common shares to calculate net assets
per share at the end of accounting period

157,194,311 shares

2. Net income (loss) per share and net income (loss) per share diluted are calculated based on the following data.

Prior fiscal year
(As of March 31, 2006}

This fiscal year
(As of March 31, 2007)

Net income (loss) per share

during accounting period

Net income (loss} (millions of yen) 64,152 (439,463)

Net income not available to common shareholders 34 -

[ Boruses to directors included in the above | [34]) (-]

(millions of yen}

Net income (loss) related to common shares 64 118 (439,463)
{millions of yen) ’ ’

Weighted average number of common shares 157,337,635 shares 157,193,966 shares

Net income (loss) per share diluted

Net income effect of ditutive securities

Number of increase of common shares
{ Stock options (stock acquisition rights)
included in theabove |

70,501 shares
[70,501 shares]

tock options
Residual securities which do not dilute net income Stock op
per share (treasury stock method) it
308,400 shares
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Important subsequent events
On December 15, 20086, the Board of Directors of ACOM resolved the split-up of Installment Sales Finance Business of ACONM
to JCK CREDIT CO., LTD. (hereinafter "JCK"), ACOM's wholly owned subsidiary, and succession of business.
(A) Background of Corporate Split-up
JCK, ACOM's wholly owned subsidiary, acquired Installment Sales Finanace Business of ACOM and JCK changed its
name to "AFRESH CREDIT CO., LTD." on April 1, 2007.
{B) Details of Split-up Business
Installment Sales Finanace Business of ACOM
{C ) Purpose of Corporate Split-up
ACOM consolidates Installment Sales Finance Business and JCK, specialty in Installment Sales Finance Business, to
lower the business operation cost and strengthening sales promotion activities for reorganization of its group businesses.
{D) Schedule of Consclidation
Conclusion of contract for consclidation: February 15, 2007
Date of the Merger (Effective date): April 1, 2007
{E) Method of the Merger
ACOM will be a split-up company and JCK will become as a succession company by a method of absorption split-up.
None of new shares will be issued due to this merger because both amalgamated and predecessor companies are ACOM's
wholly owned subsidiaries.
{F) Qutline of the accounting treatment adopted
Assets and liabilities of split-up company will be booked as appropriate book value at both the succession company and
split-up company due to the relationship of ACOM and succession company which is ACOM's wholly owned subsidiary.
(G) Operating Income of Split-up Business Division written in income statements of Fiscal Year ended March 31, 2007
Fees from installment sales finance business: 3,492 million yen

ACOM CO., LTD. (hereinafter: “Company™} announced that the meeting of the Board of Directors held on May 10, 2007,
approved the decision to provide new applicants of unsecured loans for consumers with lower maximum lending interest
rate. Details are as follows.
{A) Background
ACOCM has been striving on group-wide management reformation in order to establish a company group which takes
serious view of sociality as well as consumer protection and provide financial services of relief and confidence with
low-prica. With a recognition that applying credit screening based on environmental changes as a fundamental issue,
ACOM decided to lower its maximum lending interest rate for new applicants.
{B) Summary
(a} Interest loan rate
Current interest rate (effective annual interest rate): 13.140% ~ 27.375%
New interest rate (effective annual interest rate): 12.000% ~ 18.000%
{b) Customers Applicable
Those who make new contract from Monday, June 18, 2007
Current customers with accounts who meet new credit screening standard
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. 7. Actual Results
(1) Operating income by segments

(Millions of yen)

Term Prior fiscal year This fiscal year
( From April 1, 2005 i\l From April 1, 2006 ) Change
to March 31,2006 to March 31,2007

owsion|  Segment Amount C°":::j§“°" Amount Co’;‘;‘;ﬂ“o" Amount  |Percentage
% % %

Interest on loans receivable 367,619 927 342,908 925 (24,710) 6.7)

@ Unsecured loans 360,812 91.0 336,615 90.8 (24197)|  (6.7)
2 Consumers 360,784 91.0 336,597 90.8 {24,187) 6.7)
3 Commercials 27 0.0 18 0.0 @ 651
.f_aﬂ Secured loans 6,806 1.7 6,292 1.7 (513) (7.5)
§ Fees from Installments 11,690 29 9,263 25 {2,426) (20.8)
[ Credit card 6,139 1.5 5770 1.6 (368) {6.0)
Installment sales finance 5,550 1.4 3,492 0.9 (2,058) (37.1)

Fees from guarantee business 8,549 2.2 9,746 26 1,197 14.0

snens|  Sales - - 722 02 722 —

Other financial income 46 0.0 166 0.0 119 259.2

5 -g Other operating income 8,732 2.2 7,962 2.2 (769) (8.8)

£ E Collection of bad '

0 §3 debts deducted 6,922 1.7 5,908 186 (1,013) (14.6)r
Others 1,809 0.5 2,053 0.5 244 135

Total 396,637 100.0 370,769 100.0 (25,867)| (6.5)

Note: Sales amount of "ACOM MaslerCard®" is included in the “credit card.”

(2) Other statistics
(A) Receivables outstanding at year-end

(Millions of yen)

Term Prior fiscal year This fiscal year Amount
Item {As of March 31, 2008) (As of March 31, 2007) of Change |Percentage
%
lL.oan business 1,596,276 1,494,399 (101,877) {6.4)
Unsecured loans 1,542,256 1,446,209 {96,047} (6.2}
Consumers 1,542,121 1,446,117 {96,003} (6.2)
Commercials 124 91 {43) (32.3)
Secured loans 54,020 48,190 (5,829) {10.8)
Installment receivable outstanding 47,5581 44,276 (3.275) (6.9}
Credit Card 47,537 44,268 (3,268) (6.9)
Other 14 7 (6) (47.1)
Installment sales finance business 45,769 32,147 {13,622} (29.8)
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{B) Number of customer accounts

Term Prior fiscal year This fiscal year Amount
Item {As of March 31, 2006) | (As of March 31, 2007) | of Change |Percentage
%
Loan business 2,859,176 2,682,160 (177,016) (6.2)
Unsecured loans 2,846,796 2,670,707 (176,089) (6.2)
Consumers 2,846,643 2,670,606 (176,037) (6.2)
Commercials 153 101 (52) (34.0)
Commercials 12,380 11,453 {927) (7.5)
Commercials 1,253,800 1,176,105 (77,695) (6.2)
Credit card 1,253,603 1,175,910 (77,693) (6.2)
Other 197 195 (2) (1.0)
Installment sales finance business 205,783 147,433 (58,350) {28.4)
Note: 1. Loan business: The number of loan accounts with loan balance outstanding
2. Credit card business: Cardholder of ACOM MasterCard®
3. Instaliment sales finance business: Number of contracts with receivables putstanding
(C) Number of outlets, MUJINKUN, and CD/ATM
Term Prior fiscal year This fiscal year Amount
Item {As of March 31, 2006) { {(As of March 31, 2007) | of Change [Percentage
%
Number of outlets 2,012 1,817 (195) (9.7)
Loan business outlets 2,003 1,812 (191} (9.5)
Staffed 277 142 (135) (48.7)
Unstaffed 1,726 1,670 (56) (3.2)
| QUICK MUJIN Machines 194 119 (75)] (38.7)
Instaliment sales finance business 9 5 (4} (44.4)
Number of MUJINKUN outlets <machines> <2,008> 2,007 <1,820> 1,820 (187) (9.3)
[ QUICK MUJIN Machines <201> 201 <128> 128 (73) (36.3)
Number of CD/ATM 83,868 87,773 3,805 4.7
Proprietary 1,952 1,841 (111) (5.7)
Open 365 days / year 1,951 1,841 (110) (5.6)
Open 24 hours / day 1,727 1,632 (95) (5.5)
Tie-up 81,916 85,932 4,016 4.9
Others 8,903 8,464 {439) (4.9)

Note: *QUICK MUJIN" is a simple-type automatic loan application machine which enables customers spend less time at
MUJINKUN outlets. it is possible to set up QUICK MUJIN by lower cost and more space-saving.

(D) Others {Millions of yen)
Term Prior fiscal year This fiscal year Amount

Item (As of March 31, 2006) | (As of March 31, 2007) | of Change [Percentage
%

Number of employees 3,911 2,956 (955) (24.4)

Allowance for bad debts 122,700 121,000 (1,700) (1.4)
Alowance for loss on guaranteed receivables 3,330 3,670 340 10.2
Allowanca for loss on interest repayments 23,700 490,000 466,300 -
Bad debt write-off 107,239 97,087 (10,142) (9.5)
Interest repayments 13,527 84,147 70,619 522.0
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8. Change in Officers
{1) Change in representative directors
None

(2) Changes in other officers (as of June 27, 2007)
(A)Candidates for Directors
Director Shozo Tanaka
(Former Pasition: Exectuvie Officer, Chief General Officer of Credit Credit Superdiviton Dept. 1}

(B)Candidates for Statutory Auditors
Corporate Auditor Minoru lkeda
(Former Position: Executive Managing Director at Juridical Foundation. The institute for Research on Household Economic

(C)Directors scheduled for retirement
Senior Managing Director Masayoshi Tatsuta

(D)Staturtory Auditors scheduled for retirement
Statutory Auditor Koichi Shimizu
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May 10, 2007

Notification of Reduction in Maximum Lending Interest Rate

ACOM CO., LTD. (hereinafter, "ACOM”) announces the decision to provide new
applicants of unsecured loans for consumers with lower maximum lending interest rate

from June 18, 2007. Details are as follows.

1. Background

ACOM has been striving on group-wide management reformation in order to establish a
company group which takes serious view of sociality as well as consumer protection
and provide financial services of relief and confidence with low-price. With a recognition
that applying credit screening based on environmental changes as a fundamental issue,

ACOM decided to lower its maximum lending interest rate for new applicants.

2. Summary

(1) Interest loan rate

Current interest rate (effective annual interest rate); 13.140% ~ 27.375%
New interest rate (effective annual interest rate): 12.000% ~ 18.000%

(2) Customers Applicable

- Those who make new contract from Monday, June 18, 2007

- Current customers with accounts who meet new credit screening standard




May 18, 2007

(Amendment) Partial Amendment to Brief Statement of Financial Results for
the Fiscal Year Ended March 2007

ACOM CO., LTD. hereby announces an amendment to the parts required to be amended in the
Brief Statement of Financial Results for the Fiscal Year Ended March 2007 published on May 10,

2007 as follows:

Parts to be amended {underlined)
Brief Statement of Financial Results for the Fiscal Year Ended March 2007 (on page 63 of the
original and page 70 of English translation)

<Before amendment>

(C) Number of outlets, MUJINKUN, and CD/ATM

Term Prior fiscal year This fiscal year Amount
Item {As of March 31, 2008) | (As of March 31, 2007) of Change Percentage
%
Number of outlets 2,012 1.821 (181) (9.5)
<After amendment>
(C) Number of outlets, MUJINKUN, and CD/ATM
Term Prior fisca! year This fiscal year Amount
ltem (As of March 31, 2006} | (As of March 31, 2007) of Change Percentage
%
Number of outtets 2,012 1.817 195 (9.7)




51° Issuance of Domestic Unsecured Straight Bonds

May 29, 2007

ACOM CO., LTD. (President & CEO: Shigeyoshi Kinoshita) has reached a decision to

make its 51 issuance of domestic unsecured straight bonds, as outlined below. The funds
procured through this issuance will be used in extending loans receivable, repayment of
debt and payment of operating expenses, etc. Registration relating to the issuance was
carried out on June 27, 2005 and became effective as of July 5, 2005.

ACOM CO., LTD.
ir::l:';?\gef 51% issuance of domestic
unsecured straight bonds
Total value 20 billion yen
Interest rate 2.07% annually
Individual -
bond value 100 million yen
Issue price Face value 100 yen
Redemption
orice Face value 100 yen
Application
period May 29, 2007
Payment
date June 4, 2007
Maturation
date June 4, 2013
App:,f:;'gn of Extending loans receivable, repayment of debt, and payment of
procured operating expenses, etc.
Nomura Securities Co.,Ltd.
Trustee Daiwa Securities SMBC Co. Ltd.
BNP PARIBAS Securities (Japan) Limited, Tokyo Branch
Traagr';s:ter Mitsubishi UFJ Trust and Banking Corporation
Moody's Investors Service, Inc.: A2
Credit ratings Japan Credit Rating Agency, Ltd.: A

Rating and Investment Information, Inc.: A




(Brief Description)

Supplemental Document to the Shelf Registration Statement

A supplement to the shelf registration statement (the “Supplement”) is required to be
filed with the Director-General of the Kanto Local Finance Bureau (the “DKLFB”) under the
Securities and Exchange Law.

The Supplement was filed with the DKLFB on May 29, 2007, relating to the
Unsecured Straight Bonds Fifty-one Series (with the special covenant of rating pari passu
solely with the other specified series of bonds) issued by ACOM CO., LTD. (the “Company™),
which is worth ¥20,000 million of the aggregate principal amount and was issued through a
public offering under the shelf registration statement that had been filed with the DKLFB on
June 27, 2005 (the “2005 Shelf Registration Statement”) which had become effective as of
July §, 2005.

The 2005 Shelf Registration Statement so supplemented by the Supplement contains
or incorporates by reference the information concerning the terms and conditions of the
issuance through a series of public offerings of the Unsecured Straight Bonds, including the
Unsecured Straight Bonds Fifty-one Series, and the information pertaining to the Company’s
business.

The information contained in the Supplement which is material to an investment
decision of the shareholders of the Company is substantially contained in the Annual Report
2007 (Exhibit 16) and the news release dated May 29, 2007 (“51st Issuance of Domestic
Unsecured Straight Bonds™) (Exhibit 6).




(Brief Description)

June 11, 2007

NOTICE OF CONVOCATION OF
THE 30TH ORDINARY GENERAL MEETING OF SHAREHOLDERS

The information in the Notice of Convocation dated June 11, 2007 in respect of the 30th
Ordinary General Meeting of Shareholders which is material to an investment decision is
substantially contained in the Brief Statement of Financial Results for the Fiscal Year Ended
March 2007 (Exhibit 3), the Annual Securities Report 2007 (Exhibit 12) and the Annual
Report 2007 (Exhibit 16).

The proposed agenda for the 30th Ordinary General Meeting of Shareholders was the
disposition of the surplus, including the payment of dividends in the amount of Thirty
Japanese Yen (JPY 30) per share,




June 25, 2007

Matters related to the Parent Company, etc.

ACOM CO., LTD. announces matters related to the parent company, etc. Details are as follows:

1.

Business names, etc. of the Parent Company, efc.

As of March 31, 2007

Business name or name ] Percer'ftagej of ownership Stock Exchange, etc. under which the
of Parent Company, etc. Attripute of voting rights held by Parent Company (etc.)'s stock is listed
' the Parent Company, efc.
Applicable other
Maruito Shokusan, Co., | company where listed 19.86 %
Ltd. company is the affiiate (246 %) -
of the other company
Tokyo Stock Exchange  First Section
Mitsubishi UFJ Financial Same as the above 15.20% Osaka Stock Exchange  First Section
Group, Inc. {2.01%) Nagoya Stock Exchange  First Section
New York Stock Exchange (U.S.A)
, 246%
Maruito Shoten Co., Ltd. Same as the above (—) —_
Mitsubishi UFJ Trust and 2.01 %
Banking Corporation Same as the above (—) —_
L ” Tokyo Stock Exchange  First Section
Mitsubishi UFJ Securites Same as the above 0.00% Osaka Stock Exchange  First Section

Co, Ltd.

(=)

Nagoya Stock Exchange  First Section

(Note) The figures in (

indicates percentage of indirect ownership.

} under the percentage of ownership of voting rights held by the Parent Company, etc. column

2. Business name or name of entity among parent company, etc., that is considered to have the most influence on ACOM, and

the reason.

Business name or
corporate name

Reason

Mitsubishi UFJ Financial
Group, Inc.

field.

*The ownership percentage of voting rights of Mitsubishi UFJ Financial Group, Inc. in
ACOM is 15.20% in total, combined with percentages of its subsidiaries, Mitsubishi UF.J
Trust and Banking Corporation and Mitsubishi UFJ Securities Co., Ltd.

*ACOM and Mitsubishi UFJ Financial Group, Inc. engage in a business alliance in the retail

*One of Mitsubishi UFJ Finandal Group, Inc.'s directors concurrently holds an outside
director position at ACOM. ‘

3. ACOM’s position in relation to the Group Companies of the Parent Company, etc. and ACOM'’s relationship with the Parent

Company, etc. and other listed companies

The aims of ACOM's business tie-up with Mitsubishi UFJ Financial Group, Inc. (hereinafter “MUFG") are to boost
revenue by strengthening and enhancing our competitiveness in the consumer finance market within retail business, and
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to confribute to the sound development of Japan's consumer finance market. A capital alliance between the two
companies is also in place in order to maintain an even closer and more comprehensive business tie-up over a long
period.

As MUFG owns 15.20% of voling rights in ACOM, together with its subsidiaries, Mitsubishi UFJ Trust and Banking
Corporation and Mitsubishi UFJ Securities Co., Ltd., and one of MUFG's directors concurrently holds the position of
outside director, ACOM is now an equity-method affiliate of MUFG.

Although ACOM is attempting to improve its corporate value through tie-ups with MUFG and its group companies
{hereinatter “MUFG Group™), ACOM and its group business niche is distinct from that of MUFG Group. Besides, there is
limited effect from Banking Act, without any limitation on business operation.

With regard to transactions between MUFG Group, transactions such as borrowing are done under strictly impartial
judgment, verifying its neutrality.

We regard that our independence on management as well as decision making is secured despite the fact one of
ACOM's 11 directors concumently helds director pesition at MUFG. This is because MUFG Group does not enforce

pressure onto our decision making.

Details about Outside Director
Paosition Name Position at the parent company or fs Reason for Appointment
group company
To refiect his rich experience an
Outside Katsunori Deputy President at Mitsubishi UFJ N xpen. d
Director Nagayasu Financial Group, Inc extensive insight s a director on
9oy P, Inc. ACOM's management

4, Matters related to transactions between the parent company, etc.
With regard to transactions with the parent company, etc., please refer to “Transactions between related parties® section
on brief statements of financial reports for fiscal year ended March, 2007.



(Brief Description)

Amendment to the Shelf Registration Statement

An amendment (the “Amendment”) to a shelf registration statement is required to be
filed under the Securities and Exchange Law when a list of documents to be incorporated by
reference into a shelf registration statement is amended.

The Amendment to the shelf registration statement dated June 27, 2005 (the “2005
Shelf Registration Statement™) was filed with the Director-General of the Kanto Local
Finance Bureau (the “DKLFB”) on June 27, 2007. The Amendment is intended to include
the Annual Securities Report dated June 27, 2007 in the list of documents incorporated by
reference into the 2005 Shelf Registration Statement and to correct the 2005 Shelf
Registration Statement.




(Brief description)

June 27, 2007

Annual Business Report (“Key Note”)

The 30th Fiscal Year
from April 1, 2006
to March 31, 2007

The Annual Business Report (the “Key Note”) of ACOM CO., LTD. (the “Company’’)
is not required to be prepared or made public under any rules or regulations in Japan; the
Company voluntarily prepares the Key Note and distributes it to its creditors, shareholders,
custormers and/or analysts from time to time.

The Key Note conceming the fiscal year ended March 31, 2007 was sent to the
shareholders of the Company on June 27, 2007,

The information in the Key Note which is material to an investment decision is
substantially contained in the Brief Statement of Financial Results for the Fiscal Year Ended
March 2007 (Exhibit 3) and the Annual Report 2007 (Exhibit 16).




(Brief description)

June 27, 2007

Annual Securities Report
{Report pursuant to Article 24, Paragraph 1

of the Securities and Exchange Law)

The 30th Fiscal Year
from April 1, 2006
to March 31, 2007

This Annual Securities Report for the fiscal year ended March 31, 2007 (the “ASR™)
was, in accordance with Japanese laws and regulations, filed on June 27, 2007, with the
Director-General of the Kanto Local Finance Bureau of the Ministry of Finance of Japan.
The ASR is made available for public inspection at the office of the Kanto Local Finance
Bureau and the Tokyo Stock Exchange, Inc., on which the shares of common stock of the
Company are listed, as well as on the Electronic Disclosure for Investors’ NETwork
(EDINET) in Japan.

It is a requirement under Japanese laws and regulations to include in the ASR certain
information concerning the business of ACOM CO., LTD. (the “Company”) on both a
consolidated and non-consolidated basis, including the general situation of the Company
with respect to the operations, business and sales activities, facilities, financial position and
group companies, together with the consolidated and non-consolidated annual financial
statements of the Company for the fiscal year ended March 31, 2007.

The information in the ASR which is material to an investment decision is
substantially contained in the Annual Report 2007 (Exhibit 16).




(Brief Description)
June 27, 2007

NOTICE OF RESOLUTION OF
THE 30TH ORDINARY GENERAL MEETING OF SHAREHOLDERS

The information in the Notice of Resolution dated June 27, 2007 in respect of the 30th
Ordinary General Meeting of Shareholders which is material to an investment decision is
substantially contained in the Notice of Convocation dated June 11, 2007 in respect of the
30th Ordinary General Meeting of Shareholders (Exhibit 8).




Written Confirmation Regarding

the Appropriateness and Accuracy of the Annual Securities Report

June 28, 2007

To: Mr. Atsushi Saito
President and Chief Executive Officer
Tokyo Stock Exchange, Inc.
1-1, Marunouchi 2-chome,
Address of Main Office:  Chiyoda-ku, Tokyo
Company Name: ACOM CO., LTD. [Seal]
(Securities Code: 8572,
Ist Section, Tokyo Stock Exchange,
Inc.)
Name (Signature) and (Signature of Mr.  Shigeyoshi
Title of Representative: Kinoshita) [Seal]

President and Chief Executive Officer

I, Shigeyoshi Kinoshita, President and Chief Executive Officer of ACOM CO., LTD.
(the “Company”), acknowledge that, as of the filing of the Annual Securities Report for the
30th business year (from April 1, 2006 to March 31, 2007) of the Company, there are no false

statements in the relevant Annual Securities Report.

The reasons for such acknowledgement are as follows:

1. In the preparation of the Annual Securities Report, the Company has specified the

division of work and departments in charge, and has established an appropriate

system for the execution of the business.

2. With respect to the information described in the Annual Securities Report, the

Company has confirmed that the sources of information and the process for

description are clear and that the control function that prevents, discovers and

corrects any errors that may occur in such process for description is working

appropriately.

(1) In the preparation of financial statements, such financial statements were

prepared appropriately in accordance with the “Ministerial Ordinance




(2)

(3)

@)

()

6

concerning Disclosure of Affairs, etc. of Corporations”, the “Regulations
Concerning Terminology, Forms and Method of Preparation of Consolidated
Financial Statements”, the “Regulations Concerning Terminology, Forms and
Method of Preparation of Financial Statements, etc.” and the “Cabinet Office
Ordinance Concerning Arrangement of Accounting Method, etc. of Special

Finance Companies”, upon advice from the audit corporation.

Material information on management and the status of the execution of the
business are appropriately discussed and reported at a meeting of the Board of
Directors, which is held once a month in principle, and the Executive Officers
Meetings, which are held three (3) times a month in principle.

Information on management, the financial position and the financial results of
the consolidated subsidiaries are appropriately discussed and reported at a
meeting of the Affiliated Companies Coordination Board, which is held once a
month in principle.

The Internal Audit Department is the department in charge of internal audits,
examining whether internal controls and internal management are conducted
appropriately in accordance with laws, regulations and internal rules, etc., and
examining the appropriateness and the effectiveness of the internal
management system. Also, a report system to the management has been
established, and upon receiving suggestions for improvements and corrections
of problems, an internal management system has been established, as deemed
necessary.

Auditors cooperate with the audit corporation and the department which is in
charge of internal audits and are correctly aware of the actual management
situation, and confirm the status of the arrangements of the internal control
system.

There are no material matters that were pointed out regarding the contents of
the Annual Securities Report in the results of the audit conducted by the

Auditors and the audit corporation.

- End of Document -




(Brief Description)

Corporate Governance Report dated June 29, 2007

Under the Listing Rule and the Timely Disclosure Regulation of the Tokyo Stock
Exchange, Inc. (“TSE”), ACOM CO., LTD. (the “Company™) is required to file with TSE, a
Corporate Governance Report. A Corporate Governance Report filed by the Company is
made public by TSE under its applicable rules and regulations.

The information contained in the above-referenced Corporate Governance Report
includes, inter alia, information concerning the corporate governance of the Company, such
as the framework of its corporate governance, major shareholders, management, policies
applicable to its stakeholders and the framework of its internal control system.

END




